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News  Update on Hurricane Florence – September 2018  

  

 

On September 13, at the time of the first event report, Hurricane Florence was a category 2 

hurricane located about 200 miles (322 km) off the coast of North Carolina. The storm was 

expected to make landfall as a category 2 hurricane with maximum sustained winds of 110 mph 

(176 km/h). However, Hurricane Florence further weakened and finally made landfall near 

Wilmington (North Carolina) on Friday, September 14, 7:30 a.m. (local time) as a category 1 

hurricane with maximum sustained winds of 90 mph (150 km/h). Over the weekend, the storm 

continued its track westwards and further weakened over land. The slow movement of the storm 

brought a lot of rain to the affected areas and caused flooding along the rivers. At least 23 

fatalities have been reported and almost half a million homes and businesses have been without 

power. 

 

There are two main components to the insured loss to be expected from Hurricane Florence: 

wind damage and flood damage due to storm surge and heavy rain. In order to estimate the 

wind damage caused by the storm, the portfolio manager has used the vendor catastrophe risk 

models with proprietary adjustments. For the storm surge as well as the flooding due to the 

heavy rainfall, the portfolio manager has built on the experience from Hurricane Harvey in Texas 

last year by taking into account different insurance exposures in the counties affected by 

Florence as well as the lower precipitation amount. Based on those analyses, the portfolio 

manager currently expects the insured losses to range from USD 4 billion to USD 5 billion, 

which is below the initial loss estimates published last week. The portfolio manager believes that 

the majority of the losses will be borne by a very limited number of insurance companies which 

makes it more difficult to assess whether and to what degree any insured losses will affect 

reinsurance or ILS transactions. 

 

Both wind and flood damages can be covered under ILS transactions, including cat bonds, and 

the  current assessment is based on exposures across all instruments in CSA ILS/CSA ILS 

Fixed. Based on the current assessment and the exposure of CSA ILS/CSA ILS Fixed to US 

hurricane risk, the portfolio manager does not expect an impact from this event on the 

performance of CSA ILS/CSA ILS Fixed. 

 

Please be aware that there are still uncertainties around the effective losses as well as the 

possible impact with regard to Hurricane Florence. We will keep you updated of any significant 

developments. 

 

__________________________________________________ 
 

Contact  Credit Suisse Anlagestiftungen 

 Tel. +41 44 333 48 48 

 E-Mail csa.info@credit-suisse.com 

 Internet www.credit-suisse.com/anlagestiftung 

__________________________________________________ 
 18 September 2018 

  

mailto:csa.info@credit-suisse.com
https://www.credit-suisse.com/ch/de/asset-management/solutions-capabilities/csa.html


The information provided herein constitutes marketing material. It is not investment advice or otherwise based 

on a consideration of the personal circumstances of the addressee nor is it the result of objective or 

independent research. The information provided herein is not legally binding and it does not constitute an offer 

or invitation to enter into any type of financial transaction. 

The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter "CS") 

with the greatest of care and to the best of its knowledge and belief.  

The information and views expressed herein are those of CS at the time of writing and are subject to change at 

any time without notice. They are derived from sources believed to be reliable. 

CS provides no guarantee with regard to the content and completeness of the information and does not accept 

any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, 

all figures are unaudited. The information provided herein is for the exclusive use of the recipient. 

Neither this information nor any copy thereof may be sent, taken into or distributed in the United States or to 

any U. S. person (within the meaning of Regulation S under the US Securities Act of 1933, as amended). 

It may not be reproduced, neither in part nor in full, without the written permission of CS.  

Credit Suisse Investment Foundation, Zurich, is the issuer and manager of CSA products. Credit Suisse 

(Switzerland) Ltd., Zurich, is the custodian bank. The articles of incorporation, regulations and investment 

guidelines, as well as the most up-to-date annual report and fact sheets, may be obtained free of charge from 

the Credit Suisse Investment Foundation. Only pension funds domiciled in Switzerland that are not subject to 

tax are permitted as direct investors. 

The issuer and manager of CSA 2 products is the Credit Suisse Investment Foundation, Pillar 2, Zurich. The 

custodian bank is Credit Suisse (Switzerland) Ltd., Zurich. The articles of incorporation, the regulations and the 

investment guidelines as well as the latest annual reports and fact sheets can be obtained free of charge from 

the Credit Suisse Investment Foundation, Pillar 2. This foundation is open only to a restricted group of tax-

exempt pension funds domiciled in Switzerland (article 3 of the articles of incorporation). 
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