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Research Update:

Credit Suisse (Schweiz) AG Assigned 'A/A-1'
Ratings; Outlook Stable

Overview

e Credit Suisse (Schweiz) AG (CSSAG is the main entity of global banking
group Credit Suisse responsible for the Swi ss business, and we regard it
as fully integrated into the group.

* In our view, CSSAGis core to its direct owner, Credit Suisse AG and
like its parent, would be recapitalized in the unlikely event of a
resol ution of the group.

« W are assigning our 'A' long-termand 'A-1'" short-termissuer credit
ratings to CSSAG

e The stable outlook on CSSAG reflects that on Credit Suisse AG

Rating Action

On May 25, 2018, S&P G obal Ratings assigned its 'A/A-1" long- and short-term
i ssuer credit ratings to Switzerl and-based Credit Suisse (Schweiz) AG (CSSAQG .
The outl ook is stable.

Rationale

CSSAG is the main Swiss subsidiary of Credit Suisse AG (A/Stable/A- 1), the

| ead operating entity of the Credit Suisse group. CSSAG started operations in
Novermber 2016 after receiving a transfer of assets and liabilities from Credit
Sui sse AG mainly the businesses conprising the group's Swi ss Universal Bank
di vi si on.

We align our ratings on CSSAGwith the '"A/A-1" ratings on Credit Suisse AG and
ot her core operating bank subsidiaries of the Credit Suisse group, reflecting
the "a'" group credit profile (GCP). This approach stems from our view that
CSSAG is a substantial Swi ss banking entity in its own right, and is aligned
with the group's core strategy. In addition, CSSAGis likely to benefit from
capital and liquidity support fromits parent in the renote scenario in which
Swi ss regul ators invoked a bail-in resolution to restore the group's
viability. This is underpinned by the downstreani ng of substantial internal

| oss-absorbing capacity fromthe parent to CSSAG which could be used to
recapitalize CSSAGin the event of a group resolution. Furthernore, we regard
CSSAG s Swi ss donmestic business as integral to the group's gl obal franchise,
and CSSAG as fully integrated and connected with the group. W therefore do
not determi ne a stand-alone credit profile for CSSAG
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Credit Suisse set up CSSAG as part of a wider programof |egal entity
restructuring, largely to inprove the group's resolvability, a key objective
of its regulators. That said, in our view, CSSAG plays an integral role for
Credit Suisse because it houses one of the |argest Sw ss banking and wealth
managenent franchises in the group's hone country. CSSAG is adequately
capitalized, with regulatory conmon equity tier 1 ratios slightly above that
of the consolidated group, and exhibits a well-bal anced funding profile
under pi nned by stabl e custonmer deposits. CSSAG | acks the geographic diversity
of the broader group. However, we anticipate that its blend of businesses
could yield a pattern of steady, predictable perfornance.

G ven the underlying aimof inproving Credit Suisse's resolvability, we
anticipate that CSSAGwill be disciplined inits financial interactions with,
and exposures to, group affiliates, and that these interactions will be on
mar ket terns. However, for several reasons, we do not regard CSSAG as
insulated fromthe rest of the group. For exanple, we understand that it wll
continue to receive short-termfunding fromits parent, upstreamterm
l[iquidity to the parent, and enter into narket-risk hedge transactions with
group entities. Al so, CSSAG shares the group's name and brand, and draws on
the group's service functions.

Al'l these points underpin our assunption that the sale of a najority stake in
CSSAG is highly unlikely, although Credit Suisse tenporarily contenplated
selling a minority stake in CSSAG to raise capital for the group, a plan it

| at er abandoned in early 2017. They al so support our assunption that Credit
Sui sse woul d support CSSAG under any foreseeabl e circunstances. Mreover, we
consider that a default of CSSAG would |ikely damage Credit Suisse's

reput ation.

On April 19, 2018, we published new criteria for assigning resolution
counterparty ratings (RCRs) to certain financial institutions. W consider
that there is an effective resolution regine in Switzerland and that an RCR

may be relevant to CSSAG under these criteria. In the comng weeks, we will be
revi ewi ng our analysis of the resolution reginme across 26 countries, including
Switzerland. This revieww Il identify liability categories, if any, that are

protected fromdefault risk by structural or operational features of a given
resol ution framework. Upon conmpletion of this review, we may assign RCRs under
our new criteria to banks located in Switzerland, including CSSAG

Outlook

The stable outlook on CSSAG reflects that on Credit Suisse AG and ot her core
operating bank entities of the Credit Suisse group, as well as our view that
Credit Suisse group has both the capacity and willingness to provide ful
support to CSSAG if needed. Therefore, a rating action on CSSAG over the next
12-24 nonths would nost likely follow a revision, upward or downward, of the
"a' GCP of Credit Suisse.
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Al t hough we consider the following to be highly unlikely, we could | ower the
ratings if we no |longer considered CSSAG to be a core subsidiary of Credit
Sui sse, for exanple, because its links with the group were weakeni ng.

Related Criteria

e Criteria - Financial Institutions - General: Methodol ogy For Assigning
Fi nancial Institution Resolution Counterparty Ratings, April 19, 2018

e Criteria - Financial Institutions - General: Risk-Adjusted Capital
Framewor k Met hodol ogy, July 20, 2017

* CGeneral Criteria: Methodol ogy For Linking Long-Term And Short-Term Rati ngs
, April 7, 2017

e Criteria - Financial Institutions - Banks: Bank Rating Methodol ogy And
Assunptions: Additional Loss-Absorbing Capacity, April 27, 2015

e Criteria - Financial Institutions - Banks: Bank Hybrid Capital And
Nondef errabl e Subordi nat ed Debt Mt hodol ogy And Assunptions, Jan. 29,
2015

e General Criteria: Goup Rating Methodol ogy, Nov. 19, 2013

e« Criteria - Financial Institutions - Banks: Quantitative Metrics For
Rati ng Banks d obal ly: Methodol ogy And Assunptions, July 17, 2013

e Criteria - Financial Institutions - Banks: Banks: Rating Methodol ogy And
Assunptions, Nov. 9, 2011

e Criteria - Financial Institutions - Banks: Banking Industry Country Ri sk
Assessnent Met hodol ogy And Assunptions, Nov. 9, 2011

e CGeneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

Related Research

e Credit Suisse Goup AG July 3, 2017

Ratings List

New Rati ng

Credit Suisse (Schweiz) AG
I ssuer Credit Rating Al Stabl e/ A-1

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@spglobal.com

Certain terms used in this report, particularly certain adjectives used to
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express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. capitalig.com Al ratings affected by this rating action
can be found on S&P d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng S& d obal Ratings nunbers:
Client Support Europe (44) 20-7176-7176; London Press O fice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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