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News  Wildfires in California, December 2017 
 

As we had informed in a previous event report, California had battled against the worst and 

most expensive wildfires in the state’s history during September and October this year. Insured 

losses for these fire events could total up to $13 billion based on latest estimates. 

 

In addition, a new series of wildfires sprung up in early December mostly around the wider Los 

Angeles area including Santa Barbara. Most of these have been contained in the last few days 

and have only caused limited damage so far. However, the Thomas Fire close to Santa Barbara 

continues to spread and is now the 5th largest wildfire in modern California history covering 

231,700 acres. Meteorological conditions are expected to remain challenging for the firefighters 

with Southern California experiencing the strongest and most prolonged Santa Ana winds this 

season and no rain or increased humidity expected in the near-term forecast. 

 

Across Southern California, 200,000 people have been evacuated. More than 1,000 structures 

have been reported destroyed so far of which three quarters can be attributed to the Thomas 

Fire. However, as the Thomas Fire is still ongoing with only 15% contained as of yesterday and 

threating some wealthy residential areas, the damage toll is expected to keep rising. The 

Thomas Fire alone may cause insured losses of a few billion dollars.  

 

As it was stated in the previous event report, the ILS market has some exposure to California 

wildfire risk both on the cat bond side as well as through private transactions. US Wildfire is 

typically not covered as a standalone risk class but may be included, for example, in 

transactions covering all natural perils in the US. The latest and still ongoing wildfire events will 

add to the total insured losses in 2017. Given the high loss occurrences during the third quarter 

2017 due to hurricanes Harvey, Irma and Maria and the previous wildfires, aggregate 

transactions that had already accumulated losses from several events may now trigger or suffer 

additional loss due to the wildfires – both on the cat bond side as well as in private transactions. 

Some of these effects may be counterbalanced by positive loss development on some of the 

previous catastrophe events, where updated loss figures were lower than expected.  

 

Currently, the wildfire events are still ongoing. The conditions and situation can change within 

hours or days, but at the present time the portfolio manager believes that any impact on 

performance of CSA ILS / CSA ILS Fixed should be limited. We will provide an update in due 

course as information becomes available and will also keep you updated through the weekly 

performance estimates. 
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The information provided herein constitutes marketing material. It is not investment advice or otherwise based 

on a consideration of the personal circumstances of the addressee nor is it the result of objective or 

independent research. The information provided herein is not legally binding and it does not constitute an offer 

or invitation to enter into any type of financial transaction. 

The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter "CS") 

with the greatest of care and to the best of its knowledge and belief.  

The information and views expressed herein are those of CS at the time of writing and are subject to change at 

any time without notice. They are derived from sources believed to be reliable. 

CS provides no guarantee with regard to the content and completeness of the information and does not accept 

any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, 

all figures are unaudited. The information provided herein is for the exclusive use of the recipient. 

Neither this information nor any copy thereof may be sent, taken into or distributed in the United States or to 

any U. S. person (within the meaning of Regulation S under the US Securities Act of 1933, as amended). 

It may not be reproduced, neither in part nor in full, without the written permission of CS.  

Credit Suisse Investment Foundation, Zurich, is the issuer and manager of CSA products. Credit Suisse 

(Switzerland) Ltd., Zurich, is the custodian bank. The articles of incorporation, regulations and investment 

guidelines, as well as the most up-to-date annual report and fact sheets, may be obtained free of charge from 

the Credit Suisse Investment Foundation. Only pension funds domiciled in Switzerland that are not subject to 

tax are permitted as direct investors. 

The issuer and manager of CSA 2 products is the Credit Suisse Investment Foundation, Pillar 2, Zurich. The 

custodian bank is Credit Suisse (Switzerland) Ltd., Zurich. The articles of incorporation, the regulations and the 

investment guidelines as well as the latest annual reports and fact sheets can be obtained free of charge from 

the Credit Suisse Investment Foundation, Pillar 2. This foundation is open only to a restricted group of tax-

exempt pension funds domiciled in Switzerland (article 3 of the articles of incorporation). 
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