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Independent auditor’s report to the unitholders of HSBC
Special Opportunities Fund

Report on the audit of the consolidated financial statements

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of
HSBC Special Opportunities Fund (the * trust”) and its subsidiaries (together the “Fund”) as at 30 April 2020, and of their
consolidated financial performance for the year then ended in accordance with United Kingdom Accounting Standards,
comprising FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102") and
have been properly prepared in accordance with the provisions of the Trust Deed.

The Fund's consolidated financial statements comprise:

. the consolidated balance sheet as at 30 April 2020;

. the consolidate statement of total return for the year then ended,;

. the consolidated statement of changes in net assets attributable to the unitholders of the Fund for the year then
ended; and

. the notes to the consolidated financial statements, which include a description of the significant accounting policies.

We conducted our audit in accordance with International Standards on Auditing (*ISAs"). Our responsibilities under those
standards are further described in the Auditor's responsibilities for the audit of the consolidated financial statements
section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We are independent of the Fund in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (“IESBA Code”) and with SEC Independence Rules. We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code.

The manager is responsible for the other information. The other information comprises all the information included in the
Annual Report and Audited Consolidated Financial Statements but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge cbtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

The manager is responsible for the preparation of the consolidated financial statements that give a true and fair view in
accordance with United Kingdom Accounting Standards, comprising FRS 102, the provisions of the Trust Deed and for
such internal control as the manager determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the manager is responsible for assessing the Fund's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the manager either intends to liquidate the Fund or to cease operations, or has no realistic alternative
but to do so.
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Independent auditor’s report to the unitholders of HSBC
Special Opportunities Fund (continued)

Our objectives are to cobtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the manager.
. Conclude on the appropriateness of the manager’'s use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fundo
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consoclidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Fund to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the Fund audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

This independent auditor's report, including the opinicn, has been prepared for and only for the unitholders as a body in
accordance with Paragraph 4.02(3) of The Authorised Collective Investment Schemes (Class B) Rules 2013 and the Trust
Deed and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose
or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

’ﬁ‘wmcmm o uf

PricewaterhouseCoopers CI LLP
Chartered Accountants
Guernsey, Channel Islands

27 August 2020
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York Asian Opportunities Unit Trust — Class A USD A — R Series 06/2019 696 1, 250
BFAM Asian Opportunities Fund Ltd. 10, 000 1,002
CQS Abs Feeder Fund Ltd. — Class B USD Shares 135 1, 000
0Z Overseas Fund II Ltd. - Class L Prime 914 1, 000
York Asian Opportunities Fund L.P. — Class A USD A - R Series 08/2019 544 1, 000
BFAM Asian Opportunities Fund Ltd. Class A — U Series 51 GSY 7, 500 752
Highland Crusader Fund 1 kok—
Highland Crusader II Fund 1 *kok—
D.E Shaw Composite International Fund — Ordinary Series 0. 22 *kok—
5o Hlskekk
k2] I RA = T
Tk R
0Z Overseas Fund II Ltd. — Class L Primeskskskx 3, 198 3, 300
Beach Point Total Return Offshore Fund II — IS Series V 01 Nov 2007 GSY 1, 261 2,127
D.E Shaw Composite International Fund — Ordinary Series 0. 22 1,421
CQS Directional Opportunities Feeder Fund Ltd. — Class B USD Shares Non New Issues 216 1,411
DKIL (BVI) Ltd. - Class C Tranche 4 Series 01 Jan 19 9, 453 1, 407
York Asian Opportunities Unit Trust — Class A USD A — R Series 06/2019 696 1, 250
BFAM Asian Opportunities Fund Ltd. 10, 000 1, 002
York Asian Opportunities Fund L.P. — Class A USD A - R Series 08/2019 544 1, 000
BFAM Asian Opportunities Fund Ltd. Class A — U Series 51 GSY 7, 500 752
Palmerston Credit Feeder Fund Ltd. — Class A Series 09/2014 3, 688 500
Highland Crusader II Fund 1 469
Highland Crusader Fund 1 199
CQS Abs Feeder Fund Ltd. - Class B USD Shares Equalization 1 kok—
AG Super Fund International Ltd. — Class XXXX Series 2 — Special Investment 0.14 kok—
AG Super Fund International Ltd. — Class XXXX Series 1 — Special Investment 0.16 kok—
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frkk 2019829 H20H . 0z Overseas Fund IT Ltd. - Class L PrimelX. Sculptor Overseas Fund II Ltd. - Class
L Primel£&#raEH Lz,
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HSBCAN Y )b« ARF a=F 4« 77 K-2—1 « F TR
N F<—2 - Hedge Fund Research Fund of Funds Composite
Index

HSBCAX Y )b« FRF a=7 4 + 77 RKKV -7 TR

N F<—72 - Hedge Fund Research Fund of Funds Composite
Index

20204F
(4.56) %

(2.92)%
(2.05)%
(2.92)%

20194F
3.73%

5.59%
4. 96%
5. 59%

20184F
(5.97%

(4.02) %
(3.22)%
(4.02)%

20174F
3. 62%

7.77%
5.87%
7.77%

20164F
3. 68%

0.51%
5. 35%
0.51%
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