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CSA Insurance Linked Strategies* 
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During March the investment team focused on the planning and negotiation for the April 1 renewals as well as evaluating the large 

array of new primary cat bond issuances which came to market.  

There was increased activity in the primary Cat Bond market during March compared to February, with eight new issuances totalling 

USD 1.95 billion coming to market. There was some softening in pricing compared to the very hard market observed at the end of 

2022, with a marked increase in available capital. Issuances in general tended to price toward the bottom of coupon guidance and in a 

few instances even below initial guidance, while several issuances were able to also increase in size. Despite issuances pricing towards 

the bottom of coupon guidance, it has to be kept in mind that overall price multiples (meaning coupon divided by expected loss) remained 

very attractive, and in fact is at the highest point of the past decade. The increased demand observed in February in the secondary Cat 

Bond market continued to be observed during March, with more buyers than sellers present. This continued to drive general market 

price appreciation. The Investment Group was active in the primary Cat Bond market. 

Notable events during March included flooding in California and the occurrence of several tornadoes in Texas, Louisiana and Mississippi. 

In the state of California, a strong atmospheric river storm system brought heavy rain and windstorms to widespread areas as well as 

snow in higher lying areas. A state of emergency was declared in several counties with thousands of residents forced to evacuate, while 

air travel was also disrupted at San Francisco airport due to high wind gusts. In Texas and Louisiana tornadoes and high winds caused 

damage and widespread power outages. In Mississippi, a long-track EF-4 tornado hit several towns leading to widespread damage with 

the same storm producing several other strong tornadoes. At the time of writing, we do not expect an impact on the Investment Group’s 

performance from these events on a stand-alone basis. 

At the time of writing, the Investment Group is expected to have a positive return for the month. In addition to regular premium and 

coupon income, the Investment Group’s performance is enhanced by mark-to-market price appreciation in the secondary Cat Bond 

market. 

In the next month, the investment team will work towards finalizing the April renewals and will also start working on planning for the 

upcoming June and July renewals. 
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Important Information: 

The information herein is intended for reporting purposes only and does not constitute an offer. This document is not suitable for tax purposes. It is not a 
product of the Credit Suisse Research Department, even if it contains published research recommendations. The information contained in this document has been 

provided as a general market commentary only and does not constitute any form of regulated financial advice, legal, tax or other regulated service. The information 
provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter "CS") with the greatest of care and to the best of its knowledge and belief. 
The information and views expressed herein are those of CS at the time of writing and are subject to change at any time without notice. They are derived from sources 

believed to be reliable. CS provides no guarantee with regard to the content and completeness of the information and where legally possible does not accept any 
liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, all figures are unaudited. The information provided herein 
is for the exclusive use of the recipient. Neither this information nor any copy thereof may be sent, taken into or distributed in the United States or to any U. S. person 

(within the meaning of Regulation S under the US Securities Act of 1933, as amended). It may not be reproduced, neither in part nor in full, without the written 
permission of CS. 

Certain information contained in this document constitutes “Forward-Looking Statements” (including observations about markets and industry and regulatory trends 

as of the original date of this document), which can be identified by the use of forward-looking terminology such as “may”, “will”, “should”, “expect”, “anticipate”, 
“target”, “project”, “estimate”, “intend”, “continue” or “believe”, or the negatives thereof or other variations thereon or comparable terminology but are not the exclusive 
means of identifying such statements. By their very nature, forward-looking statements involve inherent risks and uncertainties, both general and specific, and risks 

exist that predictions, forecasts, projections, results or performance and other outcomes described or implied in forward-looking statements will not be achieved. We 
caution you that a number of important factors also beyond our control could cause results to differ materially from the plans, targets, goals, expectations, estimates 
and intentions expressed in such forward-looking statements and Credit Suisse has no obligation or intention to update any of the forward-looking statements in this 

document. 

Investments in insurance-linked strategies, including the investment opportunity described herein, are speculative and risks include, among other things: (i) loss of all 
or a substantial portion of the investment due to leveraging, short-selling, use of derivatives or other speculative practices, (ii) incentives to make investments that are 
riskier or more speculative due to performance based compensation, (iii) lack of liquidity as there may be no secondary market for insurance-linked interests and none 

is expected to develop, (iv) volatility of returns, (v) restrictions on transfer, (vi) potential lack of diversification and resulting higher risk due to concentration, (vii) higher 
fees and expenses associated that may offset profits, (viii) no requirement to provide periodic pricing or valuation information to investors, (ix) complex tax structures 
and delays in distributing important tax information and (x) fewer regulatory requirements than registered funds. Past performance should not be taken as an indication 

or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. To the extent that this document 
contains statements about future performance, such statements are forward looking and subject to a number of risks and uncertainties. 

Some of the figures rely on licensed and/or proprietary models, methods, assumptions and predictions which involve the exercise of judgment. They may not be 

accurate because of uncertainties, imperfections, deterioration over time, or other factors, such as, but not limited to, the quality of the data. Accordingly, actual and/or 
effective impacts and results may differ from those reflected or contemplated herein. CSILS is under no obligation to update any figures or opinions, or to correct any 
inaccuracies which may become apparent in this document. Emerging market investments usually result in higher risks such as political, economic, credit, exchange 

rate, market liquidity, legal, settlement, market, shareholder and creditor risks. Emerging markets are located in countries that possess one or more of the following 
characteristics: a certain degree of political instability, relatively unpredictable financial markets and economic growth patterns, a financial market that is still at the 
development stage or a weak economy. 

The information provided herein constitutes marketing material. It is not investment advice or otherwise based on a consideration of the personal circumstances of the 
addressee nor is it the result of objective or independent research. The information provided herein is not legally binding and it does not constitute an offer or invitation 
to enter into any type of financial transaction. 

Investment involves risks, namely the risk of fluctuations in value and yield as well as many others, including unforeseeable risks. The risks are described in detail in the 
prospectus for the investment group. The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter "CS") with the greatest 
of care and to the best of its knowledge and belief. The information and views expressed herein are those of CS at the time of writing and are subject to change at any 

time without notice. They are derived from sources believed to be reliable. 

CS provides no guarantee with regard to the content and completeness of the information and where legally possible does not accept any liability for losses that might 
arise from making use of the information. If nothing is indicated to the contrary, all figures are unaudited. The information provided herein is for the exclusive use of the 

recipient. Neither this information nor any copy thereof may be sent, taken into or distributed in the United States or to any U. S. person (within the meaning of 
Regulation S under the US Securities Act of 1933, as amended). It may not be reproduced, neither in part nor in full, without the written permission of CS. 

Credit Suisse Investment Foundation, Zurich, is the issuer and manager of CSA products. Credit Suisse (Switzerland) Ltd., Zurich, is the custodian bank. The articles 

of incorporation, regulations, and prospectus, as well as the most up-to-date annual report and fact sheets, may be obtained free of charge from the Credit Suisse 
Investment Foundation. Only pension funds domiciled in Switzerland that are not subject to tax are permitted as direct investors. 

The TER KGAST ratio expresses the total of those commissions and costs that are charged on an ongoing basis to the assets of the investment group (operating 

expenses). It is presented as a percentage of the average net assets of the investment group. TER KGAST is calculated at the end of each financial year for the past 
twelve months (except for the first financial year, for which a projected TER (ex-ante TER) is quoted at the start). 

General Data Protection Regulation (GDPR): Your Personal Data will be processed in accordance with the Credit Suisse privacy statement accessible at your 

domicile through the official Credit Suisse website https://www.credit-suisse.com. In order to provide you with marketing materials concerning our products and 
services, Credit Suisse Group AG and its subsidiaries may process your basic Personal Data (i.e. contact details such as name, e-mail address) until you notify us that 
you no longer wish to receive them. You can opt-out from receiving these materials at any time by informing your Relationship Manager. 

Copyright © 2023 Credit Suisse Group AG and/or its affiliates. All rights reserved. 

 

https://www.credit-suisse.com/

