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News  Update on Wildfires California – November 2018  

  

 

This is an update on the previous event report regarding the wildfires in California which had 

been published on November 13, 2018. The extensive wildfires mentioned then have been 

contained by now allowing a better assessment of the scope of damages.  

 

The Camp Fire in Northern California had started on November 8, 2018, and was only fully 

contained on November 25. The fires had been spreading following our previous event report 

and burned more than 150’000 acres (620 km2). The fire destroyed more than 18’800 

structures – more than all wildfires of 2017 combined. It also caused 85 fatalities with many 

more still missing. The Camp Fire has surpassed previous records to become both the deadliest 

and the most destructive single wildfire in California’s history. 

 

The Woolsey Fire in Southern California had also continued to spread after our initial event 

report burning almost 100’000 acres (400 km2). This fire destroyed 1’500 structures and 

caused 3 fatalities. Since November 21, 2018, the fire has been 100% contained. Although this 

wildfire destroyed only approx. 10% as many buildings compared to the Camp Fire, it affected 

the Malibu area in the north of Los Angeles where the average value of homes is significantly 

higher compared to the area where the Camp Fire raged.  

 

The Hill Fire, mentioned in the previous event report, in the end, was relatively quickly contained 

and only burnt 4’500 acres (18 km2) with correspondingly limited damages reported.  

 

In aggregate, the insurance industry expects the 2018 wildfires to be even more expensive than 

the 2017 fires mainly driven by the Camp Fire and the Woolsey Fire. The portfolio manager 

currently estimates insured losses for these events at approx. USD 12 billion and USD 4 billion 

respectively. Overall, the expected insured losses from US wildfires in 2018 will likely end up 

above USD 16 billion.  

 

The severity of the fires and large loss contribution from the two events will mean that a number 

of cat bond positions as well as ILS private transactions may be impacted. In the cat bond 

market, a number of bonds exposed to wildfire risk have experienced mark-to-market losses 

over the course of November, especially those covering “aggregate losses” where losses from 

several catastrophe events contribute to the trigger. One cat bond, covering purely California 

wildfire risk, may experience up to a full loss due to the Camp Fire and the market price on this 

bond has decreased substantially. However, uncertainty at this stage is high. Several ILS private 

transactions will likely also be impacted by the wildfires. This affects both “aggregate 

transactions”, where previous losses such as hurricane Michael or typhoon Jebi had already 

contributed; as well as some reserves due to the wildfires on a standalone basis.  

 

The weekly estimated performance update takes into account the latest assessment of the 

expected impact from these events. This includes the mark-to-market developments of the cat 

bond portfolio and reserves on private transactions based on the current information available. 

The current loss estimates for the November wildfires, both those published by market sources 

and those used for the assessment of the portfolio manager, are mostly based on experience 

and approximation with the wildfires in Northern California last year.  

 

The portfolio manager will continue to monitor the events and we will keep you updated of any 

significant developments. Given the severity and frequency of catastrophe events and the 

associated impact on CSA ILS / CSA ILS Fixed in the second half of 2018, the portfolio 



manager will prepare a detailed presentation to include event reviews and how they impacted 

CSA ILS / CSA ILS Fixed as well as an update and market outlook. This update & review 

presentation should be available latest towards mid-December. If you would like to receive this 

presentation, please contact your relationship manager at Credit Suisse. 

 

Please do not hesitate to contact us if you have any questions. 
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The information provided herein constitutes marketing material. It is not investment advice or otherwise based 

on a consideration of the personal circumstances of the addressee nor is it the result of objective or 

independent research. The information provided herein is not legally binding and it does not constitute an offer 

or invitation to enter into any type of financial transaction. 

The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter "CS") 

with the greatest of care and to the best of its knowledge and belief.  

The information and views expressed herein are those of CS at the time of writing and are subject to change at 

any time without notice. They are derived from sources believed to be reliable. 

CS provides no guarantee with regard to the content and completeness of the information and does not accept 

any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, 

all figures are unaudited. The information provided herein is for the exclusive use of the recipient. 

Neither this information nor any copy thereof may be sent, taken into or distributed in the United States or to 

any U. S. person (within the meaning of Regulation S under the US Securities Act of 1933, as amended). 

It may not be reproduced, neither in part nor in full, without the written permission of CS.  

Credit Suisse Investment Foundation, Zurich, is the issuer and manager of CSA products. Credit Suisse 

(Switzerland) Ltd., Zurich, is the custodian bank. The articles of incorporation, regulations and investment 

guidelines, as well as the most up-to-date annual report and fact sheets, may be obtained free of charge from 

the Credit Suisse Investment Foundation. Only pension funds domiciled in Switzerland that are not subject to 

tax are permitted as direct investors. 

The issuer and manager of CSA 2 products is the Credit Suisse Investment Foundation, Pillar 2, Zurich. The 

custodian bank is Credit Suisse (Switzerland) Ltd., Zurich. The articles of incorporation, the regulations and the 

investment guidelines as well as the latest annual reports and fact sheets can be obtained free of charge from 

the Credit Suisse Investment Foundation, Pillar 2. This foundation is open only to a restricted group of tax-

exempt pension funds domiciled in Switzerland (article 3 of the articles of incorporation). 
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