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01.03.2022 

Event Report 

CSA Insurance Linked Strategies 

CSA Insurance Linked Strategies Fixed 

Winter storms Europe – February 2022 

Dear Investor, 

Between 14 and 24 February a sequence of intense extratropical cyclones swept across northwestern and central Europe, causing 

widespread property damage and disruption to communities. 

On 16 February, storm Dudley struck large parts of the UK and continued its eastern track over northwest Europe, causing moderate 

property damage and widespread disruption to infrastructure from high wind speeds. Soon after, it was followed by a more severe 

storm system named Eunice, which triggered severe weather warning in various countries from its high wind force. Eunice has been 

recorded as one of the most powerful storms on record in the UK with wind gusts measured up to 196 km/h (122 mph). 

Following, storm Franklin struck parts of the UK with torrential weather, freezing temperatures and strong winds. Although its wind 

force did not reach levels as measured from Eunice, the storm caused heavy precipitation, in particular in Ireland, the UK and Benelux 

countries. 

The high storm activity has been driven by an unusual strong polar vortex - a flow of cold air rotating around the Earth’s poles -

exhibiting a disturbance driving low-pressure arctic air from the North Pole into the North Atlantic. The subsequent interaction of 

warmer air from the equator and cold air from the arctic region functions as a catalyst for such extratropical cyclones over the North 

Atlantic. Although such Atlantic storms exhibit similarities with tropical cyclones, the source of storm formation is very different from 

those systems occurring during the hurricane season, which obtain their energy from high sea surface temperatures in the tropical 

region. 

Page 1 of 3 



 

   

    

        

     

    

     

     

        

     

      

       

      

      

         

       

     

     

  

          

  

     

        

   

 

 

 

  

For invested clients use only 

The winter storms caused disruption to infrastructure and transportation with millions of households affected by power outages in the 

UK, Germany and Czech Republic and with extensive disruption to air, rail and road travel across Europe. High precipitation caused 

further havoc with flooding, in particular in the northern parts of England. At the time of writing, the reported damage is mostly from 

high wind force, such as structural damage to buildings and rooftops as well as from water damage from flooding rivers. 

The ILS market exposure to such European storms varies between the Cat Bond and private transactions market. The overall Cat 

Bond market exposure is low with only a few tranches covering European winter storms. The private transactions market has a higher 

and broader exposure from European insurers, with different coverage structures by country for wind and flood damage. 

On an ILS portfolio and instrument level, for such clustered events, contractual event definitions are an important factor to the loss 

trigger level. In specific, the losses for reinsurance layers depend on the “hour clauses”, which are the rules on how insurance losses 

are aggregated over time and across locations. These terms determine if such storms count as a single combined event or as 

separate events whereby losses are accumulated under “aggregate” reinsurance structured contracts, where multiple events can 
aggregate to a trigger level. At the time of writing, there is uncertainty on how these events are to be defined under these terms. 

Based on preliminary available data and on the conservative and likely scenario that storms Dudley and Eunice will form one loss 

occurrence for most affected reinsurance contracts, we expect this event to have a minor impact on the Investment Group on a 

standalone basis. However, cumulating insurance losses from multiple events may erode exposed private ILS transactions, in 

particular with aggregate trigger structures. 

The damage assessment for this event is still at an early stage and the estimates are based on the information available at the time of 

writing this report and are therefore subject to a considerable amount of uncertainty. 

As damage assessment is progressing, we will continue to evaluate any potential changes in insurance losses and impact on the 

Investment Group and will keep you up to date on any significant changes. In the meantime, please do not hesitate to contact us if 

you have any questions. 

Kind regards, 

Credit Suisse Insurance Linked Strategies Ltd 

Sources: Credit Suisse, Reuters, AIR 
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Important Information: 
This material has been prepared by CREDIT SUISSE GROUP AG and/or its affiliates (“Credit Suisse”) with the greatest of care and to the best of its knowledge and 
belief. It is provided for informational and illustrative purposes only, does not constitute an advertisement, appraisal, investment research, research recommendations, 

investment recommendations or information recommending or suggesting an investment strategy, and it does not contain financial analysis. Moreover it does not 
constitute an invitation or an offer to the public or on a private basis to subscribe for or purchase products or services. 

Benchmarks, to the extent mentioned, are used solely for purposes of comparison. The information contained in this document has been provided as a general 

commentary only and does not constitute any form of personal recommendation, investment advice, legal, tax, accounting or other advice or recommendation or any 
other financial service. It does not take into account the investment objectives, financial situation or needs, or knowledge and experience of any persons. The 
information provided is not intended to constitute any kind of basis on which to make an investment, divestment or retention decision. Credit Suisse recommends that 

any person potentially interested in the elements described in this document shall seek to obtain relevant information and advice (including but not limited to risks) 
prior to taking any investment decision. 

The information contained herein was provided as at the date of writing, and may no longer be up to date on the date on which the reader may receive or access the 

information. It may change at any time without notice and with no obligation to update. To the extent that this material contains statements about future performance, 
such statements are forward looking and subject to a number of risks and uncertainties. It should be noted that historical returns, past performance and financial 
market scenarios are no reliable indicator of future performance. Significant losses are always possible. 

This material is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of, or is located in, any jurisdiction where such 
distribution, publication, availability or use would be contrary to applicable law or regulation, or which would subject Credit Suisse to any registration or licensing 
requirement within such jurisdiction. The recipient is informed that a possible business connection may exist between a legal entity referenced in the present 

document and an entity part of Credit Suisse and that it may not be excluded that potential conflict of interests may result from such connection. 

This document has been prepared from sources Credit Suisse believes to be reliable but does not guarantee its accuracy or completeness. Credit Suisse may be 
providing, or have provided within the previous 12 months, significant advice or investment services in relation to any company or issuer mentioned. 

This document may provide the addresses of, or contain hyperlinks to, websites. Credit Suisse has not reviewed the linked site and takes no responsibility for the 
content contained therein. Such address or hyperlink (including addresses or hyperlinks to Credit Suisse’s own website material) is provided solely for your 
convenience and information and the content of the linked site does not in any way form part of this document. Accessing such website or following such link through 

this document or Credit Suisse’s website shall be at your own risk. This document is intended only for the person to whom it is issued by Credit Suisse. It may not be 
reproduced either in whole, or in part, without Credit Suisse’s prior written permission. 

The information and views expressed herein are those of Credit Suisse at the time of writing and are subject to change at any time without notice. They are derived 

from sources believed to be reliable. Credit Suisse provides no guarantee with regard to the content and completeness of the information and does not accept any 
liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, all figures are unaudited. The information provided herein 
may not be reproduced, neither in part nor in full, without the written permission of Credit Suisse. 

Certain information contained in this document constitutes “Forward-Looking Statements” (including observations about markets and industry and regulatory trends as 
of the original date of this document), which can be identified by the use of forward-looking terminology such as “may”, “will”, “should”, “expect”, “anticipate”, “target”, 
“project”, “estimate”, “intend”, “continue” or “believe”, or the negatives thereof or other variations thereon or comparable terminology but are not the exclusive means 
of identifying such statements. By their very nature, forward-looking statements involve inherent risks and uncertainties, both general and specific, and risks exist that 
predictions, forecasts, projections, results or performance and other outcomes described or implied in forward-looking statements will not be achieved. We caution 
you that a number of important factors also beyond our control could cause results to differ materially from the plans, targets, goals, expectations, estimates and 

intentions expressed in such forward-looking statements and Credit Suisse has no obligation or intention to update any of the forward-looking statements in this 
document. 

Some of the figures rely on licensed and/or proprietary models, methods, assumptions and predictions which involve the exercise of judgment. They may not be 

accurate because of uncertainties, imperfections, deterioration over time, or other factors, such as, but not limited to, the quality of the data. Accordingly, actual 
and/or effective impacts and results may differ from those reflected or contemplated herein. Credit Suisse is under no obligation to update any figures or opinions, or 
to correct any inaccuracies which may become apparent in this document. 

This message may contain confidential, proprietary or legally privileged information and is intended only for the use of the addressee named above. No confidentiality 
or privilege is waived or lost by any mistransmission. If you are not the intended recipient of this message, you are hereby notified that you must not use, disseminate, 
copy it in any form or take any action in reliance on it. If you have received this message in error, please delete it and any copies of it and notify the sender 

immediately. 

Copyright © 2022 Credit Suisse Group AG and/or its affiliates. All rights reserved. 
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