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Flooding in Northern Queensland, Australia — February 2019

Severe rainfall concentrated in an area around the city of Townsville in northern Queensland,
Australia has resulted in flash flooding affecting urban areas and agricultural lands. The
convergence of an active monsoon trough with southerly winds has caused a static low-pressure
area drawing in moist air from the tropics resulting in thunderstorms with heavy precipitation in
the area. The slow-moving nature of the monsoon trough has caused concentrated rainfall in the
region with the level of precipitation within 10 days exceeding average annual levels.

The heavy rainfall has caused the region of Townsville being declared a catastrophe area with
large parts of the city being flooded with thousands of homes becoming inundated. Although the
region is susceptible to tropical cyclones, the magnitude of precipitation in such a short period in
this area is considered a very rare occurrence.

Flood damage is generally covered under the standard policy definition with an approximately 94
per cent of nationwide home building and contents’ policies purchased including insurance
coverage against flood damage. As of last Sunday, according to the Insurance Council of
Australia (ICA), insurers have received 13’560 claims from the catastrophe struck area
amounting to AUD 165 million (approx. USD 117 million) with the ICA expecting the number of
claims to increase over time as homeowners are expected to return to their property. It is
estimated that insurance claims could increase to approximately AUD 300 million (approx. USD
213 million).

Based on the current information and the estimated insured losses the portfolio manager does
not expect a noticeable impact on the performance of CSA ILS/ CSA ILS Fixed from this event

on a standalone basis.

Please do not hesitate to contact us if you have any questions.
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The information provided herein constitutes marketing material. It is not investment advice or otherwise based
on a consideration of the personal circumstances of the addressee nor is it the result of objective or
independent research. The information provided herein is not legally binding and it does not constitute an offer
or invitation to enter into any type of financial transaction.

The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter "CS")
with the greatest of care and to the best of its knowledge and belief.

The information and views expressed herein are those of CS at the time of writing and are subject to change at
any time without notice. They are derived from sources believed to be reliable.

CS provides no guarantee with regard to the content and completeness of the information and does not accept
any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary,
all figures are unaudited. The information provided herein is for the exclusive use of the recipient.

Neither this information nor any copy thereof may be sent, taken into or distributed in the United States or to
any U. S. person (within the meaning of Regulation S under the US Securities Act of 1933, as amended).

[t may not be reproduced, neither in part nor in full, without the written permission of CS.

Credit Suisse Investment Foundation, Zurich, is the issuer and manager of CSA products. Credit Suisse
(Switzerland) Ltd., Zurich, is the custodian bank. The articles of incorporation, regulations and investment
guidelines, as well as the most up-to-date annual report and fact sheets, may be obtained free of charge from
the Credit Suisse Investment Foundation. Only pension funds domiciled in Switzerland that are not subject to
tax are permitted as direct investors.

The issuer and manager of CSA 2 products is the Credit Suisse Investment Foundation, Pillar 2, Zurich. The
custodian bank is Credit Suisse (Switzerland) Ltd., Zurich. The articles of incorporation, the regulations and the
investment guidelines as well as the latest annual reports and fact sheets can be obtained free of charge from
the Credit Suisse Investment Foundation, Pillar 2. This foundation is open only to a restricted group of tax-
exempt pension funds domiciled in Switzerland (article 3 of the articles of incorporation).
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