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Revocable family foundations
Incorporation:
The transfer of movable assets from the founder to the 
foundation does not entail any tax. The assets and any 
resulting income are imputed to the founder.

Distributions:
Distributions may give rise to inheritance and gift taxes in line 
with cantonal regulations at the founder’s (last) place of 
residence, depending upon the family relationship to the 
beneficiaries.

Liquidation:
Liquidation does not have any tax implications if distribution is 
made to the founder. For final distributions to the beneficiaries, 
inheritance and gift taxes may be incurred dependent upon 
cantonal law and the degree of kinship.

Irrevocable family foundations with a fixed beneficiary 
clause
The fiscal status is unclear, as there is no established case law. 
The tax consequences are either analogous to irrevocable 
family foundations with an open beneficiary clause (see below), 

or if there is an assumption of usufruct (beneficiary = 
usufructuary) as follows:

Incorporation:
The transfer of assets from the founder to the beneficiaries via 
the foundation may give rise to inheritance and gift taxes in line 
with cantonal regulations at the founder’s (last) place of 
residence, depending upon the family relationship to the 
beneficiaries. The assets are imputed to the beneficiaries.

Distributions:
Only distributions considered to be income on capital are 
subject to income tax for the beneficiaries. Distributions from 
private capital gains (provided the beneficiary is not a profes-
sional securities trader) and repayments of the paid-in founda-
tion capital remain tax-free if adequate justification is provided.

Liquidation:
Beneficiaries are taxed on final distributions as current distribu-
tions.

In practice, foreign family 
foundations (separate taxable 
entities) and trusts are used  
as instruments in family wealth  
and estate planning. The tax 
treatment is dependent upon  
the configuration of the rights of  
the founder or settlor, and those of 
the beneficiaries. The tax 
implications outlined below are 
based on the assumption that  
the founder or settlor and the 
beneficiaries are resident for tax 
purposes in Switzerland, and that 
only private assets are transferred 
(with the exception of real estate).

A. Taxation of foreign family foundations in Switzerland
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Irrevocable family foundations with open beneficiary
clause
Incorporation:
The transfer of assets from the founder to the foundation may 
lead to inheritance and gift taxes at the rate applied for non- 
relatives in line with cantonal regulations at the founder’s (last) 
place of residence. The assets are imputed to the foundation.

B. Taxation of trusts in Switzerland

Distributions:
The individual cantons take different approaches to distributi-
ons. In general, the recipient is subject to income tax at the 
time of the contribution. However, payments made to assist the 
needy may be tax-free.

Liquidation:
Beneficiaries are taxed on final distributions as current  
distributions.

Revocable trusts
Incorporation:
The transfer of assets from the settlor to the trust does not 
entail any tax. The assets and any resulting income are 
imputed to the settlor.

Distributions:
Distributions may give rise to inheritance and gift taxes in line 
with cantonal regulations at the settlor’s (last) place of residence 
depending upon the family relationship to the beneficiaries.

Liquidation:
Liquidation does not have any tax implications, if distribution is 
made to the settlor. For final distributions to the beneficiaries, 
inheritance and gift taxes may be incurred dependent upon 
cantonal law and the degree of kinship.

Irrevocable fixed interest trusts
The trust beneficiaries are treated as the usufructuary, so the 
trust fund and income are imputed to the beneficiaries.

Incorporation:
The transfer of assets from the settlor to the beneficiaries via 
the trust may give rise to inheritance and gift taxes in line with 
cantonal regulations at the founder’s (last) place of residence 
depending upon the family relationship to the beneficiaries.

Distributions:
Only distributions considered to be income on capital are 
subject to income tax for the beneficiaries. Distributions from 
private capital gains (providing not a professional securities 
trader) remain tax-free if adequate justification is provided.

Liquidation:
Beneficiaries are taxed on final distributions as current distribu-
tions. Capital repayments of the paid-in trust capital are 
tax-free. However, the paid-in trust assets can only be paid out 
after the distribution of all trust income.

Irrevocable discretionary trusts
If the settlor is resident in Switzerland when the trust is set up, 
the assets and investment income continue to be imputed to the 
settlor. The tax consequences are the same as for a revocable 
trust. However, if the settlor is resident abroad at the time the 
trust is set up, then the trust assets cannot be imputed to the 
settlor or the beneficiaries. In this case, there are the following 
tax implications:

Incorporation:
As the settlor is resident abroad at the time of the transfer 
(donation) of assets from the settlor to the trust, there are in 
principle no tax implications in Switzerland.

Distributions:
Beneficiaries are subject to income tax on the receipt of 
distributions. Proof of a tax-free capital gain should not be 
possible.

Liquidation:
Liquidation is taxed like distributions. Capital repayments of the 
paid-in trust capital are tax-free. However, the paid-in trust 
assets can only be paid out after the distribution of all trust 
income.

Other
When setting up a foreign family foundation or trust, or before 
relocating to Switzerland with assets in such legal entities, we 
recommend that you obtain in advance confirmation of the tax 
implications from the tax authorities by means of a tax ruling.
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Tax treatment depends on the individual circumstances of each client and may be subject to change in the future. This material does not contain tax advice of any kind. 
Any tax-related general information provided with this material is not a substitute for comprehensive individual tax advice. You should consult with a professional tax 
advisor as you deem necessary.

The information provided herein constitutes marketing material. It is not investment advice or otherwise based on a consideration of the personal circumstances of the 
addressee nor is it the result of objective or independent research. The information provided herein is not legally binding and it does not constitute an offer or invitation to 
enter into any type of financial transaction. The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter “CS”) with the greatest 
of care and to the best of its knowledge and belief.  The information and views expressed herein are those of CS at the time of writing and are subject to change at any 
time without notice. They are derived from sources believed to be reliable. CS provides no guarantee with regard to the content and completeness of the information and 
where legally possible does not accept any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, all figures are 
unaudited. The information provided herein is for the exclusive use of the recipient. Neither this information nor any copy thereof may be sent, taken into or distributed in 
the United States or to any US person (within the meaning of Regulation S under the US Securities Act of 1933, as amended). It may not be reproduced, neither in part 
nor in full, without the written permission of CS. Your Personal Data will be processed in accordance with the Credit Suisse privacy statement accessible at your domicile 
through the official Credit Suisse website https://www.credit-suisse.com. In order to provide you with marketing materials concerning our products and services, Credit 
Suisse Group AG and its subsidiaries may process your basic Personal Data (i.e. contact details such as name, email address) until you notify us that you no longer wish to 
receive them. You can opt out from receiving these materials at any time by informing your Relationship Manager.
Copyright © 2021 Credit Suisse Group AG and/or its affiliates. All rights reserved. 

Contact Us
We will be happy to arrange a personal consultation. Please 
contact your advisor or schedule a personal consultation at:
credit-suisse.com/financialplanning

CREDIT SUISSE (Switzerland) Ltd.
P.O. Box
CH-8070 Zurich
credit-suisse.com

https://www.credit-suisse.com/ch/en.html
https://www.credit-suisse.com/ch/en/privatkunden/finanzplanung.html
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