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Major Rating Factors

Strengths: Weaknesses:

• A leading global private banking and investment

banking franchise.

• Demonstrated asset quality and a highly

collateralized lending book.

• Successful track record of improving cost efficiency

and capitalization.

• Pronounced earnings volatility from investment

banking.

• International pressures on the investment banking

and offshore wealth-management business model.

• Considerable exposure to operational, litigation, and

reputation risk.
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Outlook: Negative

The negative outlook on Credit Suisse AG implies that Standard & Poor's Ratings Services could lower the ratings

on the bank by year-end 2015 if it believes there is an increased likelihood that senior unsecured creditors could

incur losses if the bank fails. Specifically, we could lower the long-term rating by up to one notch, net of the

removal of the negative notch of adjustment already included in the rating, if we believe that extraordinary

government support has become less predictable under the new Swiss legislative framework. In the case of Credit

Suisse Group AG (CSG), a non-operating holding company, we could accelerate this timing if we see a heightened

risk of regulatory intervention on behalf of its senior creditors rather than those of its operating companies.

In addition to potential changes in government support, we will review other relevant rating factors before taking

any rating actions. Such factors include potential changes in the bank's stand-alone credit profile (SACP) and any

steps the bank might take to mitigate bail-in risk to senior unsecured creditors, such as measures that provide

substantial additional flexibility for absorbing losses while a going concern.

Furthermore, we could revise our assessment of the bank's SACP downward if, contrary to our base-case

expectation, the bank is unable to maintain its capital targets and a risk-adjusted capital (RAC) ratio above 10%.

We could revise the outlook to stable if we believe that potential extraordinary government support for Credit

Suisse's senior unsecured creditors is not entirely absent, despite the introduction of bail-in powers and efforts to

increase banks' resolvability.

Rationale

We base our ratings on Credit Suisse on its 'a-' anchor and our view of its "adequate" business position, reflecting the

balance between the inherent volatility of its investment banking revenues and the strength and diversification of its

global franchise. We view capital and earnings as "strong," reflecting our expectations that significant recent

improvements in the bank's capital ratios will prove permanent.

We view Credit Suisse's risk position as "moderate," reflecting tail risk, complex market risk from investment banking,

and substantial litigation and operational risk in the bank's investment banking activities. We view funding as "average"

and liquidity as "adequate," owing to Credit Suisse's relatively solid funding and liquidity metrics, but high share of

nonguaranteed deposits and high market-confidence sensitivity.

Currently, we add two notches of uplift to the 'a-' SACP to reflect Credit Suisse's high systemic importance in

Switzerland. We then apply a negative notch of adjustment to the rating, largely to reflect our view that Credit Suisse

operates in an environment that is transitioning toward less predictable systemic support. As such, the potential loss of

government support remains a key component of our negative outlook on the bank.

Anchor: 'a-', owing to the Swiss home market and a global blend of exposures

The 'a-' anchor reflects Credit Suisse's regulatory domicile, Switzerland, and its mix of exposures in Europe, North

America, and Asia-Pacific.

Our bank criteria use our Banking Industry Country Risk Assessment (BICRA) economic risk and industry risk scores

to determine a bank's anchor, the starting point in assigning an issuer credit rating. Our anchor for a commercial bank
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operating only in Switzerland is 'a-'.

The BICRA score includes our evaluation of economic risk. In this respect, we view Switzerland as a highly diversified

and competitive economy, benefiting from one of the highest GDPs per capita in the world and very robust

government finances. We believe that large parts of the Swiss banking market demonstrate a conservative risk and

lending culture, which has accompanied moderate growth of housing prices and loan portfolios.

The Swiss banking industry is supported by its sizable and very stable customer deposit base. Purely domestic Swiss

banks have not loosened credit standards in recent years, thanks to sound earnings potential from core products. We

consider regulatory standards to be more stringent than in other developed economies.

Table 1

Credit Suisse Group AG Key Figures

--Year-ended Dec. 31--

(Mil. CHF) 2014* 2013 2012 2011 2010

Adjusted assets 945,676.0 864,597.0 915,648.0 1,040,286.0 1,022,949.0

Customer loans (gross) 261,873.0 242,909.0 237,145.0 229,323.0 213,859.0

Adjusted common equity 32,903.0 31,151.0 24,466.0 16,891.8 16,283.0

Operating revenues 18,731.0 23,772.0 23,111.0 22,322.0 28,160.0

Noninterest expenses 15,868.0 19,218.0 19,003.0 20,555.0 21,795.0

Core earnings 1,583.8 2,991.0 3,341.0 987.2 4,808.1

*Data as of Sept. 30. CHF--Swiss franc.

Business position: Pressure on investment banking model and revenues, despite resilience of
domestic operations and global franchises

We regard Credit Suisse's business position as "adequate." This reflects the balance between volatilities inherent in the

investment banking business and the strength and diversification of Credit Suisse's global franchises in wealth

management and investment banking. We view the group's domestic position in corporate and residential lending, and

diverse revenues by geography and business line, as stabilizing factors.

In our view, international regulatory pressures on capital, leverage, and resolvability continue to affect the shape of the

bank's business model. Within the past two years, Credit Suisse has made significant reductions in the scale of the

fixed-income division of its investment bank to reduce inventory and, with that, risk-weighted and Swiss leveraged

assets. As part of this process, the bank recently moved its commodities business into its non-strategic division for

eventual withdrawal. In addition, the bank is creating a Swiss legal entity, reshuffling exposures in its investment

banking subsidiaries, and is likely to begin issuing senior debt through holding company CSG in 2015, all to improve its

resolvability in a crisis.

Although Credit Suisse has largely achieved its Basel III capital targets, it is targeting further balance-sheet reductions

to achieve a 4.5% Swiss total capital leverage ratio by year-end 2015. We expect the bank to achieve reductions of

CHF70 billion in Swiss regulatory leverage exposure by reducing exposures in its strategic Macro fixed-income

business (foreign exchange and rates) and Prime Services businesses. In addition, the bank continues to reduce

leverage and capital in its non-strategic unit, which should be a marginal contributor to the group's capital and
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leverage requirements by the end of 2015.

We expect any further capital relief from reduced risk-weighted assets in the investment bank or non-strategic units to

be used for lending in the Private Banking & Wealth Management division, which should improve the stability of

revenues. However, despite highly-publicized reductions in the fixed-income rates and commodities businesses, the

Investment Banking Division (IBD) still contributes a significant share of Credit Suisse's revenues (see chart 1). At 55%,

it is one of the most reliant in its U.S. and large European peer group, in terms of capital market revenues. In particular,

its 41% share of sales and trading revenues in the first three quarters of 2014 is high by international standards. There

is some evidence, however, that the revenues in the investment bank are stabilizing in 2014.

Chart 1

The investment bank is composed of the fixed-income Macro business, the yield businesses (Emerging Markets, and

Credit and Securitized Products), the equities businesses (Derivatives, Prime Services, and Cash Equities), and the IBD.

While the Macro business has performed relatively poorly in terms of return on capital, the expanding yield business

continues to provide solid risk-adjusted profits and ranks among Credit Suisse's global strengths. The bank is also a

global leader in equity business, although the capital consumption of the Prime Services business makes it a potential

focus area for further balance-sheet reductions. Considerable IPO business and a trend toward disintermediation

should continue to support improved underwriting and advisory in the IBD.
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We expect the Private Banking & Wealth Management division to continue to generate reliable revenues and profits

for the group. However, considerable changes are underway and attempts by international tax authorities to challenge

Switzerland's banking secrecy laws will continue to affect all Swiss private banks. In this respect, we believe Credit

Suisse's global reach and investment banking services make it better able than smaller peers to overcome these

hurdles and believe that it could benefit from, and potentially participate in, consolidation of the sector. We note the

bank's efforts in regularizing its private banking clients as an important step in avoiding further issues with

international tax authorities. Generally, Credit Suisse continues to reallocate capital to lending and business

development in emerging markets, in particular Asia-Pacific, and with high- and ultra-high net worth individuals, which

provide higher net margins than the mass-affluent customer segment. In addition, the domestic operations, serving

corporate and institutional clients, provide stable revenues and strong asset quality.

Table 2

Credit Suisse Group AG Business Position

--Year-ended Dec. 31--

(%) 2014* 2013 2012 2011 2010

Total revenues from business line (mil. CHF) 18,843.0 24,263.0 22,191.0 23,532.0 28,160.0

Commercial banking/total revenues from business line 7.7 8.2 9.6 8.1 6.5

Retail banking/total revenues from business line 32.5 34.8 40.3 37.6 34.2

Commercial & retail banking/total revenues from business line 40.3 43.1 49.9 45.7 40.7

Trading and sales income/total revenues from business line 41.2 39.5 43.6 34.5 45.0

Corporate finance/total revenues from business line 14.0 13.7 14.5 12.8 14.2

Asset management/total revenues from business line 7.0 8.2 11.1 9.5 8.7

Other revenues/total revenues from business line (2.5) (4.5) (19.1) (2.5) (8.6)

Investment banking/total revenues from business line 55.2 53.2 58.1 47.3 59.2

Return on equity 3.7 5.4 3.2 5.2 13.9

CHF--Swiss franc.

Capital and earnings: Significant ratio improvements, due to deleveraging and capital initiatives

In April 2014, we revised our assessment of Credit Suisse's capital and earnings to "strong," reflecting our expectation

that the bank will improve its capital ratios towards 12% over the next 18-24 months, by our measures. The bank has

made an aggressive improvement in its capital situation since June 2013 (see chart 2), which provides confidence that

the bank will continue to achieve announced capital and leverage targets imposed by the Swiss regulator. The

reiteration of the 11% full Basel III capital ratio target and continuing efforts to reduce leverage exposure and stabilize

Basel III risk-weighted assets provide further support to our current assessment of Credit Suisse's capital and earnings.

Further, the bank's own foreign exchange hedging strategy targets stability of its regulatory core equity Tier 1 ratio,

which should subdue volatility in our own measure.
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Chart 2

We anticipate that future capital improvements will be more modest. We anticipate that the bank will increase

dividend payments to 50% of net profits from 2015 and expect an increased focus on issuing subordinated and

bail-in-able debt instruments by the holding company that will not be eligible for inclusion in our measurement of the

bank's RAC ratio over the next two years. Furthermore, Credit Suisse continues to replace the capital reductions in the

non-core portfolios with additional lending at the Private Banking & Wealth Management division.

In June 2014, the bank's RAC ratio was 11.2%, although we note that there was an estimated 40 basis point dip in the

ratio because of reduced total adjusted capital (TAC) in the second quarter of the year, due to increased provisions

against fines arising from litigation by the U.S. tax authorities. However, we anticipate that the bank's capital ratios will

continue to rise toward 12% by our measures, noting an increase in TAC in the third quarter of 2014, which more than

compensates for the increase in Swiss risk weights due to increasing economic risk in Switzerland. An important

difference between our RAC methodology and Basel III is that our framework does not include three items: reported

exposures to central counterparties, exposures below the 15% threshold, and a credit-valuation adjustment. We

therefore have not included associated exposures (totaling CHF28.7 billion, or 10%, of the group's Basel III

risk-weighted assets at June 2014) in our calculation of the bank's RAC ratio.

We expect Credit Suisse to maintain a high share of high- and low-trigger convertible hybrids. Our RAC ratio
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calculations already include the maximum admissible hybrid capital instruments, which limits the positive impact of

future hybrid issuance on our capital assessment. As of Sept. 30, 2014, the bank's TAC contained CHF10.9 billion of a

total of CHF12.1 billion in eligible hybrids. As a result, improvements in adjusted common equity will allow further

inclusion of existing eligible hybrid capital. We note that the first call date on instruments included in the calculation

does not occur until August 2016.

Following the resolution of the U.S. tax litigation, we remain conservative in our forecasts of the bank's earnings and

extraordinary litigation costs. Although we believe that the conclusion of the U.S. tax litigation resolves significant

uncertainty, a possible increase in the fines imposed on Credit Suisse poses a risk that might not be reflected in current

capital and provision levels.

Table 3

Credit Suisse Group AG Capital And Earnings

--Year-ended Dec. 31--

(%) 2014* 2013 2012 2011 2010

Tier 1 capital ratio 16.4 16.8 19.4 15.2 17.2

S&P RAC ratio before diversification N.M. 11.5 9.3 5.2 5.4

S&P RAC ratio after diversification N.M. 13.5 11.2 6.1 6.4

Adjusted common equity/total adjusted capital 75.2 75.2 67.7 75.2 75.2

Net interest income/operating revenues 36.9 34.1 30.9 28.8 23.2

Fee income/operating revenues 46.4 48.3 48.9 49.1 42.4

Market-sensitive income/operating revenues 10.7 12.8 8.4 17.1 31.9

Noninterest expenses/operating revenues 84.7 80.8 82.2 92.1 77.4

Preprovision operating income/average assets 0.4 0.5 0.4 0.2 0.6

Core earnings/average managed assets 0.2 0.3 0.3 0.1 0.5

*Data as of Sept. 30. N.M.--Not meaningful.

Table 4

Credit Suisse Group AG Risk-Adjusted Capital Framework Data

(Mil. CHF) Exposure* Basel II RWA

Average Basel II

RW (%)

Standard & Poor's

RWA

Average Standard &

Poor's RW (%)

Credit risk

Government and central

banks

69,329 4,425 6 2,179 3

Institutions 55,708 13,875 25 13,045 23

Corporate 188,095 84,738 45 139,509 74

Retail 170,282 23,550 14 39,609 23

Of which mortgage 100,108 11,275 11 27,951 28

Securitization 36,761 11,450 31 19,884 54

Other assets 6,679 13,900 208 7,428 111

Total credit risk 526,854 151,938 29 221,655 42

Market risk

Equity in the banking book¶ 3,867 13,025 400 29,952 775

Trading book market risk -- 35,034 -- 49,734 --
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Table 4

Credit Suisse Group AG Risk-Adjusted Capital Framework Data (cont.)

Total market risk -- 48,059 -- 79,686 --

Insurance risk

Total insurance risk -- -- -- 2,375 --

Operational risk

Total operational risk -- 59,050 -- 69,044 --

(Mil. CHF) Basel II RWA

Standard & Poor's

RWA

% of Standard & Poor's

RWA

Diversification adjustments

RWA before diversification 287,747 372,759 100

Total adjustments to RWA -- (56,696) (15)

RWA after diversification 287,747 316,064 85

(Mil. CHF) Tier 1 capital Tier 1 ratio (%)

Total adjusted

capital

Standard & Poor's RAC

ratio (%)

Capital ratio

Capital ratio before

adjustments

45,537 15.8 41,762 11.2

Capital ratio after

adjustments§

45,537 16.0 41,762 13.2

*Exposure at default. Securitization exposure includes securitization tranches deducted from capital in the regulatory framework. ¶Exposure and

Standard & Poor's risk-weighted assets for equity in the banking book include minority equity holdings in financial institutions. §Adjustments to

Tier 1 ratio are additional regulatory requirements (e.g. transitional floor or Pillar 2 add-ons). RWA--Risk-weighted assets. RW--Risk weight.

RAC--Risk-adjusted capital. CHF--Swiss franc. Sources: Company data as of June 30, 2014, Standard & Poor's.

Risk position: Vulnerable to capital market fluctuations, regulatory developments, and litigation risk

We assess Credit Suisse's risk position as "moderate," reflecting the bank's vulnerability to capital market

developments and the risk associated with its high volume of trading in securities and derivatives. The group is also

exposed to risk in securities underwriting and private equity, and remains vulnerable to litigation risk. In our view,

these risks remain high despite progress in improving the bank's risk profile, and they continue to overshadow the

asset quality strengths in the bank's loan book.

Credit Suisse's risk profile includes a relatively high share of market and operational risk. The bank has significant

trading and private-equity portfolios, given its position as a major global investment bank, a significant issuer of

securitized instruments, and an alternative asset manager. Efforts to reduce leverage and capital have reduced the size

of the bank's large positions and its willingness to hold them, which is reducing some revaluation risk affecting the

bottom line. However, volatility in capital markets and assumptions for modeling asset valuations can significantly

affect Credit Suisse's profits. Trading securities, including illiquid or marked-to-model securities, reverse repurchase

agreements, market-making, and trading positions comprise 55%-60% of the balance-sheet assets.

We believe litigation risk remains a threat to Credit Suisse's profitability, although the investment bank, in particular,

has so far avoided fines on the scale of those imposed on some of its global peers. Nevertheless, we note that litigation

risk and regulatory fines have been increasing across the industry, with a specific focus on large, global investment

banks, especially those associated with U.S. mortgage-backed security issuance before the 2008-2009 financial market
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crisis. We understand that Credit Suisse is cooperating in several legal proceedings and believe the group could be

subject to further litigation, leading to increases in extraordinary reserves. We continue to use conservative estimates,

given the possibility of higher-than-provisioned litigation costs within our forecasts of Credit Suisse's capital.

On May 19, 2014, Credit Suisse pled guilty to criminal charges of aiding and abetting tax evasion by U.S. citizens, a

practice the bank claims ended in 2009. As part of the guilty plea, Credit Suisse increased its provisions by CHF1.6

billion. The criminal charge has cost Credit Suisse some customers on the margin, but has not significantly affected its

operations in the U.S. and other locations abroad, in line with our initial expectations, and we have removed this

uncertainty from our rationale for the negative outlook.

The asset quality of the lending book remains high, and we expect it to remain solid over our two-year rating horizon,

given the resilience of the Swiss economy and high collateral levels. Even at the peak of the 2008-2009 financial crisis,

Credit Suisse's impaired loans and provisions were minimal, in particular within the private bank, which accounts for

nearly 85% of total lending (see chart 3).

Chart 3

Despite highlighting the increasing risk of imbalances in Switzerland in November, we do not expect a dramatic

increase in provisions for the domestic loan book over the next two years. We regard individual and corporate
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repayment capacity as high and believe that the low-interest-rate environment and our view of the bank's strong

underwriting, high-wealth clients, and high share of collateralized loans support low credit risk.

Table 5

Credit Suisse Group AG Risk Position

--Year-ended Dec. 31--

(%) 2014* 2013 2012 2011 2010

Growth in customer loans 10.4 2.4 3.4 7.2 (7.3)

Total diversification adjustment / S&P RWA before diversification N.M. (14.8) (17.2) (14.9) (16.6)

Total managed assets/adjusted common equity (x) 29.0 28.0 37.8 62.1 63.4

New loan loss provisions/average customer loans 0.1 0.1 0.1 0.1 (0.0)

Net charge-offs/average customer loans 0.1 0.1 0.1 0.1 0.1

Gross nonperforming assets/customer loans + other real estate owned 0.4 0.5 0.5 0.5 0.6

Loan loss reserves/gross nonperforming assets 69.4 75.6 76.7 87.7 75.2

*Data as of Sept. 30. N.M.--Not meaningful.

Funding and liquidity: Significant matched funding and a large deposit base

We view Credit Suisse's funding as "average" compared with that of its domestic peers, and its liquidity position as

"adequate." This assessment considers both the bank's active management of asset and liability mismatches and the

inherent funding risk associated with the low share of deposit guarantees and high market-confidence sensitivity, given

the short-term nature of a large portion of the balance sheet.

We believe that the bank adequately manages its asset and liability mismatches. This is supported in part by the bank's

early adoption of the regulatory net stable funding ratio and management of liquidity risk. The ratio of broad liquid

assets to short-term wholesale funding was 1.5x in September 2014, and the stable funding ratio was 95%, indicating

adequate matching of assets and liabilities. Both measures are above the average among large European banks (see

chart 4). However, they are somewhat lower than those of the bank's smaller domestic peers, which are largely deposit

funded. We note that netting brokerage receivables and payables would improve the stable funding ratio by about 10

percentage points, given the large share of brokerage receivables on the bank's balance sheet.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 22, 2014   11

1376751 | 302358278

Credit Suisse AG



Chart 4

Despite adequate ratios, there are additional factors that we consider in our assessment of Credit Suisse's funding. We

consider wealth management deposits to be more sensitive to bank-specific risk than those in mass-market retail

banking, given the lack of guaranteed deposits and higher proportion of high net worth and ultra-high net worth

individuals in the depositor base. Moreover, we consider the risk from structured funding to be higher, given uncertain

maturity, which could significantly shorten the anticipated duration of about 20% of the bank's long-term debt.

The bank has issued significantly more senior unsecured debt in 2014 than in previous years, when the rapid

contraction of the balance sheet reduced the need for wholesale funding. As clients pursue higher returns on their

savings, customer deposits have fallen from 2013 levels to 42% of the funding base, but are still much higher than the

34% recorded at year-end 2011. As of Sept. 30, 2014, the tenor and size of about one-third of Credit Suisse's reported

assets and liabilities on its CHF954 billion balance sheet were substantially equivalent. The remaining assets (61%

loans and illiquid assets and 39% liquid assets) were funded by 22% of short-term borrowings, 25% long-term debt,

46% customer deposits, and 7% equity, a 5 percentage point increase in debt funding of this portion of the balance

sheet since September 2013.
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Table 6

Credit Suisse Group AG Funding And Liquidity

--Year-ended Dec. 31--

(%)
2014* 2013 2012 2011 2010

Core deposits/funding base 42.2 45.4 40.3 34.5 33.5

Customer loans (net)/customer deposits 84.8 81.5 82.8 82.0 80.0

Long term funding ratio 66.3 66.7 61.9 56.3 58.3

Stable funding ratio 95.4 92.6 91.3 93.4 91.9

Short-term wholesale funding/funding base 35.9 35.8 40.5 45.9 44.2

Broad liquid assets/short-term wholesale funding (x) 1.5 1.5 1.3 1.3 1.3

Net broad liquid assets/short-term customer deposits 83.1 36.8 73.8 104.8 113.3

Short-term wholesale funding/total wholesale funding 60.4 63.6 65.5 68.5 64.4

Narrow liquid assets/3-month wholesale funding (x) 1.6 1.6 N/A N/A N/A

*Data as of Sept. 30. N/A--Not applicable.

External support: Two notches of uplift to the SACP for potential government support

The long-term counterparty credit rating contains two notches of uplift to reflect our view that Credit Suisse has "high"

systemic importance in Switzerland and the Swiss government remains "supportive" of the country's banking sector.

This assessment reflects the bank's leading position in Swiss retail and commercial banking. For the ratings on key

core subsidiaries, we assume that Credit Suisse would be allowed to pass any extraordinary future capital support from

the Swiss government on to its group subsidiaries where needed.

However, we observe that the Swiss authorities have taken substantial steps toward making taxpayer solvency support

for failing systemic banks unnecessary. Since November 2012, the Swiss Bank Recovery and Resolution Regime

(Bankeninsolvenzverordnung) has given the authorities wide-ranging powers to deal with a failing institution, including

the statutory ability to bail-in senior unsecured creditors. We consider that the resolution regime provides a credible

framework to resolve less complex institutions, to the potential detriment of senior unsecured creditors. However, we

currently expect that the government will remain supportive of the senior unsecured creditors of the banks we view as

having "high" systemic importance to Switzerland. The authorities are now working to improve the resolvability of

these complex banking groups.

If in future we perceive that support for senior unsecured creditors is less predictable, we would likely remove the

notches of uplift for government support from our ratings on Credit Suisse, as well as the adjustment we currently

make for the transitioning operating environment in Switzerland. This action would most likely arise from a

reclassification of Switzerland's support for private-sector commercial banks to "uncertain" under our criteria. Any

decision to reclassify government support would be subject to our review of the bank's progress in adapting its legal

entity structure, further regulatory developments, and other relevant information.

Additional rating factors: One notch of transitional adjustment

Credit Suisse's systemic importance, its 'a-' SACP and the 'AAA' long-term rating on Switzerland together mean that

we factor two notches of uplift for potential extraordinary government support into the rating, leading to a potential

long-term rating of 'A+' on the bank. However, since April 2014 we have applied a one-notch negative adjustment

when determining the 'a' group credit profile. This reflects our view that Credit Suisse operates in an environment that
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is transitioning toward less predictable systemic support. If, as we expect, we reduce or remove the notches of uplift

for support by year-end 2015, we would review the transitional notch at the same time.

Group ratings: CSG and core subsidiaries

CSG is the group's holding company and parent company of Credit Suisse, which is by far CSG's largest subsidiary.

Credit Suisse and its subsidiaries conduct the majority of the group's banking business, and Credit Suisse owns stakes

in most other group subsidiaries. Due to structural subordination, we rate CSG one notch lower than Credit Suisse.

In November 2013, Credit Suisse announced future changes to its legal structure, most notably the creation of an

entity for all its Swiss operations. In our view, the changes are driven by the Swiss regulator's aim to simplify resolution

of the country's global banks. The changes also prepare the group for the issuance of senior debt with bail-in features

out of the holding company, CSG. We continue to regard the four rated subsidiaries--Credit Suisse (USA) Inc., Credit

Suisse Securities (USA) LLC, Credit Suisse Securities (Europe) Ltd., and Credit Suisse International--as core to the

group's global operations. Our ratings on these entities are therefore in line with those on Credit Suisse.

We also rate Credit Suisse's New York and Cayman Islands branches at the same level as Credit Suisse. We rate two

highly strategic Mexican subsidiaries--Casa de Bolsa Credit Suisse Mexico and Banco Credit Suisse Mexico--'mxAAA',

using our Mexico national scale.
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2014

• Credit Suisse Outlook Revised To Negative On Potential Government Support Reduction; 'A/A-1' Ratings Affirmed,

April 29, 2014

• Banking Industry Country Risk Assessment: Switzerland, Dec. 6, 2013

• Resolution Plans For Global Banks May Eliminate Government Support For Some, But Progress Is Varied, Dec. 4,

2013

• Credit Suisse Long-Term Rating Lowered To 'A' On Revised Assessment of Investment Banking Risks; Outlook

Stable, July 2, 2013

• How The Swiss Bank Resolution Regime Affects Government Support For Its Banks, Nov. 29, 2012
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Anchor Matrix

Industry

Risk

Economic Risk

1 2 3 4 5 6 7 8 9 10

1 a a a- bbb+ bbb+ bbb - - - -

2 a a- a- bbb+ bbb bbb bbb- - - -

3 a- a- bbb+ bbb+ bbb bbb- bbb- bb+ - -

4 bbb+ bbb+ bbb+ bbb bbb bbb- bb+ bb bb -

5 bbb+ bbb bbb bbb bbb- bbb- bb+ bb bb- b+

6 bbb bbb bbb- bbb- bbb- bb+ bb bb bb- b+

7 - bbb- bbb- bb+ bb+ bb bb bb- b+ b+

8 - - bb+ bb bb bb bb- bb- b+ b

9 - - - bb bb- bb- b+ b+ b+ b

10 - - - - b+ b+ b+ b b b-

Ratings Detail (As Of December 22, 2014)

Credit Suisse AG

Counterparty Credit Rating A/Negative/A-1

Commercial Paper

Foreign Currency A-1

Junior Subordinated BB+

Senior Unsecured A

Short-Term Debt A-1

Subordinated BBB

Counterparty Credit Ratings History

29-Apr-2014 A/Negative/A-1

02-Jul-2013 A/Stable/A-1

29-Nov-2011 A+/Negative/A-1

Sovereign Rating

Swiss Confederation (Unsolicited Ratings) AAA/Stable/A-1+

Related Entities

Banco Credit Suisse Mexico S.A.

Issuer Credit Rating

CaVal (Mexico) National Scale mxAAA/Stable/mxA-1+

Casa de Bolsa Credit Suisse Mexico S. A. de C. V.

Issuer Credit Rating

CaVal (Mexico) National Scale mxAAA/Stable/mxA-1+

Credit Suisse AG (Cayman Islands Branch)

Issuer Credit Rating A/Negative/A-1

Credit Suisse AG (New York Branch)

Issuer Credit Rating A/Negative/A-1

Senior Unsecured A
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Ratings Detail (As Of December 22, 2014) (cont.)

Credit Suisse Group AG

Issuer Credit Rating A-/Negative/NR

Junior Subordinated BB

Junior Subordinated BB+

Preferred Stock BB

Preferred Stock BBB

Senior Unsecured A

Senior Unsecured A-

Short-Term Debt A-1

Subordinated BBB-

Credit Suisse International

Issuer Credit Rating A/Negative/A-1

Junior Subordinated BBB-

Senior Unsecured A

Senior Unsecured CCC

Short-Term Debt A-1

Credit Suisse Securities (Europe) Ltd.

Issuer Credit Rating A/Negative/A-1

Credit Suisse Securities (USA) LLC

Issuer Credit Rating A/Negative/A-1

Credit Suisse (USA) Inc.

Issuer Credit Rating A/Negative/A-1

Commercial Paper

Local Currency A-1

Senior Unsecured A

*Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable

across countries. Standard & Poor's credit ratings on a national scale are relative to obligors or obligations within that specific country.

Additional Contact:

Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com
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S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P

reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com

(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information

about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective

activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P

Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any

damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part

thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval

system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be

used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or

agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not

responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for

the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL

EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR

A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no

event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.
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