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Europe floods – July 2021 

 
Heavy rainfall caused by a quasi-stationary low-pressure storm system has brought widespread flooding 

and destruction to large parts of western and central Europe between 12 and 19 July 2021. The low-

pressure weather system had been moving east from the U.K. over France and Germany and had become 

nearly stationary over central and western Europe for several days. While drawing moisture from the 

Mediterranean Sea as well as cold air from the north, the low-pressure system caused heavy rainfall and 

flooding across Germany, France and the Benelux countries, where the two air masses commingled. Other 

nearby countries, including the U.K., Switzerland, Austria, Italy and Czech Republic, have also been 

affected by widespread rainfall and flooding. 

In particular, regions in Germany along the Rhine basin and its tributary streams in the states Rhineland-

Palatinate and North Rhine-Westphalia were severely struck. Some regions in the western parts of 

Germany experienced daily precipitation levels that exceeded records dating back several decades. The 

high precipitation caused rivers to overflow and the flooding to turn streets into rivers with extensive 

damage and destruction to buildings and infrastructure from overflowing rivers and landslides with some 

villages even being entirely destroyed. Strong rainfall in other parts of Germany, in particular in the southern 

states, also led to flash floods and landslides over the weekend. 

In the Benelux countries, many thousands of people were evacuated as a protection against flooding from 

the main rivers. Some rivers have overflown their banks or caused dam failures, inundating adjacent towns 

and villages causing widespread damage to buildings.  

Apart from the physical destruction, nearly 200 people have been reported dead, with the most fatalities 

reported in Germany and Belgium, and many are still missing at the time of writing this report.  
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The level of industry losses from this event are influenced by the insurance coverage in the affected 

countries, specifically from flooding. In Germany, where the majority of damage has been reported so far, 

less than half of all properties have some form of insurance coverage against all weather phenomenon, 

although with a high variation per region, whereby flood coverage has a generally low take-up-rate. In 

France, the public sponsored State National Catastrophe Scheme covers a part of flood damage. The 

foregoing implies a wide variation between economic and insurance losses from this event. In other 

countries, however, the insurance take-up-rate for flood damage coverage is higher.  

Further, during early June and July, before the aforementioned July storm and flooding, several storms had 

already caused damage from heavy rainfall and hail in Germany, France, Switzerland and Czech Republic. 

The losses for reinsurance layers, therefore, depend on the “hour clauses”, which are the rules on how 

insurance losses are aggregated over time and across locations, about which there is still uncertainty. This 

is a major factor in how single event “occurrence” losses are determined or how losses are accumulated 

under “aggregate” reinsurance structured contracts, where multiple events can aggregate to a trigger level.  

In all, the portfolio manager expects that the weather events in Europe during June and July could affect 

some lower layers and retrocession contracts in an adverse scenario. As outstanding Cat Bonds, generally, 

do not cover losses from flood damage, he does not expect an impact on the Cat Bond market. 

The damage assessment for this event is still at an early stage, which creates substantial uncertainty on 

estimated ultimate insurance industry losses. At the time of writing, the portfolio manager expects that 

industry losses may exceed EUR 7 billion for the June and July events combined. This estimate can 

change as new information becomes available.  

Although the event is still ongoing and damage assessment is still preliminary, based on an early 

assessment of insurance loss levels and Fund exposures, the portfolio manager expects this event to have 

only a small impact on the investment group on a standalone basis. 

The portfolio manager will continue to assess the event’s potential impact on the portfolios and we will 

keep you updated on significant developments. In the meantime, please do not hesitate to contact us if you 

have any questions. 

Sources: Credit Suisse, Reuters, AON 
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            3 August 2021 
 

The information provided herein constitutes marketing material. It is not investment advice or otherwise based on a 
consideration of the personal circumstances of the addressee nor is it the result of objective or independent research. 
The information provided herein is not legally binding and it does not constitute an offer or invitation to enter into any 

type of financial transaction. 
 
The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter "CS") with the 

greatest of care and to the best of its knowledge and belief.  
 

mailto:csa.info@credit-suisse.com
https://www.credit-suisse.com/ch/de/asset-management/solutions-capabilities/csa.html


 3 

The information and views expressed herein are those of CS at the time of writing and are subject to change at any time 

without notice. They are derived from sources believed to be reliable. 

CS provides no guarantee with regard to the content and completeness of the information and where legally possible 
does not accept any liability for losses that might arise from making use of the information. If nothing is indicated to the 
contrary, all figures are unaudited. 

The information in this document is for the exclusive use of the recipient.  Neither this information nor any copy thereof 
may be sent, taken into or distributed in the United States or to any U. S. person (within the meaning of Regulation S 

under the US Securities Act of 1933, as amended). 
It may not be reproduced, neither in part nor in full, without the written permission of CS.  
 

Credit Suisse Investment Foundation, Zurich, is the issuer and manager of CSA products. Credit Suisse (Switzerland) 
Ltd., Zurich, is the custodian bank. The articles of incorporation, regulations and investment guidelines, as well as the 
most up-to-date annual report and fact sheets, may be obtained free of charge from the Credit Suisse Investment 

Foundation. Only pension funds domiciled in Switzerland that are not subject to tax are permitted as direct investors. 

 

Copyright © 2021 Credit Suisse Group AG and/or its affiliates. All rights reserved. 


