

































































Sr. No.

Particulars

March 31, 2016

March 31, 2015

i)

Common Equity Tier 1 capital ratio (%)

25.62%

19.65%

i)

Tier 1 capital ratio (%)

25.62%

19.65%

fii)

Tier 2 capital ratio (%)

0.65%

0.37%

iv)

Total Capital ratio (CRAR) (%)

26.17%

20.02%

v)

Percentage of the shareholding of the
Government of India in public sector banks

vi)

Amount of equity capital raised

Amount of Additional Tier 1 capital raised; of
which

Perpetual Non Cumuiative Preference
Shares (PNCPS):

Perpetual Debt Instruments (PDV):

Amount of Tier 2 capital raised;
of which

Debt capital instrument:

Preference Share Capital Instruments:
[Perpetual Cumulative Preference Shares
{PCPS) / Redeemable Non-Cumulative
Preference Shares (RNCPS) / Redeemable
Cumulative Preference Shares (RCPS)]

T -
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Investments

The following table sets forth, for the periods indicated, the details of investments and the
moveiment of provision held towards depreciation on investments of the Bank.

(Rs in crore)

Particulars

March 31, 2016

March 31, 2015

1. Value of Investments

(i) Gross value of investments

a) In India

6,861.14

8,177.39

b) Outside India

(i) _Provision for depreciation

a) InIndia

b} Qutside India

(iii) Net value of investments

a} InIndia

6,861.14

8,177.39

b} Outside India

2. Movement of provisions held towards depreciation on
investments

(i} Opening balance

(i) Add : Provisions made during the year

(i} Less : Write-off/ write back of excess provisions
during the year

{ivy Closing balance

Repo transactions

The following table sets forth, for the period indicated, the details of securities sold and purchased

under repo and reverse repo in face value terms:

{Rs in crore)

Year ended March 31, 2016 Minimum Maximum Daily average | Outstanding
outstanding outstanding outstanding balance
balance balance balance during
during the during the the year
year' year
Securities sold under repo
i. Government securities 1.00 1,754.66 710.45 1,541.80
ii. Corporate debt securities - - - -
Securities purchased under reverse repo
i. Government securities 4,90 854.61 52.70 50.00
ii. Corporate debt securities - - - -
1. Minimum outstanding during the year excludes days with Nil outstanding.,
(Rs in crore)
Year ended March 31, 2015 Minimum Maximum Daily average | Outstanding
outstanding outstanding outstanding balance
balance balance balance during
during the during the the year
year' year
Securities sold under repo
i. Government securities 30.21 2,504.91 779.67 1,516.46
ii. Corporate debt securities - - - -
Securities purchased under reverse repo
i. Government securities 4.20 284.25 19.75 -
ii. Corporate debt securities - - - -

Minimum outstanding durng the year excludes days with Nit outstanding.

-
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4, Non-SLR investment portfolio

1) Issuer composition of Non SLR investments
position of investments of the Bank in securities,

The following table sets forth, the issuer com
other than government and other approved sec

urities at March 31, 2016.

{Rs in crore)

Sr. | Issuer Amount Extent  of | Extent of | Extent of Extent of
No. private ‘below ‘unrated’ ‘unlisted’
placement investment | securities | securities
grade’
securities
(0] PSUs -
174.73
(i) Fls 1,254.81 100.00
{iii) Banks 506.10 - - .
(iv)__| Private corporates 1,361.42 360.28 - - 100.00
(v) Subsidiaries / Joint ventures - - -
{vi) Others - - -
{(vii} | Provision held towards -
depreciation
Totai 3,296.86 460.28 - - 100.00

The following table sets forth, the issuer com

other than government and other approved sec

position of investments of the Bank in securities,
urities at March 31, 2015,

(Rs in crore)

Sr. | Issuer Amount Extent of | Extent of | Extent of | Extent of
No. private ‘below ‘unrated’ ‘unlisted’
placement investment securities | securities
grade’
securities
i) PSUs 39.03 - - -
{ii} Fls 678.37 30.00 - -
(i) Banks' 700.15 - 709.15
(iv) Private corporates 1,386.53 685.58 - - .
{v) Subsidiaries / Joint ventures - - -
{vi Others - -
(vii) | Provision held towards
depreciation
Total 2,813.08 715.58 - - 709.15

1.

i)

The
31,

Represents cerlificate of depasits.

Non performing Non-SLR investments

bank did not have any non
2016 (Previous Year: Nil).

performing non-SLR investments as at / for the year ended March
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5. Sale and transfer to/from HTM category

There were no sales or transfer to/from HTM category during the current year and previous year.

6. Forward rate agreement (FRA) / Interest Rate Swaps

The Bank has not traded in FRA during the year and hence disclosure pertaining to FRA is not

applicable. (Previous Year: Nil).

The following table sets forth, for the pertods indicated, the details of the interest rate swaps,

{Rs in crore)

Particulars March 31, 2016 | March 31, 2015
i} The notional principal of swap agreements’ 25,063.66 25,808.05
i) Losses which would be incurred if counterparties failed 142.75 181,77
to fulfill their obligations under the agreements?
iii) Collateral required by the Bank upon entering into swaps - -
iv) Concentration of credit risk arising from the swaps (% 92.53% 91.15%
exposure to banking sector)
v) The fair value of trading swap book 62.34 74.47 |

1. Excludes cross currercy interes! rate B¥raps

2. Losses which would be incurred if counterparties failed ta fulfill their obligations under the agreements represent positive mark-to

market.

Nature and terms of interest rate swaps

(Rs in crore)

Benchmar

Nature k Index Terms March 31, 2016 March 31, 2015
Trading | MIBOR Fixed Payable v/s Floating Receivable 3,789.17 5,582.97
Trading | MIBOR Fixed Receivable v/s Floating Payable 3,000.86 4,436.83
Trading [ MIFOR Fixed Payable v/s Floating Receivable 11,811.00 10,103.00
Trading | MIFOR Fixed Receivable v/s Floating Payable 6,244.00 5,479.00
Trading | LIBOR Fixed Receivable v/s Fioating Payable 218.63 206.25

Total 25,063.66 25,808.05

7. Exchange traded interest rate derivatives

The Bank did not enter into any exchange traded interest rate derivatives during the year ended

March 31, 2016 (Previous Year: Nil).

8. Risk exposure in derivatives

a) Structure and organization for management of risk exposure in derivatives

The Bank is supervised by

the Chief Executive Officer (*CEO"
Committee (“LMC") comprising of key senior management in the

and the Local

I Management

Bank and permanent invitees

from various functions with Credit Suisse. The LMC is supported by other committees for specific
areas like the Asset Liability Management Committes {“ALCO™), Credit committee, Investment

committee, Audit committee, Compliance committee etc.

There are processes and policies in place to support activities planned in the Bank. Apart from
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local policies, the Bank also adheres to Global Credit Suisse policies and best practices.

b) Scope and nature of risk measurement, risk reporting, risk monitoring systems and
policies for mitigating risk

Credit risk management

Credit risk implies probable financial loss the Bank may ultimately incur, if the counter parties fail
to meet their obligations. Within Credit Suisse, the Credit Risk Management ('CRM’) is
responsible for managing Credit Suisse's portfolio of credit risk and establishes broad policies
and guidelines governing Credit Suisse’s credit risk appetite. CRM team is headed globally by the
Chief Credit Officer ('CCQ’) who reports directly to the Chief Risk Officer {'CRO"} of Credit
Suisse. Credit authority is delegated by the CCO to specific senior CRM team personnel based
on each person’s knowledge, experience and capability. These delegations of credit authority are
reviewed periodically. Credit authorisation is separated from line functions. At Headquarters in
Zurich, the Capital Allocation and Risk Management Committee {'CARMC), in addition to its
responsibilities for market risk described below, is also responsible for maintaining credit policies
and processes, evaluating country, counterparty and transaction risk issues, applying senior level
oversight for the credit review process and ensuring global consistency and quality of the credit
portfolio. CARMC regularly reviews credit limits measuring country, geographic region and
product concenirations, as well as impaired assets and recommended loan loss provisions.

Credit Suisse utilises an internal counterparty rating scale assess the probability of default, which
approximates that used by the major public rating agencies (ranging from AAA as the best to D as
the worst) and applies this grading measure against all of its counterparties. Credit Suisse takes a
proactive approach to rating each of its counterparties and obligors and, as a result, internal
ratings may deviate from those assigned by public rating agencies. All counterparties are assigned
a credit rating as noted above. The intensity and depth of analysis is related to the amount,
duration and level of risk being proposed together with the perceived credit quality of the
counterparty/issuer/obligor in question. Analysis consists of a quantitative and qualitative portion
and strives to be forward looking, concentrating on economic trends and financial fundamentals.
In addition, analysts make use of peer analysis, industry comparisons and other quantitative tools,
including a quantitative model based rating system. All final ratings also require the consideration
of qualitative factors relating to the company, its industry and management. In addition to the
aforementioned analysis, all counterparty ratings are subject to the rating of the country in which
they are domiciled. Analysis of key sovereign and economic issues for all jurisdictions is
undertaken and these are considered when assigning the rating and risk appetite for individual
counterparties.

Each facility (funded and non funded) is approved by senior CRM team personnel who are
experienced in making lending decisions. The Bank leverages the CRM team expertise and
pracesses within Credit Suisse to manage credit exposures arising from business transactions.
The Businesses would be responsible for managing transactions within specified counterparty
credit limits fike Single Borrower and Group Borrower limits as prescribed by RBI, in consultation
with CRM team.

Market risk management

Market risk deals with the probable loss the Bank may ultimately incur as a result of movement in
exchange rates, benchmark interest rates, credit spread etc.
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Globally, Credit Suisse ensures that market risk is comprehensively captured, accurately
modeled, reported and effectively managed. Trading and non-trading portfolios are managed at
various organizational levels, from the overall risk positions at the Group level down to specific
portfolios. Credit Suisse uses market risk measurement and management methods designed to
meet or exceed industry standards. These include both general tools capable of calculating
comparable exposures across our many activities as well as focused tools that can specifically
model unique characteristics of certain instruments or portfolios. The tools are used for internal
market risk management, internal market risk reporting and external disclosure purposes. The
principal measurement methodologies are VaR and scenario analysis. Additionally, the market risk
exposures are also reflected in our economic capital calculations. The risk management
techniques and policies are regularly reviewed to ensure that they remain appropriate.

The Bank uses Value at Risk (VaR) and Interest Rate Sensitivity (Dv01) as some of the key
measures of monitoring market risk arising from transactions. SRM reviews the Bank's business
requirements and approve suitable limits in consultation with the business. Scenario analysis
results are reported to the ALCO & Local Management committee on quarterly basis.

The Bank market risk exposure is an aggregate of banking book and trading book exposures.
Treasury desk is responsible for banking book exposures within the Bank, unless another desk is
specifically authorized to run such exposures. Trading desk (FX/Derivatives/Bonds etc.) would run
positions within their mandated exposure limits.

Refer note e and g under ‘Schedule 17 - Significant Accounting Policies’ for accounting
policy on derivatives

The following table sets forth the details of derivative positions at March 31, 2016

{Rs in crore)

Sr. Particulars Currency derivatives' | Interest rate derivatives
No
(i)__| Derivatives (Notienal Principal Amount)
a) For hedging 4,936.00 -
b) For trading 110,875.41 26,063.66
(i} | Marked to Market Positions?
a) Assel (+) 60.55 142,75
b) Liability {-) 64.19 80.41
(i) | Credit Exposure 2,388.49 356.85
(iv) | Likely impact of one percentage change in
interest rate (100*PV01)
a} on hedging derivatives {0.74) -
b) on trading derivatives 1.52 (22.27}
(v) | Maximum and Minimum of 100*PV01
observed during the year
a} i) on hedging (Maximum) {0.74) S
ii) on hedging (Minimum) {4.02) -
b) i} on trading {(Maximum) 4.52 44.14
ii) on trading (Minimum} 1,52 (22.27)

1. Includes forward exchange contracts and cross currency interest rate swaps.
2. Pertains to MTM on trading positions.
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10.

The following table sets forth the details of derivative positions at March 31, 2015

(Rs in crore)

Sr. Particulars Currency derivatives' | Interest rate derivatives
No
(i} | Derivatives {Notional Principal Amount)
a) For hedging 4,656.25 .
b} For trading 129,338.56 25,808.05
(i) | Marked to Market Positions?
a} Asset (+) 114.57 181.77
b) Liability (-} 87.41 107.30
{ii) | Credit Exposure 2,979.69 423.51
(iv) | Likely impact of one percentage change
in interest rate (100*PV01)
a) on hedging derivatives {2.36) -
b) on trading derivatives 10.12 27.04
{v) | Maximum and Minimum of 100*PV01
observed during the year
a) i} on hedging (Maximurn} {0.60)
ii) on hedging {Minimum) (9.54) -
b) i} on trading {Maximurn) 14.88 40.95
ii) on trading (Minimum) 6.70 (30.55)

1. Includes forward exchange contracts and cross currency interest rate swaps.
2. Pertains to MTM on trading positions.

Asset Quality

The Bark has no non-performing advances, accounts restructured, sale of financial assets to
Securitisation / Reconstruction company or purchase / sale of non-performing financial assets
during the year ended March 31, 2016 {Previous Year: Nil).

Additionally, the Bank has not invested in security receipts backed by NPAs, sold by the Bank as
underlying or backed by NPAs sold by other banks / financial institutions / non-banking financial
companies as underlying during the year ended March 31, 2016 (Previous Year: Nil}.

Provisions on Standard Assets

The Bank makes provision on standard assets as per applicable RBI guidelines. The provision on
standard assets (including provision towards unhedged foreign currency exposure of Rs 13.58
crore (Previous year: Rs. 10.01 crore)) held by the Bank as at March 31, 2016 was Rs. 31.84

crore {Previous Year: Rs. 29.09 crore).
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(Rs in crore)

More
1510 31 Days than 2 :::::s ] Over1 O::::
As at March Day 1 2ta? 8to14 30 and up months and upto months year and vm d Over s Total
31,2015 ¥ days. days d to2 and up & and uplo upto 3 upto § Years
Bys Months to3 months 1 year years v:nrs
months
il 209 59| o] 3e0| ao0a9| 1o438] amos| isasr| 51708 - s
Loans &
advances' 000 T 500 | rorss | 10000 | 22530 | ags00 | 2600 : - e
Investments 493870 | 305699 T e e 3113 4738 e 81,19 ) AT 8,177.39
Bomowings' - | 245407 . ) - . s - i s 2,454.07
Foreign
Currency 74238 001 | o800 | 10770 1.15 7530 | 20000 7500 |  1328.55
Asgsets”
Foreign
Currency - 4,849.58 4,874.08
L 0.29 24.21
1. Includes foreign currency balances.
2. Foreign currency assets and liabilities denote all asssts and liabilities excluding off-Balance Sheet tems.
3. Classification of assets and kiabilities under the different maturity buckets are compiled by the Management on same estimates
and assumptions as used by the Bank for compiling the returns submitted to the RB).
13. Exposure
13.1  Exposure to Real Estate Sector
The following table sets forth, for the periods indicated, the details of exposure to real estate
sector.
{Rs in crore)
Category March 31,2016 | March 31, 2015
a) Direct exposure
(i} Residential Mortgages —
Lending fully secured by mortgages on residential property that is
or will be occupied by the borrower or that is rented; (Individual
housing loans eligible for inclusion in priority sector advances
may be shown separately) - -
(i) Commercial Real Estate —
Lending secured by moartgages on commercial real estates (office
buildings, retail space, multi-purpose commercial premises, multi-
family residentiai buildings, multi-tenanted commercial premises,
industrial or warehouse space, hotels, [land acquisition,
development and construction, etc.). Exposure would also
include non-fund based {NFB) limits; - g
{iti) Investments in Mortgage Backed Securities (MBS} and other
securitised exposures — - -
a. Residential,
b. Commercial Real Estate.
b) indirect Exposure
Fund based and non-fund based exposures on National Housing
Bank (NHB) and Housing Finance Companies (HFCs). 378.66 283.70
Total Exposure to Real Estate Sector T 378.66 283.70
gulsg
& @
o A
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13.2 Exposure to Capital Market

14.

(Rs in crore)

’Erticulars

March 31, 2016

i) direct investment in equity shares, convertible bonds,
convertible debentures and units of equity oriented mutual funds
| the corpus of which is not exclusively invested in corporate debt;

March 31, 2015 |

{ii) advances against shares / bonds / debentures or other
securities or on clean basis to individuals for investment in shares
{including IPQs / ESCPs), convertible bonds, convertible
debentures, and units of equity oriented mutual funds;

(ii)) advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented mutual
funds are taken as primary security;

(iv) advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where the
primary security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutual funds
‘does not fully cover the advances;

(v) secured and unsecured advances to stockbrokers and
| guarantees issued on behalf of stockbrokers and market makers;

{vi) loans sanctioned to corporates against the security of shares /
| bonds / debentures or other securities or on clean basis for
meeting promoter's contribution to the equity of new companies
in anticipation of raising resources;

(vii} bridge loans to companies against expected equity flows /
issues;

(vili) underwriting commitments taken up by the banks in respect
of primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds;

{ix) financing to stockbrokers for rargin trading;

{x) all exposures to Venture Capital Funds (both registered and
unragistered)

1

| Total Exposure to Capital Market

|

Note: The Bank has invested in Non-Convertible Debenture of book value Rs. 100 Cr (Previous Year: Mil} having

maturity of less than a year secured by pledge of shares,

Risk Category wise Country Exposure

The following table sets forth, for the periods indicated, the details of exposure {net) and provision

held by the Bank.

(Rs in crore)

Risk category Exposure (net) at Provision held at Exposure (net) at Provision held at
March 31, 2016 March 31, 2016 March 31, 2015 March 31, 2015

Insignificant 2,054.45 4.94 1,080.96 2.35
Low 2.29 - - -
Moderate - 2.74

High - .

Very High - - -
Restricted &

Oif-credit - - - -
Total 2,056.73 4.94 1,083.70 2.35
-Of which: funded 1990.41 - 4,94 943,88 -
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15.

16.

17.

18.

Details of Single Borrower Limit and Borrower Group Limit exceeded by the Bank

The Bank's exposure to single and group borrowers has been within limits* as specified by RBI

during the year ended March 31, 2016 and March 31, 2015.

*During the year ended March 31, 2016, there was an instance of a technical excess of Single
Borrower Limit (‘SBL’) in respect of one counterparty on account of exchange fluctuation on loans
in foreign currencies. Due to this technical excess, the SBL of 15% was exceeded, however, it
was below 20%. In accordance with the RBI's Master circular on exposure norms, the Local
Management Committee has ratified this technical excess. Further, this matter was aiso informed

to the RBI.

Unsecured advances

The Bank has not made any unsecured advances against intangible securities such as charge
over the rights, licenses or authoritisations etc. for the year ended March 31, 2016 (Previous Year;

Nil). This excludes advances backed by guarantees.

Penalties levied by the RBI

No penalties have been imposed on the Bank during the year by the RBI (Previous Year: Nil).

Employee Benefits

1. Provident Fund

Amount of Rs. 2.08 crore (Previous Year: Rs 1.77 crore) is recognised as expense and included

in “Employee benefit expenses”

2, Gratuity

(Rs in crore)

| Particulars

March 31, 2016

March 31, 2015

Reconciliation of opening and closing balance of the
present value of the defined benefit obligation

| Present value of obligation as at April 1 3.65 2.34
Interest cost 0.28 0.20 |

| Current service cost 1.20 0.85
Benefits paid {0.05) {0.27)
Actuarial [gain)/loss on obligation (0.61) 0.53
Present value of obligation as at March 31 4.48 3.65

Reconciliation of opening and closing balance of the fair
value of the plan assets

Fair value of plan assets as at April 1

| Expacted return on plan assets

Contributions

Benefits paid

Actuarial gain/{loss} on plan assets

o

Fair value of plan assets as at March 31 —
/7 GUiSg,
.,5_5 ‘SS
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19.

Amount recognised in Balance Sheet

Fair value of plan assets as at Mareh 31

Present valus of obligation as at March 31 4.48 3.64
Asset/(Liability) as at March 31 (4.48) {3.65)
Expenses recognised in Profit and Loss Account

Interest Cost 0.28 0.20
Current Service cost 1.20 0.85
Expected return on plan assets -

Net Actuarial (gain)/loss recognised in the year {0.61) 0.53
Net Cost 0.87 1.58
Assumptions March 31, 20186 March 31, 2015

Valuation Method

Projected Unit Credit

Projected Unit Credit

Discount rate

7.95% per annum

7.85% per annum

Expected return on plan assets NA. D
IALM (2006-08) IALM {2006-08} Ultimate
Mortality Ultimate

Salary escalation rate

11.00% per annum

12.0% per annum

Retirement

58 years

BB years

Details of plan assets, defined benefit obligations and experience adjustments

(Rs in crore)

Particulars Gratuity

31-Mar-16 | 31-Mar-15 | 31-Mar-14 | 31-Mar-13 31-Mar-12
Defined benefit obligations 4.48 3.65 2.34 1.30 0.63
Plan assets - - - - -
{Surplus) / deficit 4.43 3.65 2.34 1.30 0.63
Experience adjustments on plan
assets - - - - -
(Gains} / losses due to change in 0.52 0.21 0.09
Assumptions {0.29) {1.34)
Experience adjustments on plan 0.01 0.03
liabilities (0.31) {0.11) 0.87
Total (Gain) / Loss {0.61) 0.53 0.24 (0.02) (0.47)

Employees Share-based Payments

Employees Share-based Payments

The Branch grants shares in its ultimate parent, Credit Suisse Group ('CSG'} to certain
employees. The Branch has various schemes to grant share based awards to its employees,
details of the current schemes are set out below. In conformity with the Guidance note on *
Accounting for Employee Share-based Payments” issued by The Institute of Chartered
Accountants of India in respect of the grants made on or after 01 April 2005, the following

disclosures are made:
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M

(2)

(3)

()

Special awards, which are typically awarded upon hiring of certain management personnel or in

relation to business acquisitions. The terms (including amount, vesting, settlement, etc) of special
awards vary significantly from award to award. Shares awarded to employees as Special awards
are accrued over the vesting period as per award terms.

January 2012/Jan 2013/Jan 2014/Jan 2015/Jan 2016 Phantom shares vest in three equal
instalments on each of the first, second and third anniversaries of the grant date and will be
delivered to award holders within 120 days of vesting. The share awards replace other plans
introduced in prior years, including SISUs and ISUs in an effort to make the design of the
company's compensation instruments simpler, more transparent and less leveraged and to better
align the interests of the employees with those of the shareholders.

fn March 2016, the CSG executed a voluntary exchange offer, under which employees had the
right to voluntarily convert all or a portion of their respective CCA into Contingent Capital share
awards at a conversion price of CHF 14.57. Each Contingent Capital share award had a grant-
date fair value of CHF 14.45 and contains the same contractual term, vesting period,
performance criteria and other terms and conditions as the original CCA.

Performance share awards

Certain employees received a portion of their deferred variable compensation in the form of
performance share awards, which are subject to explicit performance-related claw-back
provisions. Performance share awards vest over three years, such that one third of the share
awards vest on each of the three anniversaries of the date of the award. Each performance share
award granted entitles the holder of award to recsive one CSG share. Unlike the Phantom share
awards, however, the unvested performance share awards are subject to a negative adjustment in
the event of a divisional loss or a negative CSG ROE. Unvested performance shares are subject
to a negative adjustment in the event of a divisional loss, unless there is a negative CSG ROE that
would call for a negative adjustment greater than the divisional adjustment for the year, in which
case the negative adjustment is based on the CSG's negative ROE. For employees in Shared
Services, the negative adjustment only applies in the event of a negative CSG ROE and is not
linked to the performance of the divisions. Performance share awards include a two-year
moratorium on early retirement, determined from the grant date.

Plus Bond Awards

Certain employees received a portion of 2012 deferred variable compensation in the form of Plus
Bond awards. The Plus Bond award is essentially a fixed income instrument, denominated in US
dollars, which provides a coupon payment that is commensurate with market-based pricing. Plus
Bond award holders are entitled to receive semi-annual cash payments on their adjusted award
amounts at the rate of LIBOR plus 7.875% per annum until settlement. The Plus Bond will settle
in the July 2016 based on the amount of the initial award less portfolio losses, if any, in excess of
a first loss portion retained by CSG of USD 600 million. The value of the Plus Bond awards is
based on the performance of a portfolio of unrated and sub-investment-grade asset-backed
securities (ABS) that are held in inventory by various trading desks. While the Plus Bond award is
a cash-based instrument, CSG reserves the right to settle the award in CSG shares based on the
share price at the time of final distribution. In addition, subject to oversight procedures, CSG
retains the right to prepay all or a portion of the Plus Bond award in cash at any time and, in the
event of certain regulatory developments or changes in capital treatrment, exchange the award into
CSG shares. The Plus Bond award plan contributes to a reduction of CSG's risk-weighted
assets and constitutes a risk transfer from CSG to the Plus Bond award holders.
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Method adopted for valuation:

Stock compensation expenses under the “Fair Vaiue Method” are determined based on the “Fair
Value of the Share Awards" and amortized over the vesting period.

Nature and extent of Employee Share-based Payment Plans:

Phantom Share Awards, Special Share Awards, Performance Share Awards, PAF 2 Awards and
Plus Bond Awards,

Number of stock awards granted during the current year ended March 31, 2016
1,465 Special Phantom Share Awards (previous year: NIL) granted during the year;
44,508 Performance Share Awards (previous year: 26,842) granted during the year;
49,714 Phantom Share Award {previous year: 43,976) granted during the year;

Plus Bond Awards equivalent of Rs Nil (previous year : Rs Nil) granted during the year.

The average weighted fair value of awards granted was CHF 18.12 (previous year: CHF 16.94)
excluding Plus Bond awards.

Method and assumptions for Fair Value of Share Awards
i) For Plus Bond Deferred Cash Awards;

The fair value of share awards is derived from underlying fair value of the reference
portfolio

ii) For other Employee Share based Payment Plans:

The fair value of share awards is equal to the fair value of the shares at the grant date,
adjusted for changes in market price as at the balance sheet date,

e. Expenses recognized on account of “Employees Share-based Payment” is
Rs. 2.55 crore (previous year: Rs, 8.11 crore} and carrying amount as at March 31, 2016 is
Rs. 8.71 crore (previous year: Rs. 14.16 crore).
Segment Reporting
The segmental classification to the respective segments conforms to the guidelines issued by RBI
vide DBOD.No.BP.BC.81/21.01.018/2006-07 dated April 18, 2007. As required under the above

guidelines the following business segments have been reported

¢ Treasury primarily includes trading and money market operations, Investment Banking,
derivatives and foreign exchange operations

¢ Wholesale Banking This segment comprises banking services / facilities to corporates and
other business entities.

* Retail Banking constitutes banking services/ facilities to individuals.
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Revenues and expenses directly attributable to each segment are included in determining the
segments result. Assets employed by a segment or assets that are directly attributable to that
segment are included in segment assets. Liabilities that result from operations of a segment, Head
office account and Reserves and surplus are included in segment liabilities. Segment revenue
includes earnings from external customers. All liabilities are managed by central treasury unit,
which pools all funds and lends to the business units at appropriate rates based on the relevant
maturity of assets.

Geographic Segments

The Bank renders its services within one geographical segment and has no offices or significant
assets outside India.

Segment reporting for the year ended March 31, 2016 is given below
(Rs in crore)

Sr. Particulars Treasury Wholesale Retail Other Total
No. banking
business
1 Segment revenue 786.91 216.14 147.69 - 1,150.74
2 Less: Inter segment 90.40 100.32 147.69 > 338.41
revenue
3 Income from 696.51 115.83 - - 812.34
operations {1} — {2)
4 Segment results 256.71 50.81 {63.61) - 253.91
5 Unallocated expenses .
6 Operating  Profit / 2563.91
{loss) (4) - (5)
7 Income taxes (incl. 109.25

deferred tax)

8 Extraordinary profit / .

{loss)
9 Net profit / (loss) (6) 144.66
-{7)-(8)
10 Segment assets 9,542,22 1,823.81 1.00 - 11,367.03
1 Unallocated assets’ 55.99
12 | Total assets (10) + 11,423.02
(1)
13 | Segment liabilities? 4,332.96 1,295,711 5,794.35 - 11,423.02
14 | Unallocated liabilities -
15 | Total liabilities (13) + 11,423.02
(14)
16 | Capital expenditure 0.02 0.01 0.01 - 0.04
17 | Depreciation 0.59 0.16 0.12 - 0.87

1. Represents advance tax {net) and deferred tax asset {net)
2. Includes share capital and reserves and surplus.

=R
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Segment reporting for the year ended March 31, 2015 is given below

{Rs in crore)

Sr. Particulars Treasury | Wholesale Retail Other Total
No, banking
business
1 Segment revenug 955.56 180.18 137.45 - 1,273.18
2 Less: Inter segment 69.09 84.75 137.45 - 291.29
revenue
3 Income from 886.47 95.43 - - 981.90
operations (1) - (2)
4 _Segment results 424.74 25.64 (17.47) - 432.91
5 Unallocated expenses -
6 Operating  Profit / 432.91
{loss} (4) — (5)
7 Income taxes (incl. 189.90

deferred tax)

8 Extraordinary profit /

{loss)
9 Net profit / (loss) (6) - 243.01
(7)-(8)
10 | Segment assets 9,649.53 1,371.03 1.32 - 11,021.88
11 | Unallpcated assets! 48,23
12 | Total assets (10) + 11,070.11
{11)
13 SEgmenl liabilities? 4,562.33 982.03 5,625.75 - 11,070.11
14 | Unallocated liabilities -
15 | Total liabilites (13) + 11,070.11
{14)
16 | Capital expenditure 0.04 0.1 0.01 - 0.06
17 | Depreciation 0.75 0.14 0.11 - 1.00

1. Represents advance tax (net) and deferred tax asset {net)
2. Includes share capital and reserves and surplus.

21, Related Party Disclosures

As per AS - 18, Related Party Disclosure, issued by the ICAI, the Bank's related parties are
disclosed below:

Parent of Head office
Credit Suisse Group AG

Parent and its branches
Credit Suisse AG and its branches

Enterprises under common control with whom the Bank has had transactions during
the vear

Credit Suisse Consulting (India) Private Limited

Credit Suisse Securities (India) Private Limited

Credit Suisse Finance (India) Private Limited

Credit Suisse Business Analytics (India) Private Limited

Credit Suisse Business Management (India) Private Limited

Credit Suisse Services (India) Private Limited
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CISC "Bank Credit Suisse (Moscow)”
Credit Suisse Securities (Europe} Limited
Credit Suisse (Singapore) Limited

Credit Suisse Securities USA LLC

Key Management Personnel

In accordance with the RBI circular DBR.BP.BC No.23/21 .04.018/2015-16 dated July 1, 2015,
only the Chief Executive Officer of the Bank, falls under the category of key management
personnel, hence, no disclosures pertaining to him are provided.

Chief Executive Officer of the Bank:
1. Mr. Ajit Hebbar {interim Chief Executive Officer) - upto 23 August, 2015
2. Mr. Rajiv Baruah (Chief Executive Officer) - From 24 August, 2015

The Bank’s related party balances and transactions as on / for the year ended March 31, 2016
are summarised as follows:

(Rs in crore)

ltems Parent and Maximum Enterprises Maximum
its branches | outstanding under outstanding
during the common during the
year control year

Transactions during the year

Rent and reimbursements 7.85 9.15

Profit / (Loss) on derivative transaction {13.38) 90.96

Income for services rendered 4.46

Interest on borrowings* 0.00 -

Interest on deposits - 52.96

Borrowings 13.25 -

Term Deposits - 4,187.80

Derivatives {Notional) 6,215.29 32,333.57

Closing balances

Payable fo related parties 0.08 6.18 0.71 2.72

Security deposit receivable - - 2.55 2.55

Mark to Market on derivatives 40.47 26.27 27.36 78.47

receivable”

Mark to Market on derivatives payable” 53.18 36.12 - 0.74

Receivable from related parties 0.35 1.82 0.14 0.14

Interest payable* - 0.00 3.59 20.89

Current deposits - - 8.20 1,350.20

Term deposits - 832.45 1,336.45

Borrowings - 13.25 - -

Nostro Balance 0.10 0.14 2.29 63.72

Derivatives (Notional) 1,411.00 2,617.01 900.00 3,650.88

*Interest of borrowing from Branches is Rs 3,425 (March 2015: Rs 547,817)

** Mark to Market on derivatives represents net receivable /

information is not easily available.

payable at counterparty level as the required
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Credit Suisse AG, Mumbai branch

The Bank's related party balances and transactions as on / for the

are summarised as follows:

year ended March 31, 2015

(Rs in crore)

Items Parent and Maximum Enterprises Maximum
its branches | outstanding under outstanding
during the common during the
year control year

Transactions during the year

Rent and reimbursements 4.20 8.07

Profit on derivative transaction 81.41 31.95

Income for services rendered 4.66 -

Interest on borrowings 0.05 -

Interest on deposits - 71.26

Fixed Asset purchased - 0.04

Borrowings 262.50 -

Term Deposits - 4,260.65

Derivatives (Notional) 16,856.41 25,203.54

Closing balances

Payable to related parties 0.02 4.38 1.20 2.31

Security deposit receivable - - 2.55 2.55

Mark to Market on derivatives 37.56 83.78 8.66 29.28

receivable'

Mark to Market on derivatives payable’ 3.24 5.42 - 0.74

Receivable from related parties 1.15 1.16 - -

Interest payable - 0.09 9.00 23.41

Current deposits - 39.66 220.68

Term deposits - - 895.15 1,209.15

Borrowings - 85.21 - -

Nostro Balance 0.13 6.42 2.74 119.09

Derivatives (Notional) 2,043.04 11,463.64 490.00 3,235.14

1. Mark to Market on derivatives represents net receivable /
information is not easily available,

Material related party transactions are given below:

The following were the material transactions between the Bank an

ended March 31, 2018. A specific related pa

payable at counterparty level as the required

d its related parties for the year
rty transaction is disclosed as a material related party

transaction wherever it exceeds 10% of all related party transactions in that category.

Rent and reimbursements

Employee share expenses reimbursed to Credit Suisse Singapore Branch Rs 7.85 cr (Previous

Year: Rs 4.20 cr). Rent and other expenses reimbursed to Cr
Limited Rs 3.56 cr (Previous Year: Rs 3.20 cr)

Limited Rs 4.15 cr (Previous Year: Rs 4.16 cr)

Profit / (Loss) on derivative transaction

edit Suisse Securities (India) Private
and Credit Suisse Consulting (India) Private

Profit / {Loss) on derivative transaction from Credit Suisse London Branch Rs. (24.80) cr
(Previous Year: (13.04) cr, Credit Suisse Singapore Branch Rs 10.48 cr (Previous Year: Rs
94.44 cr) and Credit Suisse (Singapore) Limited Rs 84.96 cr {Previous Year: Rs 29.72 cr).
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23.

Income for services rendered:

Income for services rendered to Credit Suisse Singapore Branch Rs 4.46 cr (Previous Year: Rs
2.84 cr} and Head office is “*NIL" in current year (Previous Year: Rs.1.82 cr)

Interest on borrowings

Interest expense on borrowings from Credit Suisse London Branch is Rs 1,712 (Previous Year:
Rs 7,956) and Credit Suisse Singapore Branch is Rs 1,712 (Previous Year: Rs 0.05 cr).

Interest on deposits

Interest expense on Term deposits to Credit Suisse Securities (India) Private Limited Rs 40.61 ct
{Previous Year: Rs 58.85 cr} and Credit Suisse Services (India) Private Limited Rs 8.85 cr
(Previous Year: Rs 8.03 cr).

Borrowings

Borrowings from Credit Suisse London Branch is Rs. 6.63 cr( Previous Year Rs. 12,50 cr) and
Credit Suisse Singapore Branch Rs 6.63 cr (Previous Year: Rs 187.50 cr).

Term Deposits

Term deposits placed by Credit Suisse Securities {India) Private Limited Rs 1,622.00 cr (Previous
Year: Rs 2,143.00 cr) and Credit Suisse Services (India) Private Limited Rs 1,991.00 cr (Previous
Year: Rs 1,639.00 cr).

Derivatives (Notional)

Derivative transactions entered with Credit Suisse Singapore Branch Rs 24,225.63 cr (Previous
Year: Rs 18,694.53 cr), Credit Suisse London Branch Rs 4,985.93 cr {Previous Year: Rs
14,534.96 cr) and Credit Suisse (Singapore} Limited Rs 6,359.06 cr (Previous Year: Rs 6,697.10
cr

Provision for income tax made during the year
(Rs in crore)

Particulars Year ended
March 31, 2016 March 31, 2015
Provision for income tax (including deferred tax} 109.26 189.90

Provisions and Contingencies
The break-up of ‘Provisions and contingencies' included in the Profit and Loss Account is given
below:

(Rs in crore)

Particulars March 31, 2016 March 31, 2015
Provision for Income Tax — Current 111.26 195.44
Provision for Income Tax — Deferred (2.01) (5.54)
Standard asset provisioning - including UFCE provision 2.75 10.22
of Rs 3.57¢r {Previous Year: 10.01 cr).

Country Risk provision 2.59 2.35
Total 114.59 202,47
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24. Floating provisions
The Bank has no floating provisions for the year ended March 31, 2016 (Previous Year: Nil).
25. Drawdown from reserves

The Bank has not drawn down any amount from reserves for the year ended March 31, 2016
(Previous Year: Nil).

26. Disclosure of complaints

The following table sets forth status of customer complaints

Particulars March 31, 2016 March 31, 2015
a) No. of complaints pending at the beginning of the -
year
b) No. of complaints received during the year -
c) No. of complaints redressed during the year - -
d) No. of complaints pending at the end of the year - -

The following table sets forth status of awards

Particulars March 31, 2016 March 31, 2015

a) No. of unimplemented awards at the beginning of - .
the year

b} No. of awards passed by the Banking Ombudsmen - -
during the year

c) No. of awards implemented during the year - -

d) No. of unimplemented awards at the end of the year -

27. Disclosure on letters of comfort (LoCs) issued by the Bank

The Bark has not issued any letters of cornfort for the year ended March 31, 2016 {Previous Year:
Nil).

28. Provisioning coverage ratio
The Bank has no non performing advances as on March 31, 2016 (Previous Year: Nil).
29, tnsurance business

The Bank has not earned fees/brokerage in respect of insurance broking, agency and
bancassurance business for the year ended March 31, 2016 (Previous Year: Nil).

s A
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30. Concentration of deposits, advances, exposures and NPAs

i) Concentration of deposits
(Rs in crore)
March 31, 2016 March 31, 2015
Total deposits of twenty largest depositors 4,048.70 4,059.12
Percentage of deposits of twenty largest depositors to total
deposits of the bank 60.45% 64.61%
iii) Concentration of advances*
(Rs in crore)
March 31, 2016 March 31, 2015
Total advances 1o twenly largest borrowers (including banks) 4,408.33 4,568.28
Percentage of advances to twenty largest borrowers to total
advances of the bank 96.56% 95.756%

*Advances are computed as per definition of Credit Exposure including derivatives  furnished in
RBI's Master Circular on Exposure Norms

iifi) Concentration of exposures*™

(Rs in crore)
March 31, 2016 March 31, 2015
Total exposure to twenty largest borrowers / customers 6,294.38 5,386.70
Percentage of exposures to twenty largest borrowers /
customers to total exposure of the bank on borrowers /
customers 80.06% 78.35%
"*Exposures are computed based on credit and investment exposure as prescribed in RBI's
Master Circular on Exposure Norms.

iv) Concentration of NPAs
The Bank has no NPAs as on March 31, 2016 (Previous Year: Nil).

31. Sector wise NPAs

(Rs in crore)

S, T Sector March 31, 2016 March 31, 2015
No. Outstanding | Gross Percentage of | Outstanding | Gross Percentage of
Total NPAs Gross Total NPAs Gross
Advances NPAs to Total Advances NPAs to Total
Advances in Advances in
that that
sector sector

A Priority Sector

1 Agriculture  and
allied activities - 5 - N R .
2 Advances to
industries  sector
eligible as priority

sector lending1 311.49 - - 214.13 . :

3 Services1 99.38 - - 93.75 - -

4 Personal ioans - - - - - -
Sub-total (A)

410.87 - - 307.88 - :

©
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32.

33.

34.

35.

36.

37.

38.

B Non
Sector

Priority

1 | Agriculture  and

allied activities

310.00

2 | Industry2 - - - - S
3 | Services 1,098.94 - 1060.00 - -
4 | Personal loans - - - - - -
Sub-total (B) 1,408.94 - - 1060.00 - o
Total (A+B) 1,819.81 - - 1,367.88 - -

1. Represent export loans under priority sector.

2. Represent loans for infrastructure

Movement of NPAs

- Roads

The Bank has no NPAs during the year March 31, 2016 (Previous Year: Nil).

Overseas assets, NPAs and Revenue

The Bank has no overseas operations and hence this disclosure in not applicable (Previous Year:

NA}.

Off-Balance Sheet SPVs sponsored

There are no off-Balance Sheet SPVs sponsored by the Bank for the year ended March 31, 2016

(Previous Year: Nil)

Disclosures on Remuneration

Bank has complied with the Compensation Guidelines issued by RBI vide DBOD No.BC, 72
/29.67.001/2011-12 dated January 13, 2012, hence this disclosure is not applicable.

Disclosures relating to securitisation

The Bank has not sponsored any SPVs for securitization transactions during the year and there is
no securitization transaction outstanding as at March 31, 2016 (Previous Year: Nil).

Credit Default Swaps

During the year, the bank has not entered into credit default swaps (Previous Year: Nil).

Intra-Group Exposures

(Rs in crore)

March 31, 2016

March 31, 2015

Total amount of intra-group exposures 59.17 61.97
Total amount of top-20 intra-group exposures 59,17 61.97
Percentage of intra-group exposures to total exposure of the bank
on borrowers / customers 0.79% 0.01%
Details of breach of limits on intra-group exposures and regulatory
action thereon, if any, T No Breach No Breach
SUISE,
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39.

40.

Transfers to Depositor Education and Awareness Fund (DEAF)

The Bank has no Unclaimed labilities as at March 31, 2016 (Previous Year: Nil), hence this
disclosure is not applicable.

Unhedged Foreign Currency Exposure

Unhedged foreign currency exposure of corporates poses risk to them and also to the entire
financial system. If the unhedged position is large, it can have serious consequences for the
solvency of corporates in the event of large depreciation of the home currency and can result in
large credit losses to the financing banks.

The bank has a policy of managing credit risk arising out of unhedged foreign currency exposure
of its borrowers. The Bank reviews un-hedged foreign currency exposures as part of its credit
analysis of all borrowers at the time of initial sanction as well as part of the annual renewal of
exposures. The Bank will also review the hedging policy of the counterparty as part its credit
analysis to assess the risks related to its foreign currency exposures. The risks related to un
hedged foreign currency exposures will be captured in the overall counterparty’s credit rating (for
e.g., if the corporate is running large un-hedged foreign currency risk, its overall rating will be
lower) which in turn will drive the credit risk premium to be charged to meet the minimum target
return on the Risk Weighted Asset (RWA). In addition, the Board of the Bank has also approved
specific criteria (based on amount of exposure, relative size of unhedged foreign currency
exposure with respect to net-worth, etc.) which if met would result in the Bank stipulating a limit on
un-hedged foreign currency positions of borrowers. Accordingly, this limit becomes part of the
approval conditions stipulated to the borrower and will be monitored accordingly.

The bank reviews the unhedged foreign currency exposure on periodic basis and maintains
incremental provision towards unhedged foreign currency of its borrowers in line with RBI
guidelines DBOD.No. BP.BC. 85/21.06.200/2013-14 issued on 15" January 2014 and
clarifications DBOD.No.BP.BC.116/21.06.200/2013-14 issued on 3 June 2014. The bank has
maintained provision of Rs 13.58 crores (Previous Year: Rs. 10.01 crores) and additional capital
Rs 37.98 crores (Previous Year: Rs. 28.18 crores) on account of unhedged foreign currency
exposure of its borrowers as on March 31, 2016 -
.\SU’SS
> g

Mumbai
Branch
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41. Liquidity Coverage Ratio (‘LCR”)

Quantitative disclosures

The Bank's LCR related information is disclosed for afl four quarters for the year ending March 31, 2016.

[Rs in crore}

Particulars

Quarter Ended

Mar 31, 2016

Dec 31

2015

Sep 30,

2015

Jun 30, 2015

Total Total

Unweighted | Weighted

Value Value

(average) (average}

Total
Unweighted
Value
{average)

Total
Weighted
Value
(average)

Total
Unweighted
Value
{average)

Total
Weighted
Value
{average)

Total
Unwelghted
Value
(average)

Total
Weighted
Value
[average}

High Quality Liquid Assets

Total High Quality
1 Liquid Assets
{HaLa)

2,325.99 2,259.37

3,220.30

3,165.01

3,759.34

3,666.63

3,516.77

3,444.72

Cash Qutflows

Retail deposits and

deposits from small
business customers,
of which:

5,031.32 503.13

4,922.44

492.24

4,930.66

493.07

4,744.87

474.49

1] Stable deposits

fii) Less stable deposits

5,031.32 503.13

4,892.44

492,24

4,8930.66

493.07

4,744 87

474.49

Unsecured
3 wholesale funding,
of which

926.70 909.85

713.30

696.79

749.54

736.47

353.76

346.34

Operational
{i) deposits (all
counterparties}

Non gperational
(i) deposits {all
counterparties)

926.70 §09.85

713.30

696.79

743.54

736.47

353.76

346.34

{oit) Unsecured debt

Secured wholesale
Funding

1,380.00 -

187.99

997.11

982.23

Additional
5 requirements, of
which

243.21 243.21

478.62

478.62

443.00

430.00

441.45

Outflows related to
derivative

{il exposures and other
collateral
requirements

243.21 243.21

478.62

478,62

421.33

421.33

441.45

Outflows related to
{ii} loss of funding on
debt products

Credit and liquidity
facilities

{iii)

21.67

B8.67

Other contractual
funding obligations

372.24 372.24

315.68

278.05

278.05

228.49

228.49

Other contingent
funding obligations

TOTAL CASH
OUTFLOWS

7,953.44 2.028.43

6.618.03

7,398.37

1,937.69

6,750.79

1.480.77
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Cash Inflows
3 Secured lending
(e.g. reverse repos) 62.25 . 315.36 - 66.67 1,66
Inflows from fully
10 performing
exposures 1,124.21 1,073.15 277.82 277.82 451.34 378.40 179.28 179.28
11 Other cash inflows
T TOTAL CASH
INFLOWS 1,186.46 1,073.15 503.17 277.82 518,00 378.40 180.94 179.28
Total Total Total Total
Adjusted Adjusted Adjusted Adjusted
Value Value Value Value
21 Total HOLA 2,2590.37 3,165.01 3,666.63 3,444.72
Total Net Cash
22
Outflows 955.28 1,705.52 1,669.20 1,311.49
Liquidity Coverage
23 .
Ratio (%) 236.51 185.58 235.16 262.66

Note- Data presented above are simple averages of monthly cbservations over the previous quarter [i.e. the average is calculated over a periad of 90
days).

The LCR related information was, required to be furnished only for the quarter ending March 31,
2015,
Accordingly, the LCR related information for the quarter ending March 31, 2015 -

{Rs in crore)

S| Total Total
No Unweighted Weighted
Value Value
High Quality Liquid Assets
1 | Total High Quality Liquid Assets (HQLA) 2,691.90 2,629.02
Cash outflows
Retail deposits and deposits from small business 4.660.37 466.04
customers, of which: IS ’
= (i) Stable deposits . .
(i) Less stable deposits 4,660.37 466.04
Unsecured wholesale funding, of which: 72.71 68.41
(i) Operational deposits (all ) )
3 counterparties)
{ii) Non-operational deposits (all 79.71 68.41
counterparties) ) ’
(iii) Unsecured debt - -
4 | Secured wholesale funding 2,454.07 -
Additional requirements, of which 510.06 510.06
(i) Qutflows rela.ted to derivative 510.06 510.06
5 exposures and other collateral requirements
(i) Outflows related to loss of i
funding on debt products
(i) Credit and liquidity facilities g -
k= u E
6\1 el
-~ i <
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Cash Inflows
9 Secured lending
{e.g. reverse repos) 62,95 315.36 66.67 1.66
Inflows from fully
10 performing
exposures 1.124.21 1,073.15 277.82 277.82 451.34 378.40 179,28 179.28
11 Other cash inflows &
12 TOTAL CASH
INFLOWS 1,186.46 1,073.15 593.17 277.82 518.00 378.40 180.94 179.28
Total Total Total Total
Adjusted Adjusted Adjusted Adjusted
Value Value Value Value
a Total HQLA 2,259.37 3,165.01 4,666.63 3,444.72
Total Net Cash
22
Outflows 955.28 1,705.52 1,559,20 1,311.49
Liquidity Coverage
23 N
Ratio (%) 236.51 185.58 235.16 262.66

Note:- Data presented abiove are simple averages of monthly observations over the previous quarter i.e the average is calculated over a period of 90

days).

The LCR related information was, required to be furnished only for the quarter ending March 31,

2015,

Accordingly, the LCR related information for the quarter ending March 31, 2015 -

{Rs in crore)

S| Total Total
No Unweighted Weighted
Value Value
High Quality Liquid Assets
1 | Total High Quality Liquid Assets {HOLA) 2,691.90 2,629.02
Cash outflows
Retail deposits and deposits from small business 4.660.37 466.04
customers, of which: ! )
s (i) Stable deposits . .
(i) Less stable deposits 4,660.37 466.04
Unsecured wholesale funding, of which: 72,71 68.41
() Operational deposits (all ) ]
. counterparties)
. {ii) Non-operational deposits (all 79.71 68.41
counterparties)
{iii) Unsecured debt - -
4 | Secured wholesale funding 2,454.07 -
Additional requirements, of which 510.06 510.06
(i) Outflows relgted to derivative 510.06 510.06
g | exposures and othei collateral requirements
(i) Outflows related to loss of )
funding on debt products
{iti} Credit and liquidity facilities ,—-:-\ -
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i)

S| Total Total
No Unweighted Weighted
Value Value
6 | Other contractual funding obligations 202.70 202,70

7 | Other contingent funding obligations -
8 | Total cash outflows 7,899.91 1,247.21

Cash inflows

9 | Secured lending {eg: reverse repos) - -
10 | Inflows from fully performing exposures 1,123.32 1,069.53
11 | Other cash inflows - -
12 | Total cash inflows 1,123.32 1,069.53
TOTAL HQLA 2,629.02
Total net cash outflows 177.68
Liquidity coverage ratio (%) 843.16

Qualitative disclosure around LCR -

The Bank measures and monitors the LCR in line with the Reserve Bank of India's circular dated
June 9, 2014 on "Basel Il Framework on Liquidity Standards - Liquidity Coverage Ratio (LCRY},
Liquidity Risk Monitoring Tools and LCR Disclosure Standards.

Banks are required to maintain High Quality Liquid Assets (HQLA) of a minimum of 100% of its
Net Cash Outflows by January 1, 2019. However, with a view to provide transition time, the
guidelines mandate a minimum requirement of 60% w.e.f January 1,2015 and a step up of 10%
every year to reach the minimum requirement of 100% by January 1,2019.

The Bank has maintained LCR ratio above the required regulatory limit of 60% (from April 1, 2015
to December, 31 2016) and 70% {w.e.f January 1, 2016). This is achieved through maintaining
HQOLA above net cash outflows primarily driven from the Bank's deposit base.

The Bank has been maintaining HQLA primarily in the form of SLR investments over and above
mandatory requirement and corporate bonds issued by non-financial entities with rating AA- and
above. SLR investments as well as the corporate bond portfolio of the Bank considered for HOLA
ts well diversified and would provide the Bank with adequate and timely liquidity, where required.
There is no requirement to maintain HOLA in foreign currency for foreign banks.

The Bank's funding sources are driven from a diversified mix of unsecured deposits from
individuals; corporates and financial institutions; repo transactions and CBLO borrowings. The
Bank’s deposit base is the key driver of net cash outflows in the entity along with derivative
outflows arising from foreign exchange and interest rate transactions. All inflows and outflows
which might have a material impact under the liquidity stress scenario have been considered for
the purpose of LCR.

The Local Management Committee of the Bank has empowered ALCO to monitor the liquidity
profile of the Bank. Funding strategies are formulated by ALCO in line with business requirements
and growth strategy. The objective of the funding strategy is to achieve an optimal funding mix

which is consistent with prudent liquidity, diversity of sources and servicing costs. Diversification_

Ry
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42,

44,

of the funding mix in terms of investor types, products and instruments is an important part of
liquidity risk and funding management within the Bank. The Bank estimates daily liquidity
requirement of the various business segments and manages the same on consolidated basis.

Corporate Social Responsibility

a) Gross amount required to be spent by the Bank during the year Rs 4.74 crore (Previous

Year: 2.89 crore)
Amount spent during the year:-

(Rs in crore)

Sr | Particulars March 31, 2016 March 31, 2015
No Paid Yet to Total Paid Yet to Total
during be paid during | be paid
the year the year

i) Construction / acquisition - s . - R R
of any asset

i) On purposes other than (i) 462 - 462 2.89 - 2.89
above
Total 4.62 - 4.62 2.89 - 2.89

Deferred tax asset / liability

Other Assets include deferred tax asset (net) of Rs 24.76 crore {Previous Year: Rs 22.75 crore).

The break-up of the same is as follows:

(Rs in crore)

Particulars March 31, 2016 | March 31, 2015
Deferred tax asset arising out of:
Employee Benefits 7.33 6.98
Standard asset provisioning 13.78 12.59
Depreciation 0.80 0.59
QOthers 2.85 2.59
Total 24.76 22.75
Deferred tax liability: - -
Total - -
Deferred tax asset (net) 24.76 22,75

Leases

The Bank entered into leasing arrangements for commercial properties. The lease rental of Rs
4,62 crore (Previous Year: Rs 4.65 crore) has been included under Operating Expenses — Rent,
Taxes and Lighting {(Schedule 16 II) in the Profit and Loss Account.

The future minimum lease payments under non-cancellable operating leases are as follows

(Rs in crore)

] Particulars ~ [ 'March 31, 2016 | March 31, 2015
Not later than one year 4.14 4.40
Later than one year and not later than five years 15.97 0.78
Later than five years 0.33 - |
Total 20.44 5.18 |
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45.

46.

47.

48.

Other expenses

Other expenses include cost allocation expenses of Rs 2.48 crore (Previous Year: Rs 2.43 crore)
and Corporate Social Responsibility expense of Rs 4.62 crore (Previous Year: Rs. 2.89).

Small and Micro Industries

Under the Micro, Small and Medium Enterprises Development Act, 2006 which came into force
from October 2, 2006, certain disclosures are required to be made relating to Micro, Small and
Medium enterprises. There have been no reported cases of delays in payments to micro and small
enterprises or of interest payments due to delays in such payments.

Provision for long term contracts

At the year end, the Bank has reviewed long term contracts (including derivative contracts) and no
provision has been made for material foreseeable losses on such contracts other than standard
asset provisions (refer note 10) as stipulated by RBI.

Comparative figures

Figures of the previous period have been re-grouped to conform to the current year presentation.

For Credit Suisse AG - Mumbai branch
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Ashd-l'm Suvarmna Rajiv Baruah Reetesh Gupta
Chief Executive Officer Director - Finance
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