Research Update:

Credit Suisse (Schweiz) AG Assigned
'A/A-1' Ratings; Outlook Stable
Primary Credit Analyst:
Bernd Ackermann, Frankfurt (49) 69-33-999-153; bernd.ackermann@spglobal.com
Secondary Contact:
Giles Edwards, London (44) 20-7176-7014; giles.edwards@spglobal.com

Table Of Contents
Overview
Rating Action
Rationale
Outlook
Related Criteria
Related Research
Ratings List

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

MAY 25, 2018 1

Research Update:

Credit Suisse (Schweiz) AG Assigned 'A/A-1'
Ratings; Outlook Stable
Overview
• Credit Suisse (Schweiz) AG (CSSAG) is the main entity of global banking
group Credit Suisse responsible for the Swiss business, and we regard it
as fully integrated into the group.
• In our view, CSSAG is core to its direct owner, Credit Suisse AG, and
like its parent, would be recapitalized in the unlikely event of a
resolution of the group.
• We are assigning our 'A' long-term and 'A-1' short-term issuer credit
ratings to CSSAG.
• The stable outlook on CSSAG reflects that on Credit Suisse AG.

Rating Action
On May 25, 2018, S&P Global Ratings assigned its 'A/A-1' long- and short-term
issuer credit ratings to Switzerland-based Credit Suisse (Schweiz) AG (CSSAG).
The outlook is stable.

Rationale
CSSAG is the main Swiss subsidiary of Credit Suisse AG (A/Stable/A-1), the
lead operating entity of the Credit Suisse group. CSSAG started operations in
November 2016 after receiving a transfer of assets and liabilities from Credit
Suisse AG, mainly the businesses comprising the group's Swiss Universal Bank
division.
We align our ratings on CSSAG with the 'A/A-1' ratings on Credit Suisse AG and
other core operating bank subsidiaries of the Credit Suisse group, reflecting
the 'a' group credit profile (GCP). This approach stems from our view that
CSSAG is a substantial Swiss banking entity in its own right, and is aligned
with the group's core strategy. In addition, CSSAG is likely to benefit from
capital and liquidity support from its parent in the remote scenario in which
Swiss regulators invoked a bail-in resolution to restore the group's
viability. This is underpinned by the downstreaming of substantial internal
loss-absorbing capacity from the parent to CSSAG, which could be used to
recapitalize CSSAG in the event of a group resolution. Furthermore, we regard
CSSAG's Swiss domestic business as integral to the group's global franchise,
and CSSAG as fully integrated and connected with the group. We therefore do
not determine a stand-alone credit profile for CSSAG.
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Credit Suisse set up CSSAG as part of a wider program of legal entity
restructuring, largely to improve the group's resolvability, a key objective
of its regulators. That said, in our view, CSSAG plays an integral role for
Credit Suisse because it houses one of the largest Swiss banking and wealth
management franchises in the group's home country. CSSAG is adequately
capitalized, with regulatory common equity tier 1 ratios slightly above that
of the consolidated group, and exhibits a well-balanced funding profile
underpinned by stable customer deposits. CSSAG lacks the geographic diversity
of the broader group. However, we anticipate that its blend of businesses
could yield a pattern of steady, predictable performance.
Given the underlying aim of improving Credit Suisse's resolvability, we
anticipate that CSSAG will be disciplined in its financial interactions with,
and exposures to, group affiliates, and that these interactions will be on
market terms. However, for several reasons, we do not regard CSSAG as
insulated from the rest of the group. For example, we understand that it will
continue to receive short-term funding from its parent, upstream term
liquidity to the parent, and enter into market-risk hedge transactions with
group entities. Also, CSSAG shares the group's name and brand, and draws on
the group's service functions.
All these points underpin our assumption that the sale of a majority stake in
CSSAG is highly unlikely, although Credit Suisse temporarily contemplated
selling a minority stake in CSSAG to raise capital for the group, a plan it
later abandoned in early 2017. They also support our assumption that Credit
Suisse would support CSSAG under any foreseeable circumstances. Moreover, we
consider that a default of CSSAG would likely damage Credit Suisse's
reputation.
On April 19, 2018, we published new criteria for assigning resolution
counterparty ratings (RCRs) to certain financial institutions. We consider
that there is an effective resolution regime in Switzerland and that an RCR
may be relevant to CSSAG under these criteria. In the coming weeks, we will be
reviewing our analysis of the resolution regime across 26 countries, including
Switzerland. This review will identify liability categories, if any, that are
protected from default risk by structural or operational features of a given
resolution framework. Upon completion of this review, we may assign RCRs under
our new criteria to banks located in Switzerland, including CSSAG.

Outlook
The stable outlook on CSSAG reflects that on Credit Suisse AG and other core
operating bank entities of the Credit Suisse group, as well as our view that
Credit Suisse group has both the capacity and willingness to provide full
support to CSSAG if needed. Therefore, a rating action on CSSAG over the next
12-24 months would most likely follow a revision, upward or downward, of the
'a' GCP of Credit Suisse.
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Although we consider the following to be highly unlikely, we could lower the
ratings if we no longer considered CSSAG to be a core subsidiary of Credit
Suisse, for example, because its links with the group were weakening.
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Certain terms used in this report, particularly certain adjectives used to
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express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action
can be found on S&P Global Ratings' public website at
www.standardandpoors.com. Use the Ratings search box located in the left
column. Alternatively, call one of the following S&P Global Ratings numbers:
Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow 7 (495) 783-4009.
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