
 

 

 

 

 

 

 

Overview of the main legal 
forms of companies 

Statutory regulations 

Sole proprietorship 

No statutory regulations. 

General partnership 

Art. 552–593 SCO. 

Joint stock company 
(AG) 
Art. 620–763 SCO. 

Limited liability 
company (GmbH) 
Art. 772–827 SCO. 

Suitability Suitable for individuals who 
run a company. 

Suitable for several partners 
who jointly run a company and 
want flexible rules in accor-
dance with their needs (set out 
in the partnership agreement). 

Suitable for profit-oriented 
enterprises (individuals, several 
partners, many partners). 

Suitable for profit-oriented 
enterprises (individuals, several 
partners, many partners). 

Legal status/liability of the 
company owner 

Sole ownership. Company 
owner is the contracting party. 
He/she is personally liable 
without restriction for all debts. 
Company owner is subject to 
debt enforcement. 

Partnership. Only the general 
partnership is subject to debt 
enforcement. Partners have 
personal, unlimited and joint 
and several liability for the 
general partnership’s debts. 

Legal entity. Only the AG is 
subject to debt enforcement. 
No liability of shareholders for 
the debts of the AG (provided 
the shares are fully paidin). 

Legal entity. Only the GmbH 
is subject to debt enforce-
ment. No liability of partners 
for the debts of the GmbH. 

Minimum number of owners One person Two or more persons are One shareholder One partner 
partners. 

Formation Informal: through the 
commencement of business 
activities; 
Registration with the social 
security office of the canton in 
question is mandatory. 

Conclusion of an agreement 
among the partners (format 
not prescribed). If the general 
partnership performs business 
activities it must be entered 
in the commercial register. 
Registration with the social 
security office is mandatory. 

Constituting assembly of 
shareholders before a notary; 
registration of incorporation in 
the commercial register at the 
seat of the company. 

Constituting assembly of 
partners before a notary; 
Registration of incorporation in 
the commercial register at the 
seat of the company. 

Minimum capital No minimum capital required. No minimum capital required. CHF 100,000 (of which CHF 20,000 
CHF 50,000 paid in) 

Auditors Not required Not required Limited audit: as of  Limited audit: as of  
10 full-time positions. 10 full-time positions. 
Ordinary audit: if two of the Ordinary audit: if two of the 
three following figures is three following figures is 
exceeded: exceeded: 
ȷ total assets of  ȷ total assets of  

CHF 20 million CHF 20 million 

ȷ sales proceeds of ȷ sales proceeds of 
CHF 40 million CHF 40 million 

ȷ 250 full-time positions ȷ 250 full-time positions 
(annual average). (annual average). 

Company name Last name of the owner with Free choice of company Free choice of company name Free choice of company name 
or without first name. Addition- name (person’s name, area (person’s name, area of activ- (person’s name, area of activ-
al words are permitted (activity, of activity, made-up name). ity, made-up name). Addition ity, made-up name). Addition 
made-up name). Addition of “GP” is always of “AG” is always required. of “GmbH” is always required. 

required. 

Nationality/place of 
residence 

Not mandatory At least one general partner 
with unlimited liability must be 
domiciled in Switzerland. 

At least one member of the 
Board of Directors must be 
domiciled in Switzerland and 
be an authorized signatory. 

At least one executive manag-
er must be domiciled in Swit-
zerland and be an authorized 
signatory. 
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Sole proprietorship General partnership Joint stock company Limited liability 
(AG) company (GmbH) 

Taxes Owner is liable for all income Each partner is liable for tax- Only the AG is subject to tax Only the GmbH is subject 
and assets arising from busi- ation of his/her portion of the on earnings and capital arising to tax on earnings and 
ness and private activities. company’s income and assets from business activities. capital arising from business 

as well as for his/her personal The shareholders (private activities. The partners (private 
income and assets. individuals) are liable to pay tax individuals) are liable to pay tax 

when they receive distributions when they receive distributions 
(dividends) from the AG. (dividends) from the GmbH. 

Accounting obligation If sales revenues exceed Yes Yes Yes 
CHF 500,000 per year 
(exception: “free professions” 
such as lawyers, doctors, 
etc.). 

Advantages Allows for simple, informal Allows for flexible regulations Complete exclusion of person- Complete exclusion of person-
activities; almost no require- regarding company arrange- al liability for company debts. al liability for company debts. 
ment to adhere to provisions ments (distribution of profit, Several partners may have Several individuals may have 
of company law. activities, etc.). stakes in the company. Simple stakes in the company. Simple 

transfer of shares (no public transfer of ordinary units 
certification). Better accep- (no public certification). Low 
tance among clients, suppliers minimum capital 
and investors. Anonymity of (CHF 20,000). 
shareholders. 

Disadvantages Personal liability. Frequently Personal liability. Frequently Costs. Compliance with Poorer acceptance among 
poor creditworthiness due poor creditworthiness due company law provisions clients, suppliers, and 
to lack of statutory auditors. to lack of statutory auditors. (possible need for statutory investors. Lack of anonymity 
Partners may not have stakes Depending on the canton, auditors, etc.). Taxation at of the partners. Compliance 
in the company. Depending on no family allowances may be level of AG and shareholder. with company law provisions 
the canton, no family allow- payable (children’s/education (possible need for statutory 
ances may be payable (chil- allowances). No unemploy- auditors, etc.). Taxation at 
dren’s/education allowances). ment benefit. level of GmbH and partners. 
No unemployment benefit. 

* Courtesy of startups.ch – our partner for starting up your business 

Have we sparked your interest? 
Visit our Business Easy site: 
credit-suisse.com/businesseasy 

Please note that scanning the QR code may enable third parties 
to identify a banking relationship. 

CREDIT SUISSE (Switzerland) Ltd. 
P.O. Box 
CH-8070 Zurich 
credit-suisse.com/businesseasy 

The information provided herein constitutes marketing material. It is not investment advice or otherwise based on a consideration of the personal circumstances of the 
addressee nor is it the result of objective or independent research. The information provided herein is not legally binding and it does not constitute an offer or invitation to 
enter into any type of financial transaction. The information provided herein was produced by Credit Suisse Group AG and/or its affiliates (hereafter “CS”) with the greatest 
of care and to the best of its knowledge and belief. The information and views expressed herein are those of CS at the time of writing and are subject to change at any 
time without notice. They are derived from sources believed to be reliable. CS provides no guarantee with regard to the content and completeness of the information and 
where legally possible does not accept any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, all figures are 
unaudited. The information provided herein is for the exclusive use of the recipient. Neither this information nor any copy thereof may be sent, taken into or distributed 
in the United States or to any U. S. person (within the meaning of Regulation S under the US Securities Act of 1933, as amended). It may not be reproduced, neither 
in part nor in full, without the written permission of CS. Your Personal Data will be processed in accordance with the Credit Suisse Data Privacy and/or Cookie Policy 
accessible at your domicile through the official Credit Suisse website at https://www.credit-suisse.com. 
Copyright © 2020 Credit Suisse Group AG and/or its affiliates. All rights reserved. 
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https://www.startups.ch/en/home
https://www.credit-suisse.com/microsites/business-easy/en.html
https://www.credit-suisse.com/ch/en.html
https://www.credit-suisse.com/ch/en.html
https://www.credit-suisse.com/microsites/business-easy/en.html



