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Media Release 

Credit Suisse Corporate Insights white paper series 

Historically low interest rates offer more upside potential than risk, and a chance to 
reignite growth 

New York, August 3, 2016  Credit Suisse today released the third issue in its Corporate Insights white 
paper series, which highlights the upside potential as a result of the current interest rate environment, 
giving companies the chance to lock-in cheap financing and re-ignite growth.  
 
Entitled The Upside of Negative Rates: Opportunities for Financing and Growth, the new paper considers 
whether ultra-low and negative interest rates represent a sign of despair, or an opportunity for clients to get 
ahead of potential growth. 
 
The findings by the HOLT Corporate Advisory group follow a comprehensive analysis of the implications of 
ultra-low and negative interest rates on corporate financing and strategic decisions, and how companies 
can use this knowledge to increase shareholder value. 
 
Key findings of the paper include the following: 
 The existence of generationally-low interest rates coupled with flat yield curves in many markets 

presents unique financing opportunities for companies to lock in attractive rates for long periods of 
time; 

 Recognizing that growth remains an important factor in driving shareholder wealth, the report 
suggests that clients revisit their hurdle rate and investment decisions with less concern about 
imminent rate rises altering their calculus of project economics.  

 
In addition, the paper's evaluation of debt markets in developed economies worldwide over the last several 
decades shows very clear trends in falling policy rates that reflect macro-economic conditions which pre-
date the 2008 financial crisis, and persist in its wake. 
 
Tommy Mercein, Global Head of Debt Capital Markets at Credit Suisse said: "Government responses have 
focused primarily on fiscal austerity coupled with loose monetary policy. This situation has led inevitably to 
lower and lower policy rates and – in some countries – to policy rates falling below 0%. These trends are 
long-term and may be the 'new normal.'" 
 
Rick Faery, Global Head of Credit Suisse’s HOLT Corporate Advisory Group, said: “We encourage our 
clients to closely examine the financing opportunities that ultra-low and negative rates create; the 
opportunity to lock in low financing costs is one that should not be overlooked.” 
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The Corporate Insights series, produced by Credit Suisse’s HOLT Corporate Advisory group, addresses 
key issues facing corporates amid a backdrop of challenging markets and economic conditions.  
 
To view this and previous editions of Credit Suisse Corporate Insights, please visit:  
www.credit-suisse.com/corporateinsights 
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Credit Suisse AG  
Credit Suisse AG is one of the world's leading financial services providers and is part of the Credit Suisse group of companies (referred to 
here as 'Credit Suisse'). As an integrated bank, Credit Suisse offers clients its combined expertise in the areas of private banking, 
investment banking and asset management. Credit Suisse provides advisory services, comprehensive solutions and innovative products to 
companies, institutional clients and high-net-worth private clients globally, as well as to retail clients in Switzerland. Credit Suisse is 
headquartered in Zurich and operates in over 50 countries worldwide. The group employs approximately 47’180 people. The registered 
shares (CSGN) of Credit Suisse's parent company, Credit Suisse Group AG, are listed in Switzerland and, in the form of American 
Depositary Shares (CS), in New York. Further information about Credit Suisse can be found at www.credit-suisse.com. 
 
About HOLT 
HOLT is a unique Credit Suisse framework that provides objective, cashflow-based analysis to help investors understand equity market 
valuations.  The HOLT framework is rooted in a proprietary return on capital (CFROI) that adjusts for the distortions of traditional 
accounting metrics, improving comparability through time and across national borders. 
 
HOLT Corporate Advisory is a team in Credit Suisse’s Investment Banking and Capital Markets division, which uses the HOLT 
framework to provide insights and advice to corporate clients on how their strategic decisions impact share price.  The team advises 
companies on both strategic (M&A) and capital markets (IPO) activities. 

 

 
 
 

 
 


