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Key Rating Drivers 

Solid Wealth Management Franchise: Credit Suisse AG’s Viability Rating (VR) and IDRs are 

based on the bank’s company profile that includes its large securities businesses, balanced by 

a solid franchise in global wealth management and domestic corporate and retail banking 

operations. The ratings also take into account improved capitalisation and sound risk controls 

and underwriting standards which mitigate its high exposure to market and credit risk.   

Strategic Versus Non-Strategic Activities: Credit Suisse’s results reflect the group’s healthy 

franchises in its strategic businesses and the drag on earnings from non-strategic businesses 

and conduct issues. The group’s improved cost base should help to underpin profitability, and 

the group is committed to achieving a further CHF1.1bn expense savings by 2015.     

Securities Business Risk: Credit Suisse’s business model relies on securities business with 

about 56% of risk-weighted assets (RWA) allocated to investment banking at end-2Q14. 

Exposure to these volatile businesses, together with pressure on fixed income earnings, which 

saw a 5% yoy drop in US dollar-terms in 1H14, highlight the importance of the group’s strong 

wealth management franchise and its cost reduction efforts.    

Good Capitalisation, Extra Buffer: Credit Suisse’s fully applied Basel III common equity Tier 

1 (CET1) ratio stood at 9.5%, and its Fitch Core Capital (FCC) at 11.2% at end-1H14, well 

within its peer group range, and Fitch expects the group to further strengthen its capital ratios. 

Credit Suisse’s capital base is complemented by its relatively large buffer of additional loss-

absorbing capital, and the bank plans to issue further bail-in debt from its holding company.  

Weak but Improving Leverage: Credit Suisse’s leverage is improving, but remains weaker 

than some of its peers. This is mitigated by the bank’s large buffer of loss-absorbing capital 

instruments, and the agency expects assets and off-balance sheet exposure to decline and 

leverage to improve. At end-1H14, the bank’s Tier 1 Basel III leverage ratio stood at 3.2%.  

Litigation Issues: Credit Suisse resolved outstanding investigations into US tax matters in 

May 2014. The settlement included a guilty plea by the parent bank and the payment of a 

USD2.8bn fine but did not affect licences. Credit Suisse previously announced a mortgage-

related settlement with the Federal Housing Finance Agency (FHFA) in March 2014, reducing 

net income by CHF275m in 2013.  

Systemically Important Bank: Credit Suisse’s Support Rating (SR) and Support Rating Floor 

(SRF) reflect Fitch’s view that the probability of support from the Swiss authorities, if required, 

remains extremely high due to the bank’s systemic importance.  

Rating Sensitivities 

Missing Performance Targets: Failure to meet performance targets through the cycle, which 

could be caused by higher-than-expected costs related to the run-down of non-strategic assets, 

would put the VR under pressure. Ratings would also come under pressure if earnings in the 

investment bank, where fixed income businesses are now highly concentrated on credit, were 

to prove highly volatile in a difficult market environment.   

Reduced Support: Credit Suisse’s SR and SRF are primarily sensitive to legislative and 

regulatory developments in Switzerland with respect to bank resolution. Fitch expects to revise 

the bank’s SRF to NF and downgrade its SR to 5 by mid-2015.  

Ratings 

Credit Suisse AG 

Long-Term IDR A 
Short-Term IDR F1 
  
Viability Rating a 
Support Rating 1 
Support Rating Floor A 
 

Credit Suisse Group AG 

Long-Term IDR A 
Short-Term IDR F1 
  
Viability Rating a 
Support Rating 5 
Support Rating Floor NF 
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Long-Term IDR A 
Short-Term IDR F1 
Support Rating 1 
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Financial Data 

Credit Suisse Group AG 

 30 Jun 14 31 Dec 13 

Total assets (USDm) 1,001,438 979,031 
Total assets (CHFm) 891,580 872,806 
Total equity (CHFm) 42,027 45,576 
Operating profit 
(CHFm) 

1,397 4,108 

Published net income 
(CHFm) 

553 2,965 

Comprehensive 
income (CHFm) 

429 2,879 

Operating ROAA (%) 0.32 0.45 
Operating ROAE (%) 6.41 9.27 
Internal capital 
generation (%) 

-3.02 5.27 

Fitch core capital/ 
weighted risks (%) 

11.20 11.90 

Common Equity Tier 1 
ratio (fully applied) (%) 

9.50 10.00 
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Company Profile 

Business Model Relies on Franchise 

Credit Suisse remains committed to maintaining a global investment banking franchise, but has 

scaled back operations more than most of its global trading and universal bank peers. The 

business model depends on the bank maintaining good franchises in its chosen businesses 

and by managing its concentration to the credit segment of fixed income. 

The group’s franchise in wealth management is strong and provides  a relatively stable 

earnings source. Domestic commercial banking businesses have also performed well, and the 

bank’s track record in below-average growth in mortgage lending and good asset quality 

demonstrates that its risk appetite in its Swiss business has been prudent. The large proportion 

of securities business, however, means that Credit Suisse’s profile is an important driver for the 

VR as the bank’s exposure to volatile businesses constrains its ratings.   

Leading Global Franchise in Wealth Management  

Credit Suisse is one of the largest wealth managers globally with CHF829.7bn end-June 2014 

assets under management (AuM) related to wealth management clients and CHF377.1bn to 

asset management. The bank targets growth markets, particularly in the emerging markets, 

where wealth creation is expected to outpace the developed markets. In saturated markets, 

Credit Suisse has seen less growth, and there has been negative net new money in its 

European off-shore segment, as for other Swiss banks. Credit Suisse’s business model is very 

well-developed, and should place the bank in a good position to benefit from continued wealth 

creation globally.   

Domestic Retail and Corporate Business Stable and Well-Controlled  

Credit Suisse has a strong domestic retail franchise and is Switzerland’s second-largest 

domestic bank. According to the Swiss National Bank, Credit Suisse and the slightly bigger 

UBS AG (A/Stable) have a combined 30% market share in domestic deposits and 34% in 

mortgages to households.  

Credit Suisse has announced plans to create a subsidiary for its domestic systemically 

important businesses to improve the group’s resolvability, which underlies the importance of 

the Swiss businesses to the national authorities. Within the Swiss banking sector, the cantonal 

and the cooperative banks have strong franchises domestically, and domestic loan growth in 

recent years has been driven by these banks. Credit Suisse has not used pricing to compete 

for mortgage lending, which has seen strong growth in Switzerland.  

Focus on Credit in Investment Banking; Benefits from Franchise in Equities 

Credit Suisse was among the first banks to restructure its investment banking activities 

following the first wave of the financial crisis. The bank has a good franchise in credit products, 

securities underwriting, advisory and equities trading, with the latter benefiting from early 

investment in its electronic trading platform and from a strong franchise in prime brokerage.  

Credit Suisse decided to exit a number of fixed-income trading businesses where it considered 

its prospects weaker because of increasing regulatory capital requirements and/or lack of 

franchise. In fixed income, the bank now concentrates on a series of core segments, which are 

mainly in credit products as it has strong franchises in particular in securitised products and 

leveraged finance. In 3Q13 the bank decided to reduce its rates business faster and further 

than previously planned as the business was no longer seen as generating adequate returns.  

As a result, investment banking business will be concentrated in the bank’s key segments, 

which should help profitability. However, this has also reduced any potential diversification in 

fixed income businesses, which now rely more heavily on the performance of credit products. 

The decision to exit or scale down several businesses further could also affect the bank’s 

franchise over the medium term if it cannot offer a full range of products and services.    

Figure 3 
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Complex Organisational Structure  

As a globally operating banking group active in investment banking and wealth management, 

Credit Suisse’s organisational structure is complex, but as the group operates in sound 

regulatory frameworks, visibility into major legal entities is generally good, and the supervision 

on a legal-entity basis has improved. The group has announced some changes to its group 

structure, which are driven by regulation. Changes include creation of a Swiss subsidiary to 

house the domestically important business, reorganisation of the US legal entity to comply with 

the Intermediate Holding Company requirements and reorganisation of derivatives booking. 

The parent holding company is also set to become the main issuer of junior debt in the future.  

Management 

Credit Suisse’s senior management has seen lower turnover than most peers since the 

financial crisis, and managers have long-standing experience in their respective businesses. 

The bank is internationally active, and has a clear corporate culture, centred on its operations 

as an international group active in investment banking and wealth management.  

Strategic objectives have been well defined and clearly communicated, but as a group active in 

securities businesses with evolving regulation and a changing market environment, Credit 

Suisse’s strategy will likely continue to be subject to fine-tuning. The bank’s overall strategy is 

to remain a major investment bank, but it has identified its areas of expertise in this segment.  

In wealth management, Credit Suisse is concentrating on improving the private bank’s cost 

efficiency, closing unprofitable businesses and concentrating on growth areas. The integration 

and refocusing of the previously underperforming asset management businesses support this.  

Credit Suisse has a sound track record in executing strategy, demonstrated by achieving the 

reduction in investment banking activities, cost targets in the investment bank and capital ratio 

targets. Execution in wealth management has been slower than in the investment bank, but the 

bank has shown that it is able to define its strategy clearly and communicate it transparently. 

However, the bank is yet to fully achieve the planned cost reduction in the private bank, and it 

has not reached its profitability targets.  

Risk Appetite 

Underwriting Standards Consistent with the Complexity of Business  

Credit Suisse’s sound underwriting standards are an important mitigating factor for its material 

exposure to complex financial instruments. The bank has a good track record in managing 

exposures, and it has to date suffered more moderate losses than some of its peers following 

credit events.  

Credit Suisse’s main exposure to credit risk arises from corporate and counterparty exposures 

in its investment banking operations. Lending exposure is also significant in its domestic 

banking operations (retail mortgages and corporate loans, including real estate lending in 

Switzerland and some aircraft and shipping loans) and in global wealth management (largely 

secured Lombard lending and mortgages). The bank has so far not suffered major losses 

caused by credit events of a single counterparty, indicating that single-name exposures are 

sufficiently diversified, either by gross exposure limits or through effective hedging.  

The underwriting standards of Credit Suisse’s domestic retail lending are sound, and any asset 

quality deterioration in this loan book should be manageable despite the recent fast growth of 

Swiss real estate prices. The Swiss corporate loan book includes exposure to the real estate 

sector, but underwriting standards appear robust as demonstrated by low loan-to-value ratios 

and lower exposure to higher-risk segments. Exposure to international wealth management 

clients is substantial, and is expected to increase further, but these are generally very well 

collateralised. 

Figure 4 
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In the investment bank, Credit Suisse’s focus on credit (especially leveraged finance and 

securitised products) means that underwriting standards are crucial. The group uses hedges to 

mitigate this risk and has a good track record in managing exposures carefully. Nevertheless, 

the bank has increased its exposure to the corporate sector, and exposures can be large in 

underwriting transactions given the nature of the business.  

Robust Risk Management Systems 

Credit Suisse’s risk-management systems are well established. The comprehensive risk control 

framework is robust and reflects the complex nature of the business, with centralised controls 

over models used throughout the group. The bank has a better track record of managing risks 

during the financial crisis than some peers, and systems and controls have been strengthened 

materially since then. It has also shown that it can respond quickly to evolving situations.   

An economic capital model is used to allocate capital to the bank’s businesses. At end-1H14, 

Credit Suisse’s economic capital coverage ratio (available economic capital/utilised economic 

capital) stood at 112%. Credit Suisse changed its definition of available economic capital in 

1Q13 following the implementation of Basel III, and its available economic capital resources are 

now defined in terms of Basel III look-through CET1 capital, adjusted upward to include, among 

other factors, high-trigger contingent convertible instruments and reduced deferred-tax assets. 

This change in definition resulted in economic capital being 30% lower than under the previous 

definition, which included, among other factors, legacy hybrid capital instruments. 

Litigation Risk Has Resulted in Material Fines 

The group aims to identify and prevent or mitigate operational risks. Each business unit has its 

own operational risk function, but also coordinates with the corporate centre. To safeguard its 

reputation, the group has established a reputational risk framework, under which business lines 

are required to submit for review operations that could give rise to such risk.  

Like other firms active in investment banking, Credit Suisse has been subject to regulatory and 

judicial investigations. Reserves for litigation fees and settlements are reviewed continuously, 

but may prove insufficient. At end-2013, prior to the USD2.8bn settlement surrounding tax 

matters for US private banking clients, the bank estimated that the aggregate range of 

reasonably possible losses that are not covered by existing provisions is “zero to CHF2.4bn”. 

This fell to “zero to CHF1.0bn” at end-1H14. Existing provisions were CHF2.3bn at end-2013. 

In May 2014, Credit Suisse announced a USD2.8bn settlement with several US authorities 

related to assisting US persons to evade or avoid paying tax. As part of the settlement, the 

bank pleaded guilty to the allegations. Net of USD1bn provisions made earlier, the settlement 

had a USD1.8bn negative impact on 2Q14 earnings. In 1Q14, Credit Suisse announced a 

USD885m settlement with the Federal Housing Finance Agency (FHFA) in order to resolve two 

pending lawsuits in relation to mortgage-backed securities purchased by Fannie Mae and 

Freddie Mac between 2005 and 2007. The after-tax impact of the settlement was CHF275m, 

reflected in 2013 results.  

The two settlements in 2014 have removed uncertainty, but the bank remains subject to other 

investigations. The main ongoing legal and regulatory cases include investigations by various 

authorities into foreign exchange market and interbank offered rates, into antitrust matters on 

credit default swaps as well as the investigations relating to real estate development loans.  

Expansion of Selected Activities Whilst Reducing Balance Sheet, Leverage 

Targeted growth areas are predominantly lending in corporate banking, Lombard lending in the 

private bank and residential mortgage lending. Lombard lending is expected to accelerate in 

line with group strategy to attract ultra-high-net-worth individuals, particularly in emerging 

markets. Residential mortgage lending is rising at a lower rate than at Swiss domestic banks. 
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At the same time, and in line with many GTUB peers, Credit Suisse has reduced its balance 

sheet size and RWA in recent years to prepare for increasing regulatory capital requirements. 

The reduction has been most pronounced in the investment bank. Since end-3Q11 total Basel 

III RWA fell by 28% to CHF266bn at end-2013, and the group aims to reduce RWA to about 

CHF250bn. In 1H14, however, methodology changes increased RWA by CHF13bn, including a 

CHF4.7bn increase in operational risk RWA following a revision of the bank’s internal model 

and increased capital requirements for securitised assets in the trading book.  

More recent focus has been on Basel III leverage exposure, and this has fallen to CHF1.2trn at 

end-1Q14 from CHF1.4trn at end-3Q12. The group targets a long-term reduction to CHF1.0trn.  

Substantial Exposure to Market Risk Balanced by Sound Risk Controls 

Credit Suisse’s good risk controls and sound underwriting standards mitigate its high exposure 

to market risk. A material increase in risk appetite, which could be indicated by rising market 

risk exposure, could result in pressure on the bank’s VR.   

The bank’s value at risk (VaR) has been declining recently, partly due to lower market volatility, 

but also as a result of lower amount of market risk exposure and more moderate risk appetite. 

Based on risk management VaR, the average daily VaR for Credit Suisse’s trading portfolios 

dropped materially between 2009 and 2013, from USD131m to USD43m. Average regulatory 

VaR also fell materially during this period, to USD42m in 2013 from USD128m in 2009.  

Figure 6 

Fitch Stressed VaR/Fitch Core Capital (%) 
 2013   2012 2011  2010 2009   

BAC 3.7 3.9 7.7 11.2 17.2 
Barclays 6.0 8.1 10.8 10.6 16.1 
BNPP 3.5 4.6 5.1 5.0 10.8 
Citigroup 3.3 3.5 5.7 8.6 14.4 
Credit Suisse  6.6 11.7 17.6 28.0 35.9 
Deutsche 6.4 7.7

a
 11.4 12.7 21.6 

GS 7.7 8.6 12.6 15.2 18.9 
HSBC 1.6 2.5 3.3 4.3 4.3 
JPMorgan 1.9 3.7 3.1 4.6 12.7 
MS 7.4 9.7 11.8 15.5 21.3 
SocGen n.a. 4.3 5.6 n.a. n.a. 
UBS 4.8 8.3

b
 26.0 16.8 66.4 

a
 Includes completed capital raise of EUR2.96bn in 1H13 

b 
UBS 2012 stressed VaR excludes 2Q12 equities VaR to exclude impact of Facebook incident in 2Q12 

Source: Banks’ financial statements and disclosure, adjusted by Fitch 

 

Reduced market risk exposure is also demonstrated by the material decline of Credit Suisse’s 

Fitch stressed VaR/FCC ratio over the past three years. However, this ratio remains at the 

upper end of the peer group. This reflects Credit Suisse’s relatively small amount of capital 

relating to its smaller balance sheet size and the relatively high weight of investment banking 

activities compared with groups that include large retail and commercial banking operations. 

The ratio looks better in relation to peers when using Fitch Eligible Capital (which includes 

equity credit given to selected hybrid instruments) as the denominator.   

The distribution of daily trading revenue has become significantly narrower since 2009. In 2009, 

the bank reported over 45 days with daily trading losses exceeding CHF100m and over 100 

days with a trading loss. In 2013, the bank reported only one loss day. While loss days have 

become rarer, so have windfall profit days with no day generating over CHF100m in 2013.  

Market risk in the banking book includes interest rate risk and risk from the group’s non-trading 

equity portfolio, which includes positions in hedge funds, private equity and other instruments. 

At end-2Q14, a 1bp parallel upward shift in the yield curve would have increased the value of 

the non-trading positions by a modest CHF5.1m. Equity risk in the banking book as measured 

by its sensitivity to a 10% fall in the equities markets in developed countries (20% in emerging 

markets) indicates a moderate CHF474m sensitivity at end-2013 (end-2012: CHF681m). 
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Financial Profile 

Asset Quality 

Total gross credit exposure as reported under Pillar 3 disclosure amounted to CHF457bn at 

end-2013. About two thirds of gross credit exposure at end-2013 related to institutional 

counterparties and a third to retail clients. Geographically, the largest credit exposure is in 

Switzerland (CHF156bn), followed by EMEA (CHF77bn), the Americas (CHF64bn) and Asia 

Pacific (CHF26bn). 

Good Quality Loan Book has Lower Influence on VR  

The loan portfolio of the Private Banking & Wealth Management (PB&WM) division at end-June 

2014 amounted to CHF225bn and is of good quality. About CHF157bn related to wealth 

management clients, and CHF65bn were attributable to Swiss corporate and institutional 

customers. PB&WM loans are secured on residential real estate (CHF97bn; predominantly in 

Switzerland) and on securities (CHF36bn; Lombard lending). Lending to corporate and 

institutional clients in Switzerland includes exposure to Swiss commercial real estate 

(CHF27bn).  

Credit Suisse’s domestic residential mortgage portfolio is of good quality, which should help 

mitigate the impact from any downturn in the residential property market (only 3% of 

outstanding mortgage loans had a LTV above 80% at end- 2013). The quality of domestic 

unsecured consumer lending is good and is not expected to deteriorate materially given low 

unemployment rates in the country. The high proportion of good quality collateral (residential 

mortgages and Lombard lending) on the group’s retail loan book means that it should be 

significantly better protected from losses than retail portfolios for pure retail banks and, in 

particular, for retail banks active in countries with higher household indebtedness.   

Lombard lending from wealth management clients is targeted to increase, and the ability to 

employ the balance sheet is one of the group’s relative advantages over smaller, less 

diversified private banking peers.  

Given that leveraged finance is a targeted core business area for the bank, it will continue to 

take exposure in that segment, and the leveraged loan portfolio has grown given the strong 

activity in that segment in 2013. Credit Suisse has a good track record in distributing exposures 

quickly, and hold-positions for single positions are small.  

Exposure to Riskier Segments  

At end-2Q14, the positive replacement value of derivative contracts amounted to CHF502bn, 

down from CHF689bn at end-2Q13. The bank uses netting agreements and cash collateral to 

manage its exposures. The exposure net of CHF449bn counterparty netting and CHF20bn 

cash collateral at end-2Q14 stood at CHF33bn.  

Exposure to securitisations and other asset transfers is significant, and the bank is active as an 

arranger of residential mortgage-backed securities, collateralised debt obligations (CDO) and 

other asset-backed securities transactions. At end-2013, total exposure to securitisations in the 

banking book amounted to CHF48bn (end-2012: CHF35bn), the increase in 2013 was driven 

by higher CDO/CLO exposure, which increased to CHF31bn from CHF22.5bn. In 1H13 the 

bank securitised part of its domestic corporate loan book (CHF5.4bn) to replace a maturing 

transaction. 

Hedge fund exposure arises predominantly in the bank’s prime services operations, where 

Credit Suisse has a strong franchise. Exposures are generally collateralised, and the bank has 

until now not suffered major losses in this segment. 

Moderate Exposure to Eurozone Peripherals 

As a Swiss bank, Credit Suisse is headquartered outside the eurozone, but its operational links 

with the region are material. The bank started to manage its exposure to the peripheral 

Figure 7 

Gross Credit Exposure    
(CHFbn) 2013 2012 

Sovereigns 76.7 71.1 
Other institutions 2.1 6.2 

Banks 33.4 47.5 
Corporates 176.9 178.6 

Total institutional 
credit exposure 

289.1 303.4 

Residential mortgage 98.8 96.4 

Qualifying revolving 
retail 

0.7 0.2 

Other retail 63.1 57.8 

Total retail credit 
exposure 

162.6 154.4 

Other exposures 6.1 14.2 

Total gross credit 
exposure 

457.8 472.0 

Source: Credit Suisse, Fitch  
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eurozone sovereigns (Greece, Italy, Ireland, Portugal and Spain) early, and at end-2Q14 

exposure was moderate at EUR4.1bn gross (before credit protection), of which EUR3.8bn was 

to Italy. The net exposure was lower at EUR0.9bn. Net exposures to financial institutions in 

these countries amounted to EUR2.8bn and to corporates and other counterparties EUR1.6bn. 

Sound and Stable Asset Quality  

Gross impaired loans (including restructured and potential problem loans) fell 16% during 2013 

to CHF1.5bn, and remained at that level in 2Q14. The group’s asset quality indicators remain 

strong, with an impaired loan ratio of only 0.6% at end-2Q14, although this ratio includes only 

loans that are not carried at fair value. Coverage of impaired loans with specific loan 

impairment allowances stood at 42% at end-2Q14, this ratio includes impaired loans that have 

no specific allowance attached as the availability of collateral in many instances mitigates loan 

losses. Net write-offs decreased modestly in 1H14 to CHF109m (1H13: CHF117m).  

Earnings and Profitability 

Credit Suisse has since 2011 reduced operating expenses and to focus its operations in the 

investment bank on core businesses, which has helped it to improve performance compared to 

most European peers. The volatile and seasonal nature of investment banking earnings is 

somewhat balanced with the more stable contribution from PB&WM.  

In 2Q14, Credit Suisse reported a CHF0.4bn pre-tax loss adjusted for non-controlling interests 

without significant economic interest and CHF10m negative movement in its own credit 

spreads. The loss was primarily due to a CHF1.6bn pre-tax charge booked in PB&WM’s non-

strategic unit, which related to the settlement reached with US authorities concerning 

assistance provided to US persons to evade tax. Excluding this large fine, the bank would have 

reported CHF1.3bn pre-tax profit in 2Q14, or CHF2.8bn in 1H14, a 15% yoy decline. This fall 

was largely driven by a 23% yoy drop in the investment bank’s pre-tax profit, while PB&WM 

saw a 5% rise in 1H14 (excluding the charge related to the settlement with US authorities).  

Although the overall return on equity generated by the group is better than most European 

peers that are concentrated on securities businesses, there is room to improve performance 

further. Credit Suisse calculated an annualised 0.8% return on equity attributable to 

shareholders for 1H14 (1Q14: 8%, 2013: 5.7%), which is well below its target 15%. The group 

expects to reach its target as the less profitable non-strategic assets are run-down – the 

annualised return on equity for the strategic businesses stood at 13.4% in 1H14. 

 Figure 9 

 

 

Focus on Core Businesses Should Improve Performance  

Credit Suisse has reported non-strategic businesses separately within the business divisions 

since late 2013. The bulk of the earnings drag tends to come from the non-strategic unit within 

the investment bank, with the exception of 2Q14 where the entirety of the CHF1.6bn charge 

related to the US settlement was booked in non-strategic PB&WM. Non-strategic businesses in 
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Figure 8 

Loan Quality  
(%) 2013 2012 

Growth of gross loans  1.97 16.37 
Impaired loans/gross 
loans  

0.60 0.71 

Reserves for impaired 
loans/impaired loans  

58.36 53.33 

Impaired loans less 
reserves for impaired 
loans/Fitch core 
capital  

1.90 3.34 

Loan impairment 
charges/average gross 
loans  

0.07 0.08 

Source: Credit Suisse, Fitch  
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the investment bank, which the bank is actively reducing, continue to weigh on performance, 

generating a CHF579m pre-tax loss in 1H14 (CHF2.1bn pre-tax loss from non-strategic 

businesses in 2013 compared to a CHF3.9bn pre-tax profit for strategic businesses). Fitch 

expects these businesses to continue to be a drag on earnings and to be volatile, but the bank 

has made further progress in reducing its non-strategic investment banking assets, which at 

end-2Q14 amounted to USD72bn in Basel III leverage exposure, USD15bn lower than at end-

2013.  

Reaching profitability targets in the investment bank will depend on the bank reducing its non-

strategic assets and on maintaining good net revenue from its strategic businesses. Overall, 

the investment bank benefits from a relatively good balance between fixed income revenue 

(55% of sales and trading revenue in 1H14), and equities trading. However, within fixed 

income, diversification has reduced as the rates business has shrunk, and concentration on 

credit products has increased. This has been positive in 2013 which was difficult for fixed 

income, but could result in higher investment banking earnings volatility if credit products come 

under pressure if and when the market environment changes.   

In 1H14, the investment bank reported CHF1.6bn pre-tax profit, 23% lower than in 1H13. Fixed 

income revenues saw some volatility in 1H14, as a 22% drop in 1Q14 was met with a 21% yoy 

increase in 2Q14 following an uptick in activity towards the end of the quarter, both in US-dollar 

terms. The bank’s 2Q14 results in fixed income trading compared favourably with US peers, 

which had seen yoy declines in the area. Macro products had a challenging first half of the 

year, as low volatility affected foreign exchange and commodities trading. Conversely, 

revenues from credit and securitised products remained strong, reflecting the bank’s franchise 

in leveraged finance and strong origination. Equity sales and trading revenues fell by 11% in 

1H14 (7% in US-dollar terms) as cash equities saw weaker performance. Underwriting and 

advisory net revenue improved 4% yoy, reflecting higher issuance in 2Q14.  

Resilient Private Banking Performance  

PB&WM saw continued pressure on net interest income (NII) in 1H14 (down 8% yoy), in 

addition to declining transaction and performance-based fees and recurring commissions. 

Excluding the charge related to the US settlement, PB&WM generated pre-tax profit of 

CHF1.8bn (up 5% yoy) in 1H14, as the 8% yoy cut in strategic operating expenses mitigated 

the challenging environment. Gross margins on assets under management (AuM) fell by 9bp 

yoy to 101bp as interest rates are low and transaction volumes depressed, but the focus on 

ultra-high net worth individuals (where gross margins are lower but net margins higher) along 

with the reduction in operating expenses have stabilised the division’s net margin at 28bp in 

1H14 (27bps in 1H13).  

Nonetheless, PB&WM’s strategic unit remained resilient with a net return on 10% Basel III 

allocated capital of 30% in 1H14. The comparative stability of earnings in wealth management 

is a positive factor for the VR, and the bank should continue to benefit from its strong franchise. 

Performance should be helped by further cost reductions, and the decision to close some non-

core operations should help to achieve targets. Excluding the impact of the settlement, 

operating expenses fell by 10%, and the strategic unit’s cost/income ratio stood at 68% in 

1H14, above the group’s 65% target for the division but down 3pp yoy.  

Net new asset (NNA) inflows in PB&WM were strong at CHF10.1bn in 2Q14, of which 

CHF7.4bn were from wealth management clients, and CHF4bn from asset management. Credit 

Suisse targets NNA growth of between 3-4% through 2015 and 6% beyond, therefore 

comfortably meeting its target in 1H14 at 5% growth as calculated by the bank. The division 

saw further net asset outflows of CHF2.9bn from its western European cross-border business 

in 2Q14 (CHF2.1bn in 1Q14). AuM increased by 3% yoy to CHF1,330bn as at end-2Q14 (of 

which CHF830bn related to wealth management clients), reflecting net new money inflows, 

positive market movements and favourable foreign exchange movements.  

Figure 10 
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Capitalisation and Leverage  
Adequate Capital Ratios and Sizeable Hybrid Capital Buffer Important Rating Drivers 

Credit Suisse’s capitalisation and leverage is adequate given the group’s relatively small size, 

its strong track record in reaching capital targets, the high regulatory capital requirements in 

Switzerland, which mean that falling behind in terms of capitalisation because of a changed 

strategy is unlikely, and the high level of hybrid capital instruments that attract equity credit.  

Until end-March 2014, Credit Suisse Group’s capitalisation continued to improve despite 

weaker earnings in 2H13 and 1Q14. The group’s Fitch Core Capital (FCC)/RWA ratio reached 

11.2% at end-1H14 (based on Basel III RWA), down by 60bp since end-1Q14 partly as a result 

of the group’s settlement with US authorities.  

Compared to its GTUB peers, Credit Suisse is the smallest group with end-June 2014 FCC of 

USD35.9bn. The relatively small size of the group’s FCC base is complemented by its relatively 

large buffer of additional loss-absorbing capital. 

The buffer includes high-trigger contingent capital instruments (7%; CHF5.7bn Tier 1 notes 

100% equity credit; CHF2.5bn Tier 2 notes 50% equity credit) and low-trigger instruments (5%; 

CHF2.3bn additional tier 1 notes 50% equity credit). As a result, the group’s Fitch Eligible 

Capital/RWA ratio was around 14.5% at end-1H14.  

   Figure 11 

 
 

The group's fully applied Basel III CET1 ratio fell to 9.5% at end-1H14 following the settlement 

with US authorities, which places it at the lower end of its peer group. The settlement had an 

estimated 70bp impact on the end-March 2014 CET1 ratio, which stood at 10.0%. The bank 

has announced measures to restore the CET1 ratio to 10% by end-2014, which includes asset 

sales, RWA reductions in the investment bank and continued accrual of cash dividends in 

respect to 2014. 

Credit Suisse has reaffirmed its target of 11% Basel III CET1 ratio on a fully-applied basis, 

which should give management a buffer above the regulatory minimum requirement of 10% to 

manage volatility in the CET1 ratio. Additional capital also provides a buffer for potential 

additional capital local requirements in subsidiaries, and Fitch expects the group to raise capital 

to meet these various and increasing local requirements as details become clear. Volatility 

could arise from changes to model-driven RWA or from future changes in regulatory 

requirements, including the application of additional buffers or add-ons. In 1Q14, methodology 

changes resulted in a CHF14bn increase in RWA, including a CHF5.3bn increase in 

operational risk RWA following a revision of the bank’s internal model and increased capital 

requirements for securitised assets in the trading book. The increase in RWA was material and 

would have had a 100bp negative impact on the bank’s phased-in CET1 ratio had it not been 

mitigated by reduced risk exposure and increased capital. RWAs were unchanged at 

CHF285bn as at end-2Q14, as small increases in operational risk (resulting from model and 

parameter updates) and credit risk were partly offset by falls in market and CVA risk.  
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Leverage Improving but Lags Behind Peers  

Fitch considers the group's leverage improving, but still somewhat weaker than some of its US 

peers. Leverage should improve further as we expect assets and off-balance sheet exposure to 

decline. Credit Suisse is committed to reducing leverage exposure (Basel III) to around 

CHF1,000bn from CHF1,156bn at end-2Q14 (3Q12: CHF1,405bn). We estimate that Credit 

Suisse has a further CHF2bn of low-trigger contingent capital instruments to issue based on 

the current progressive (low-trigger capital instruments) component requirement.  

Credit Suisse’s leverage ratio remained stable at 3.2% at end-2Q14 despite the settlement, 

based on a Basel III calculation and including Basel III additional Tier 1 instruments. Fitch 

expects that the announced further reduction in leverage exposure to a long term target of 

around CHF1trn means that the bank should meet the minimum leverage ratio, which under 

Swiss requirements includes minimum requirements for high-trigger and low-trigger leverage 

ratios, well before the regulatory deadline. The group’s FCC/tangible adjusted assets stood at 

3.6% at end-1H14 and FEC/tangible adjusted assets at 4.7%, still below US peers, but 

significantly improved compared to earlier periods. 

Funding and Liquidity 

Solid Core Deposit Base  

Credit Suisse’s funding and liquidity are strong and adequately managed, but the group’s 

funding structure is likely to change as the group plans to increasingly issue debt, including 

bail-in debt, from its holding company (Credit Suisse Group AG). The size and quality of Credit 

Suisse’s deposit base gives it a meaningful funding advantage over more wholesale funding-

dependent peers. Funding is managed centrally as Credit Suisse, the main issuing entity, 

benefits from its status as a bank. Credit Suisse’s trading operations result in a high, but falling, 

proportion of assets that are match-funded. At end-2Q14, reverse repurchase agreements 

amounted to CHF75bn (repo agreements: CHF110bn), encumbered trading assets to 

CHF76bn (short positions: CHF41bn) and brokerage receivables, replacement values and cash 

collateral to about CHF128bn. 

The bank’s CHF251bn loan portfolio is funded by CHF295bn of customer deposits, other illiquid 

assets (CHF133bn) by long-term debt (CHF144bn) and equity (CHF42bn).  

Core customer deposits (ie, excluding deposits from banks and certificates of deposit) were 

equal to 118% of customer loans at end-2Q14. Customer deposits at that date included 

CHF138bn of demand deposits, CHF130bn of time and savings deposits and CHF27bn of 

fiduciary deposits. The group’s customer deposits include funds in various currencies, including 

USD, providing it with a stable US dollar funding base.  

Figure 12 

Balance Sheet Funding Structure 
End-2Q14 

(CHFbn) Assets  Liabilities 

  Reverse repos 75     Repos 110 

  Encumbered trading assets 76     Short positions 41 

  Funding-neutral assets 128     Funding-neutral liabilities 128 

Match-funded assets 279   Match-funding liabilities 279 

Cash & due from banks 68   Other short-term liabilities 24 

Unencumbered liquid assets 161   Due to banks/short-term debt 108 

Loans 251   Deposits 295 

Other illiquid assets 133   Long-term debt 144 

    Shareholders’ equity and minorities 42 

    

Total assets 892   Total liabilities and equity 892 

Source: Credit Suisse, Fitch 



Banks 

     
 Credit Suisse AG 

September 2014 
11  

The group issues long-term debt under several programmes, which include a Credit Suisse and 

Credit Suisse Group European medium term note (EMTN) programme, a US SEC Shelf and a 

Credit Suisse Group Finance Guernsey (guaranteed by Credit Suisse Group) JPY500bn 

Samurai Shelf. The group has increased its issuance of covered bonds, which include both 

domestic issuances through the Swiss central issuers and international covered bonds. At end-

2Q14, the group had CHF16.8bn of covered bonds outstanding. Issuance of senior debt, 

contingent capital instruments and covered bonds includes a sizeable US dollar-denominated 

issuance. 

Stable Liquidity  

The group has refined its liquidity management and its capability to monitor and forecast 

liquidity requirements. Liquidity monitoring is based on modelling expected and potential 

outflows over different time buckets while monitoring the availability of unencumbered 

marketable assets and ensuring that assets are sufficient to cover expected outflows.  

Swiss regulatory requirements for liquidity management are based on a stressed outflow over 

30 days, which in principle is consistent with the Basel III liquidity coverage ratio (LCR) 

approach. The bank is compliant with the Swiss liquidity requirements but has not disclosed its 

estimated LCR. 

At end-2Q14, Credit Suisse held CHF152.9bn (equal to 17% of total assets and 142% of short-

term funding and due to banks) of cash, securities accepted under central bank facilities and 

other liquid unencumbered securities (end-2013: CHF140bn). The liquidity pool included 

CHF47bn of cash held with central banks and CHF70bn of government and agency debt. The 

remainder consisted of other securities, including equities that form part of major indices. 

Funding through non-consolidated special-purpose entities is immaterial.  

Credit Suisse estimates that, at end-1Q14, a two-notch downgrade of the bank’s credit rating 

by all three major rating agencies would have resulted in additional collateral requirements of 

about CHF2.9bn (three-notch downgrade: CHF4.0bn), which it considers would not be material 

to its funding and liquidity planning.  

Credit Suisse is subject to regulatory liquidity requirements in the various locations in which it 

operates. In addition to Swiss regulations, Credit Suisse has to operate within liquidity 

frameworks in other geographies, including the US, the UK and Germany. The bank has stated 

that it is fully compliant with the Swiss regulations and that it does not expect significant further 

changes under the proposed Basel III liquidity regime. The bank utilises a Basel III net stable 

funding ratio (NSFR)
 
-compliant model as the primary tool to manage structural liquidity. At 

end-1H14 and throughout 2013, the bank estimated its NSFR at or above 100%. 

Operating Environment  

Operations Mainly in Advanced Economies; Exposure to Emerging Markets 

Credit Suisse is domiciled in Switzerland (AAA/Stable; Macro-Prudential Indicator of MPI 2 – 

moderate risk
1
), the hub for its retail and corporate banking business. The bank’s main 

investment banking and wealth management subsidiaries are in the US (AAA/Stable; MPI 1 – 

low risk) and UK (AA+/Stable; MPI 1). The economic outlook for the US and the UK is 

improving, and Fitch expects growth to strengthen. Growth prospects in the US are better than 

in the eurozone, where unemployment is expected to remain high until 2015. Credit Suisse also 

has material wealth management and securities business operations in emerging markets.  

Switzerland’s Size Constrains Capital Market Depth 

Credit Suisse mainly operates in very advanced financial markets with a high degree of 

transparency and very developed and concentrated banking sectors. The small size of 

                                                           
1 See ‘Macro-Prudential Risk Monitor’, published June 2014 

Figure 13 
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Switzerland constrains capital market depth, but the Swiss Franc’s ‘mid-level reserve currency 

status’ mitigates this. Moreover, Credit Suisse has good access to capital markets globally, 

where it obtains funding and is active in trading.  

Sound and Evolving Regulatory Framework 

Fitch views the regulatory environment in which Credit Suisse operates to be very developed 

and transparent, but regulation for the big Swiss banks is likely to be subject to further 

changes. As an internationally active bank headquartered in Switzerland, Credit Suisse is 

subject to regulation in a variety of jurisdictions, and its home regulator to some extent depends 

on cooperation, in particular with the US and UK authorities. 

Fitch considers Switzerland’s regulatory framework among the more evolved internationally. 

The Swiss Financial Market Supervisory Authority (FINMA) has significantly strengthened its 

supervision of banks following the financial crisis. Capital requirements have been raised 

significantly, and Switzerland is among the first European countries to implement a resolution 

regime. 

Support 

Diminishing Sovereign Support in the Future   

Fitch believes that the probability of support from the Swiss authorities for Credit Suisse, if 

required, remains extremely high due to the bank's systemic importance. This expectation 

reflects Switzerland’s (AAA/Stable) extremely high ability to support its large banks in light of its 

considerable financial flexibility as well as our view that sovereign support will remain extremely 

likely until Switzerland’s recovery and resolution legislation approaches completion. 

Fitch’s view of support likelihood is based mostly on its systemic importance in Switzerland as 

the country’s largest bank, its global interconnectedness given its size and operations in wealth 

management and investment banking, significant deposit market share and its position as a 

key provider of financial services to the Swiss economy. 

Fitch considers the bank resolution agenda in Switzerland to be well-advanced compared to 

most other developed countries. We expect legislators and regulators to make progress in 

removing the remaining practical impediments to a swift resolution of one of the big banking 

groups in the near term such as the tax treatment of bail-in debt issued out of Swiss entities, 

the resolution framework for holding companies and changes to Credit Suisse’s and UBS’s 

legal entity structures. International cooperation between the national authorities will be 

important to ensure that the resolution of one of these complex global banking groups through 

a single-point-of entry approach is feasible.  

Given progress with the legal and practical resolution framework for the large Swiss banks, we 

expect to downgrade Credit Suisse’s SR to ‘5’ and revise its SRF to ‘No Floor’ by end-1H15.  

Holding Company  

Credit Suisse Group AG's IDRs and VR are equalised with those of Credit Suisse and reflect its 

role as the bank holding company and the modest double leverage at end-2013 at holding 

company level.  

Credit Suisse Group’s legal entity structure is evolving, and the group announced that it plans 

to issue bail-in debt from the holding company in the future. Fitch expects that the creation of 

this additional buffer for the operating banks' senior creditors could affect the relative positions 

of creditors of the holding company and of the operating bank.  

Fitch could also notch the holding company's IDRs and VR below Credit Suisse's ratings if 

double leverage at Credit Suisse Group AG increased above 120%. 
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Credit Suisse Group AG's Support Rating and SRF reflect Fitch's view that support from the 

Swiss authorities for the holding company is possible, but cannot be relied on, primarily 

because of the holding company’s low systemic importance.  

Debt Ratings  

Subordinated debt and other hybrid securities issued by Credit Suisse, Credit Suisse Group AG 

and by various issuing vehicles are all notched down from the VRs of Credit Suisse or Credit 

Suisse Group AG in accordance with Fitch's assessment of each instrument's respective non-

performance and relative loss severity risk profiles, which vary considerably. 

Group entities have issued various forms of contingent capital instruments: 

 Additional Tier 1 instruments with 7% (‘high-trigger’) and 5.125% (‘low-trigger’) CET1 ratio 

write-down or conversion: these instruments are rated five notches below the issuer’s VR 

to reflect (1) incremental non-performance risk given the fully-flexible coupon payment, 

which we consider the most easily activated form of loss absorption and (2) the high 

expected loss severity. 

 Tier 2 instruments with 7% write-down triggers (‘high-trigger’): these instruments are rated 

four notches below the issuer’s VR to reflect incremental non-performance risk arising 

from conversion before the bank’s expected point of failure and high loss severity. 

 Tier 2 instruments with 5% loss absorption triggers (‘low-trigger’): these instruments are 

rated two notches below the issuer’s VR to reflect high loss severity given the full and 

permanent contractual write-down features.  
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Peer Analysis 

 

Figure 14 

Peer Group Analysis 

 Barclays plc Deutsche Bank AG UBS AG 
Credit Suisse Group 

AG 
JPMorgan Chase & 

Co. BNP Paribas Société Générale 

 1H14 End 2013 1H14 End 2013 1H14 End 2013 1H14 End 2013 1H14 End 2013 1H14 End 2013 1H14 End 2013 

Profitability (%)               
Operating ROE 11.67 9.51 9.14 3.45 11.01 7.30 6.41 9.27 15.06 12.78 11.06 10.13 10.32 7.95 
ROE 5.51 2.40 4.52 1.22 8.08 7.17 2.54 6.69 10.82 8.64 -5.77 6.08 5.79 5.05 
Adjusted pre-tax ROE 8.75 5.88 9.33 2.61 10.19 7.71 6.95 9.94 15.34 13.34 -2.65 9.62 12.19 9.96 
Cost/income ratio 66.33 70.66 81.92 88.33 81.89 87.53 89.28 83.14 63.10 72.49 65.86 68.61 66.04 67.14 
Credit risk & asset quality (%)               
Net loans/assets 33.66 32.80 23.29 23.37 30.59 28.42 28.55 28.31 29.03 29.89 32.38 34.23 26.49 27.72 
Impaired loans/total gross loans n.a. 5.75 2.55 2.65 .36 .42 .58 .60 2.19 2.40 6.80 7.07 7.11 7.68 
LICs/average gross loans .50 .67 .26 .53 -.01 .02 .04 .06 .38 .03 .61 .60 .73 .95 
Loan loss coverage ratio n.a. 28.81 51.99 55.10 56.10 55.96 55.77 58.36 93.51 91.65 58.99 58.60 63.24 60.64 
Capitalisation & leverage               
Total equity (USDbn) 95,182 91,458 88,704 75,805 55,679 53,890 47,205 51,123 209,281 200,507 111,542 116,547 63,942 64,855 
Fitch core capital (USDbn) 80,700 79,835 64,731 50,887 42,563 40,449 35,896 36,540 146,819 134,303 85,534 91,149 47,121 45,152 
Fitch core capital/RWA 11.53 13.66 11.81 12.28 16.48 15.78 11.20 11.90 10.06 9.68 10.02 11.80 9.84 10.38 
Fitch core capital/Basel 3 look-through RWA 11.53 11.13 11.89 10.54 16.71 16.02 11.45 12.24 8.95 8.44 10.02 10.54 9.84 9.56 
Fully-applied Basel 3 CET1 ratio 9.92 9.28 11.54 9.71 13.49 12.84 9.45 9.95 9.79 9.50 10.00 10.30 10.18 10.01 
Tangible common equity/tangible adjusted assets n.a. 4.98 4.29 3.67 5.47 5.33 3.84 4.35 6.18 6.03 4.80 5.34 n.a. 4.18 
Ratings 
Long-term IDR/outlook A/Stable A+/Negative A/Stable A/Stable A+/Stable A+/Stable A/Negative 
Viability rating a a a a a+ a+ a− 
Support rating floor NF A+ A NF A A A 

Source: Banks’ financial statements; Fitch 
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Credit Suisse Group AG

Income Statement
30 Jun 2014 31 Dec 2013 31 Dec 2012 31 Dec 2011

6 Months - Interim6 Months - Interim As % of Year End As % of Year End As % of Year End As % of

USDm CHFm CHFm CHFm CHFm

Unaudited Unaudited Unqualified Unqualified Unqualified

1. Interest Income on Loans 2,742.9 2,442.0 0.68 4,843.0 0.69 4,861.0 0.63 4,889.0 0.61

2. Other Interest Income 8,640.9 7,693.0 2.15 14,713.0 2.08 17,229.0 2.25 18,113.0 2.26

3. Dividend Income n.a. n.a. - n.a. - n.a. - n.a. -

4. Gross Interest and Dividend Income 11,383.8 10,135.0 2.83 19,556.0 2.77 22,090.0 2.88 23,002.0 2.87

5. Interest Expense on Customer Deposits 543.6 484.0 0.14 978.0 0.14 1,345.0 0.18 1,694.0 0.21

6. Other Interest Expense 5,489.2 4,887.0 1.36 10,463.0 1.48 13,602.0 1.77 14,875.0 1.86

7. Total Interest Expense 6,032.8 5,371.0 1.50 11,441.0 1.62 14,947.0 1.95 16,569.0 2.07

8. Net Interest Income 5,351.0 4,764.0 1.33 8,115.0 1.15 7,143.0 0.93 6,433.0 0.80

9. Net Gains (Losses) on Trading and Derivatives 937.9 835.0 0.23 2,739.0 0.39 1,196.0 0.16 3,810.0 0.48

10. Net Gains (Losses) on Other Securities 232.5 207.0 0.06 315.0 0.04 749.0 0.10 n.a. -

11. Net Gains (Losses) on Assets at FV through Income Statement n.a. n.a. - n.a. - n.a. - n.a. -

12. Net Insurance Income n.a. n.a. - n.a. - n.a. - n.a. -

13. Net Fees and Commissions 6,557.3 5,838.0 1.63 11,488.0 1.63 11,022.0 1.44 10,960.0 1.37

14. Other Operating Income 882.8 786.0 0.22 1,210.0 0.17 1,649.0 0.22 1,679.0 0.21

15. Total Non-Interest Operating Income 8,610.6 7,666.0 2.14 15,752.0 2.23 14,616.0 1.91 16,449.0 2.05

16. Personnel Expenses 6,701.1 5,966.0 1.66 11,256.0 1.59 12,303.0 1.60 13,213.0 1.65

17. Other Operating Expenses 5,763.2 5,131.0 1.43 8,587.0 1.21 7,246.0 0.95 7,372.0 0.92

18. Total Non-Interest Expenses 12,464.3 11,097.0 3.10 19,843.0 2.81 19,549.0 2.55 20,585.0 2.57

19. Equity-accounted Profit/ Loss - Operating 130.3 116.0 0.03 251.0 0.04 150.0 0.02 141.0 0.02

20. Pre-Impairment Operating Profit 1,627.5 1,449.0 0.40 4,275.0 0.60 2,360.0 0.31 2,438.0 0.30

21. Loan Impairment Charge 58.4 52.0 0.01 167.0 0.02 170.0 0.02 187.0 0.02

22. Securities and Other Credit Impairment Charges n.a. n.a. - n.a. - n.a. - n.a. -

23. Operating Profit 1,569.1 1,397.0 0.39 4,108.0 0.58 2,190.0 0.29 2,251.0 0.28

24. Equity-accounted Profit/ Loss - Non-operating n.a. n.a. - n.a. - n.a. - n.a. -

25. Non-recurring Income n.a. n.a. - n.a. - n.a. - n.a. -

26. Non-recurring Expense n.a. n.a. - 12.0 0.00 n.a. - n.a. -

27. Change in Fair Value of Own Debt n.a. n.a. - n.a. - n.a. - 1,210.0 0.15

28. Other Non-operating Income and Expenses n.a. n.a. - n.a. - n.a. - n.a. -

29. Pre-tax Profit 1,569.1 1,397.0 0.39 4,096.0 0.58 2,190.0 0.29 3,461.0 0.43

30. Tax expense 954.7 850.0 0.24 1,276.0 0.18 465.0 0.06 671.0 0.08

31. Profit/Loss from Discontinued Operations 6.7 6.0 0.00 145.0 0.02 (40.0) (0.01) 0.0 0.00

32. Net Income 621.1 553.0 0.15 2,965.0 0.42 1,685.0 0.22 2,790.0 0.35

33. Change in Value of AFS Investments n.a. n.a. - n.a. - n.a. - (18.0) (0.00)

34. Revaluation of Fixed Assets n.a. n.a. - n.a. - n.a. - n.a. -

35. Currency Translation Differences n.a. n.a. - (1,021.0) (0.14) (1,114.0) (0.15) (308.0) (0.04)

36. Remaining OCI Gains/(losses) n.a. n.a. - 935.0 0.13 220.0 0.03 n.a. -

37. Fitch Comprehensive Income 481.9 429.0 0.12 2,879.0 0.41 791.0 0.10 2,464.0 0.31

38. Memo: Profit Allocation to Non-controlling Interests 442.5 394.0 0.11 639.0 0.09 336.0 0.04 837.0 0.10

39. Memo: Net Income after Allocation to  Non-controlling Interests 178.6 159.0 0.04 2,326.0 0.33 1,349.0 0.18 1,953.0 0.24

40. Memo: Common Dividends Relating to the Period 1,327.6 1,182.0 0.33 564.0 0.08 1,296.0 0.17 216.0 0.03

41. Memo: Preferred Dividends Related to the Period n.a. n.a. - n.a. - n.a. - n.a. -

Exchange rate USD1 = CHF0.89030 USD1 = CHF0.89150 USD1 = CHF0.91660 USD1 = CHF0.94090

Earning Assets

Earning 

Assets

Earning 

Assets

Earning 

Assets



Banks 

     
 Credit Suisse AG 

September 2014  
16  

 
 
 

Credit Suisse Group AG

Balance Sheet
30 Jun 2014 31 Dec 2013 31 Dec 2012 31 Dec 2011

6 Months - Interim6 Months - Interim As % of Year End As % of Year End As % of Year End As % of

USDm CHFm Assets CHFm Assets CHFm Assets CHFm Assets

Assets
A. Loans

1. Residential Mortgage Loans 108,856.6 96,915.0 10.87 94,978.0 10.88 91,872.0 9.94 88,255.0 8.41

2. Other Mortgage Loans 30,627.9 27,268.0 3.06 27,312.0 3.13 25,801.0 2.79 n.a. -

3. Other Consumer/ Retail Loans 46,411.3 41,320.0 4.63 37,503.0 4.30 34,264.0 3.71 33,156.0 3.16

4. Corporate & Commercial Loans 73,833.5 65,734.0 7.37 63,334.0 7.26 63,028.0 6.82 59,810.0 5.70

5. Other  Loans 27,087.5 24,116.0 2.70 24,796.0 2.84 28,180.0 3.05 27,729.0 2.64

6. Less: Reserves for Impaired Loans 922.2 821.0 0.09 869.0 0.10 922.0 0.10 910.0 0.09

7.  Net Loans 285,894.6 254,532.0 28.55 247,054.0 28.31 242,223.0 26.21 208,040.0 19.83

8. Gross Loans 286,816.8 255,353.0 28.64 247,923.0 28.41 243,145.0 26.31 208,950.0 19.92

9. Memo: Impaired Loans included above n.a. n.a. - 1,489.0 0.17 1,729.0 0.19 1,546.0 0.15

10. Memo: Loans at Fair Value included above n.a. n.a. - 19,457.0 2.23 20,000.0 2.16 20,694.0 1.97

B. Other Earning Assets

1. Loans and Advances to Banks 1,964.5 1,749.0 0.20 1,515.0 0.17 1,945.0 0.21 27,645.0 2.63

2. Reverse Repos and Cash Collateral 222,281.3 197,897.0 22.20 132,815.0 15.22 164,186.0 17.76 267,154.0 25.46

3. Trading Securities and at FV through Income 229,664.2 204,470.0 22.93 197,810.0 22.66 223,191.0 24.15 227,005.0 21.64

4. Derivatives 37,130.2 33,057.0 3.71 33,665.0 3.86 37,138.0 4.02 52,548.0 5.01

5. Available for Sale Securities 3,732.4 3,323.0 0.37 2,987.0 0.34 3,498.0 0.38 5,158.0 0.49

6. Held to Maturity Securities n.a. n.a. - n.a. - n.a. - 2.0 0.00

7. Equity Investments in Associates n.a. n.a. - n.a. - n.a. - 0.0 0.00

8. Other Securities 8,658.9 7,709.0 0.86 67,853.0 7.77 71,676.0 7.75 0.0 0.00

9. Total Securities 501,466.9 446,456.0 50.07 435,130.0 49.85 499,689.0 54.06 551,867.0 52.60

10. Memo: Government Securities included Above n.a. n.a. - 1,790.0 0.21 2,088.0 0.23 3,670.0 0.35

11. Memo: Total Securities Pledged n.a. n.a. - 90,940.0 10.42 88,715.0 9.60 94,196.0 8.98

12. Investments in Property n.a. n.a. - n.a. - n.a. - n.a. -

13. Insurance Assets n.a. n.a. - n.a. - n.a. - n.a. -

14. Other Earning Assets 22,578.9 20,102.0 2.25 23,144.0 2.65 22,902.0 2.48 13,226.0 1.26

15. Total Earning Assets 811,905.0 722,839.0 81.07 706,843.0 80.99 766,759.0 82.96 800,778.0 76.33

C. Non-Earning Assets

1. Cash and Due From Banks 74,659.1 66,469.0 7.46 68,692.0 7.87 61,763.0 6.68 110,573.0 10.54

2. Memo: Mandatory Reserves included above n.a. n.a. - n.a. - n.a. - n.a. -

3. Foreclosed Real Estate n.a. n.a. - n.a. - n.a. - n.a. -

4. Fixed Assets 5,403.8 4,811.0 0.54 5,091.0 0.58 5,618.0 0.61 7,193.0 0.69

5. Goodwill 8,966.6 7,983.0 0.90 7,999.0 0.92 8,389.0 0.91 8,591.0 0.82

6. Other Intangibles 275.2 245.0 0.03 210.0 0.02 243.0 0.03 288.0 0.03

7. Current Tax Assets n.a. n.a. - n.a. - n.a. - n.a. -

8. Deferred Tax Assets 6,241.7 5,557.0 0.62 6,185.0 0.71 7,102.0 0.77 8,939.0 0.85

9. Discontinued Operations 1,099.6 979.0 0.11 1,584.0 0.18 n.a. - n.a. -

10. Other Assets 92,886.7 82,697.0 9.28 76,202.0 8.73 74,406.0 8.05 112,803.0 10.75

11. Total Assets 1,001,437.7 891,580.0 100.00 872,806.0 100.00 924,280.0 100.00 1,049,165.0 100.00

Liabilities and Equity

D. Interest-Bearing Liabilities

1. Customer Deposits - Current 388,965.5 346,296.0 38.84 176,445.0 20.22 170,172.0 18.41 313,401.0 29.87

2. Customer Deposits - Savings n.a. n.a. - 63,609.0 7.29 60,147.0 6.51 n.a. -

3. Customer Deposits - Term n.a. n.a. - 93,035.0 10.66 77,993.0 8.44 n.a. -

4. Total Customer Deposits 388,965.5 346,296.0 38.84 333,089.0 38.16 308,312.0 33.36 313,401.0 29.87

5. Deposits from Banks 29,991.0 26,701.0 2.99 23,108.0 2.65 31,014.0 3.36 40,147.0 3.83

6. Repos and Cash Collateral 138,448.8 123,261.0 13.83 122,246.0 14.01 163,679.0 17.71 206,750.0 19.71

7. Other Deposits and Short-term Borrowings 33,051.8 29,426.0 3.30 48,511.0 5.56 31,198.0 3.38 26,116.0 2.49

8. Total Deposits, Money Market and Short-term Funding 590,457.1 525,684.0 58.96 526,954.0 60.37 534,203.0 57.80 586,414.0 55.89

9. Senior Debt Maturing after 1 Year 135,096.0 120,276.0 13.49 87,548.0 10.03 132,007.0 14.28 147,599.0 14.07

10. Subordinated Borrowing 12,502.5 11,131.0 1.25 9,866.0 1.13 8,960.0 0.97 13,277.0 1.27

11. Other Funding n.a. n.a. - n.a. - n.a. - n.a. -

12. Total Long Term Funding 147,598.6 131,407.0 14.74 97,414.0 11.16 140,967.0 15.25 160,876.0 15.33

13. Derivatives 38,991.4 34,714.0 3.89 36,858.0 4.22 40,695.0 4.40 60,121.0 5.73

14. Trading Liabilities 45,621.7 40,617.0 4.56 40,161.0 4.60 51,303.0 5.55 67,639.0 6.45

15. Total Funding 822,668.8 732,422.0 82.15 701,387.0 80.36 767,168.0 83.00 875,050.0 83.40

E. Non-Interest Bearing Liabilities

1. Fair Value Portion of Debt n.a. n.a. - 378.0 0.04 (1,614.0) (0.17) (9,109.0) (0.87)

2. Credit impairment reserves n.a. n.a. - n.a. - n.a. - n.a. -

3. Reserves for Pensions and Other 2,979.9 2,653.0 0.30 2,641.0 0.30 1,362.0 0.15 1,113.0 0.11

4. Current Tax Liabilities 885.1 788.0 0.09 864.0 0.10 863.0 0.09 767.0 0.07

5. Deferred Tax Liabilities 475.1 423.0 0.05 394.0 0.05 130.0 0.01 429.0 0.04

6. Other Deferred Liabilities n.a. n.a. - n.a. - n.a. - n.a. -

7. Discontinued Operations 833.4 742.0 0.08 1,140.0 0.13 n.a. - n.a. -

8. Insurance Liabilities n.a. n.a. - n.a. - n.a. - n.a. -

9. Other Liabilities 112,439.6 100,105.0 11.23 107,700.0 12.34 105,306.0 11.39 128,942.0 12.29

10. Total Liabilities 940,281.9 837,133.0 93.89 814,504.0 93.32 873,215.0 94.48 997,192.0 95.05

F. Hybrid Capital

1. Pref. Shares and Hybrid Capital accounted for as Debt 13,950.4 12,420.0 1.39 11,136.0 1.28 8,781.0 0.95 10,888.0 1.04

2. Pref. Shares and Hybrid Capital accounted for as Equity 0.0 0.0 0.00 1,590.0 0.18 3,227.0 0.35 600.0 0.06

G. Equity

1. Common Equity 63,934.6 56,921.0 6.38 56,449.0 6.47 48,174.0 5.21 48,208.0 4.59

2. Non-controlling Interest 1,216.4 1,083.0 0.12 5,002.0 0.57 6,786.0 0.73 7,411.0 0.71

3. Securities Revaluation Reserves 80.9 72.0 0.01 52.0 0.01 84.0 0.01 99.0 0.01

4. Foreign Exchange Revaluation Reserves (15,567.8) (13,860.0) (1.55) (13,674.0) (1.57) (12,767.0) (1.38) (11,778.0) (1.12)

5. Fixed Asset Revaluations and Other Accumulated OCI (2,458.7) (2,189.0) (0.25) (2,253.0) (0.26) (3,220.0) (0.35) (3,455.0) (0.33)

6. Total Equity 47,205.4 42,027.0 4.71 45,576.0 5.22 39,057.0 4.23 40,485.0 3.86

7. Total Liabilities and Equity 1,001,437.7 891,580.0 100.00 872,806.0 100.00 924,280.0 100.00 1,049,165.0 100.00

8. Memo: Fitch Core Capital 35,895.8 31,958.0 3.58 32,575.0 3.73 24,185.0 2.62 20,021.0 1.91

9. Memo: Fitch Eligible Capital 46,341.7 41,258.0 4.63 41,475.0 4.75 30,212.0 3.27 20,971.0 2.00

Exchange rate USD1 = CHF0.89030 USD1 = CHF0.89150 USD1 = CHF0.91660 USD1 = CHF0.94090
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Credit Suisse Group AG

Summary Analytics
30 Jun 2014 31 Dec 2013 31 Dec 2012 31 Dec 2011

6 Months - Interim Year End Year End Year End

A. Interest Ratios

1. Interest Income on Loans/ Average Gross Loans n.a. 1.96 2.17 2.38

2. Interest Expense on Customer Deposits/ Average Customer Deposits n.a. 0.30 0.43 0.57

3. Interest Income/ Average Earning Assets 2.85 2.65 2.78 2.85

4. Interest Expense/ Average Interest-bearing Liabilities 1.51 1.55 1.78 1.94

5. Net Interest Income/ Average Earning Assets 1.34 1.10 0.90 0.80

6. Net Int. Inc Less Loan Impairment Charges/ Av. Earning Assets 1.33 1.08 0.88 0.78

7. Net Interest Inc Less Preferred Stock Dividend/ Average Earning Assets 1.34 1.10 0.90 0.80

B. Other Operating Profitability Ratios

1. Non-Interest Income/ Gross Revenues 61.67 66.00 67.17 71.89

2. Non-Interest Expense/ Gross Revenues 89.28 83.14 89.84 89.96

3. Non-Interest Expense/ Average Assets 2.54 2.18 1.94 2.00

4. Pre-impairment Op. Profit/ Average Equity 6.65 9.65 6.02 5.92

5. Pre-impairment Op. Profit/ Average Total Assets 0.33 0.47 0.23 0.24

6. Loans and securities impairment charges/ Pre-impairment Op. Profit 3.59 3.91 7.20 7.67

7. Operating Profit/ Average Equity 6.41 9.27 5.59 5.47

8. Operating Profit/ Average Total Assets 0.32 0.45 0.22 0.22

9. Taxes/ Pre-tax Profit 60.84 31.15 21.23 19.39

10. Pre-Impairment Operating Profit / Risk Weighted Assets 1.02 1.56 0.81 1.16

11. Operating Profit / Risk Weighted Assets 0.99 1.50 0.75 1.07

C. Other Profitability Ratios

1. Net Income/ Average Total Equity 2.54 6.69 4.30 6.78

2. Net Income/ Average Total Assets 0.13 0.33 0.17 0.27

3. Fitch Comprehensive Income/ Average Total Equity 1.97 6.50 2.02 5.99

4. Fitch Comprehensive Income/ Average Total Assets 0.10 0.32 0.08 0.24

5. Net Income/ Av. Total Assets plus Av. Managed Securitized Assets n.a. 0.29 0.15 0.23

6. Net Income/ Risk Weighted Assets 0.39 1.08 0.58 1.33

7. Fitch Comprehensive Income/  Risk Weighted Assets 0.30 1.05 0.27 1.17

D. Capitalization

1. Fitch Core Capital/ Risk Weighted Assets 11.20 11.90 8.27 9.51

2. Fitch Eligible Capital/ Risk Weighted Assets 14.46 15.15 10.33 9.97

3. Tangible Common Equity/ Tangible Assets 3.74 3.68 2.58 2.68

4. Tier 1 Regulatory Capital Ratio 16.00 16.80 15.20 18.10

5. Total Regulatory Capital Ratio 19.50 20.60 17.60 24.20

6. Core Tier 1 Regulatory Capital Ratio 13.80 16.20 15.00 12.90

7. Equity/ Total Assets 4.71 5.22 4.23 3.86

8. Cash Dividends Paid & Declared/ Net Income 213.74 19.02 76.91 7.74

9. Cash Dividend Paid & Declared/ Fitch Comprehensive Income 275.52 19.59 163.84 8.77

10. Cash Dividends & Share Repurchase/Net Income n.a. n.a. n.a. n.a.

11. Internal Capital Generation (3.02) 5.27 1.00 6.36

E. Loan Quality

1. Growth of Total Assets 2.15 (5.57) (11.90) 1.66

2. Growth of Gross Loans 3.00 1.97 16.37 7.10

3. Impaired Loans/ Gross Loans n.a. 0.60 0.71 0.74

4. Reserves for Impaired Loans/ Gross Loans n.a. 0.35 0.38 0.44

5. Reserves for Impaired Loans/ Impaired Loans n.a. 58.36 53.33 58.86

6. Impaired loans less Reserves for Impaired Loans/ Fitch Core Capital n.a. 1.90 3.34 3.18

7. Impaired Loans less Reserves for Impaired Loans/ Equity n.a. 1.36 2.07 1.57

8. Loan Impairment Charges/ Average Gross Loans 0.04 0.07 0.08 0.09

9. Net Charge-offs/ Average Gross Loans n.a. 0.09 0.07 0.13

10. Impaired Loans + Foreclosed Assets/ Gross Loans + Foreclosed Assets n.a. 0.60 0.71 0.74

F. Funding

1. Loans/ Customer Deposits 73.74 74.43 78.86 66.67

2. Interbank Assets/ Interbank Liabilities 6.55 6.56 6.27 68.86

3. Customer Deposits/ Total Funding (excluding derivatives) 49.63 50.12 42.44 38.46
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Credit Suisse Group AG

Reference Data
30 Jun 2014 31 Dec 2013 31 Dec 2012 31 Dec 2011

6 Months - Interim6 Months - Interim As % of Year End As % of Year End As % of Year End As % of

USDm CHFm Assets CHFm Assets CHFm Assets CHFm Assets

A. Off-Balance Sheet Items

1. Managed Securitized Assets Reported Off-Balance Sheet n.a. n.a. - 110,733.0 12.69 120,967.0 13.09 161,962.0 15.44

2. Other off-balance sheet exposure to securitizations n.a. n.a. - n.a. - n.a. - n.a. -

3. Guarantees n.a. n.a. - 12,281.0 1.41 22,118.0 2.39 89,025.0 8.49

4. Acceptances and documentary credits reported off-balance sheet n.a. n.a. - 5,512.0 0.63 6,258.0 0.68 n.a. -

5. Committed Credit Lines n.a. n.a. - 96,990.0 11.11 100,219.0 10.84 258,740.0 24.66

6. Other Contingent Liabilities n.a. n.a. - 3,891.0 0.45 2,561.0 0.28 n.a. -

7. Total Business Volume 1,272,162.2 1,132,606.0 127.03 1,102,213.0 126.28 1,176,403.0 127.28 1,558,892.0 148.58

8. Memo: Risk Weighted Assets 320,589.7 285,421.0 32.01 273,846.0 31.38 292,481.0 31.64 210,429.0 20.06

9. Fitch Adjustments to Risk Weighted Assets n.a. n.a. - n.a. - n.a. - n.a. -

10. Fitch Adjusted Risk Weighted Assets 320,589.7 285,421.0 32.01 273,846.0 31.38 292,481.0 31.64 210,429.0 20.06

B. Average Balance Sheet

Average Loans 282,601.4 251,600.0 28.22 246,834.0 28.28 223,883.0 24.22 205,411.0 19.58

Average Earning Assets 804,091.9 715,883.0 80.29 736,585.0 84.39 794,994.0 86.01 805,916.0 76.81

Average Assets 989,357.5 880,825.0 98.79 911,755.0 104.46 1,008,042.0 109.06 1,027,216.0 97.91

Average Managed Securitized Assets (OBS) n.a. n.a. - 115,850.0 13.27 136,313.0 14.75 166,950.0 15.91

Average Interest-Bearing Liabilities 805,338.6 716,993.0 80.42 735,921.0 84.32 837,510.0 90.61 853,294.0 81.33

Average Common equity 64,653.5 57,561.0 6.46 55,337.0 6.34 47,292.0 5.12 47,698.0 4.55

Average Equity 49,378.9 43,962.0 4.93 44,309.0 5.08 39,209.0 4.24 41,155.0 3.92

Average Customer Deposits 384,827.6 342,612.0 38.43 322,943.0 37.00 311,834.0 33.74 299,133.0 28.51

C. Maturities

Asset Maturities:

Loans & Advances < 3 months n.a. n.a. - 81,400.0 9.33 n.a. - n.a. -

Loans & Advances 3 - 12 Months n.a. n.a. - 44,550.0 5.10 n.a. - n.a. -

Loans and Advances 1 - 5 Years n.a. n.a. - 84,454.0 9.68 n.a. - n.a. -

Loans & Advances  > 5  years n.a. n.a. - 36,650.0 4.20 n.a. - n.a. -

Debt Securities < 3 Months n.a. n.a. - n.a. - n.a. - n.a. -

Debt Securities 3 - 12 Months n.a. n.a. - n.a. - n.a. - n.a. -

Debt Securities 1 - 5 Years n.a. n.a. - n.a. - n.a. - n.a. -

Debt Securities > 5 Years n.a. n.a. - n.a. - n.a. - n.a. -

Loans & Advances to Banks < 3 Months n.a. n.a. - 777.0 0.09 n.a. - n.a. -

Loans & Advances to Banks 3 - 12 Months n.a. n.a. - 482.0 0.06 n.a. - n.a. -

Loans & Advances to Banks 1 - 5 Years n.a. n.a. - 202.0 0.02 n.a. - n.a. -

Loans & Advances to Banks > 5 Years n.a. n.a. - 54.0 0.01 n.a. - n.a. -

Liability Maturities:

Retail Deposits < 3 months n.a. n.a. - 298,611.0 34.21 n.a. - n.a. -

Retail Deposits 3 - 12 Months n.a. n.a. - 29,318.0 3.36 n.a. - n.a. -

Retail Deposits 1 - 5 Years n.a. n.a. - 4,560.0 0.52 n.a. - n.a. -

Retail Deposits > 5 Years n.a. n.a. - 600.0 0.07 n.a. - n.a. -

Other Deposits < 3 Months n.a. n.a. - n.a. - n.a. - n.a. -

Other Deposits 3 - 12 Months n.a. n.a. - n.a. - n.a. - n.a. -

Other Deposits 1 - 5 Years n.a. n.a. - n.a. - n.a. - n.a. -

Other Deposits > 5 Years n.a. n.a. - n.a. - n.a. - n.a. -

Deposits from Banks < 3 Months n.a. n.a. - 19,659.0 2.25 n.a. - n.a. -

Deposits from Banks 3 - 12 Months n.a. n.a. - 2,776.0 0.32 n.a. - n.a. -

Deposits from Banks 1 - 5 Years n.a. n.a. - 332.0 0.04 n.a. - n.a. -

Deposits from Banks > 5 Years n.a. n.a. - 341.0 0.04 n.a. - n.a. -

Senior Debt Maturing < 3 months n.a. n.a. - n.a. - n.a. - n.a. -

Senior Debt Maturing 3-12 Months n.a. n.a. - n.a. - n.a. - n.a. -

Senior Debt Maturing 1- 5 Years n.a. n.a. - n.a. - n.a. - n.a. -

Senior Debt Maturing > 5 Years n.a. n.a. - n.a. - n.a. - n.a. -

Total Senior Debt on Balance Sheet n.a. n.a. - n.a. - n.a. - n.a. -

Fair Value Portion of Senior Debt n.a. n.a. - n.a. - n.a. - n.a. -

Covered Bonds n.a. n.a. - n.a. - n.a. - n.a. -

Subordinated Debt Maturing < 3 months n.a. n.a. - n.a. - n.a. - n.a. -

Subordinated Debt Maturing 3-12 Months n.a. n.a. - n.a. - n.a. - n.a. -

Subordinated Debt Maturing 1- 5 Year n.a. n.a. - n.a. - n.a. - n.a. -

Subordinated Debt Maturing > 5 Years n.a. n.a. - n.a. - n.a. - n.a. -

Total Subordinated Debt on Balance Sheet n.a. n.a. - 9,866.0 1.13 8,960.0 0.97 13,277.0 1.27

Fair Value Portion of Subordinated Debt n.a. n.a. - n.a. - n.a. - n.a. -

D. Equity Reconciliation

1. Equity 47,205.4 42,027.0 4.71 45,576.0 5.22 39,057.0 4.23 40,485.0 3.86

2. Add: Pref. Shares and Hybrid Capital accounted for as Equity 0.0 0.0 0.00 1,590.0 0.18 3,227.0 0.35 600.0 0.06

3. Add: Other Adjustments n.a. n.a. - n.a. - n.a. - n.a. -

4. Published Equity 47,205.4 42,027.0 4.71 47,166.0 5.40 42,284.0 4.57 41,085.0 3.92

E. Fitch Eligible Capital Reconciliation

1. Total Equity as reported (including non-controlling interests) 47,205.4 42,027.0 4.71 45,576.0 5.22 39,057.0 4.23 40,485.0 3.86

2. Fair value effect incl in own debt/borrowings at fv on the B/S- CC only 0.0 0.0 0.00 0.0 0.00 (100.0) (0.01) (2,600.0) (0.25)

3. Non-loss-absorbing non-controlling interests 1,216.4 1,083.0 0.12 3,412.0 0.39 3,559.0 0.39 4,749.0 0.45

4. Goodwill 8,966.6 7,983.0 0.90 7,999.0 0.92 8,389.0 0.91 8,591.0 0.82

5. Other intangibles 275.2 245.0 0.03 210.0 0.02 243.0 0.03 288.0 0.03

6. Deferred tax assets deduction 851.4 758.0 0.09 1,380.0 0.16 2,045.0 0.22 3,852.0 0.37

7. Net asset value of insurance subsidiaries 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00

8. First loss tranches of off-balance sheet securitizations 0.0 0.0 0.00 0.0 0.00 536.0 0.06 384.0 0.04

9. Fitch Core Capital 35,895.8 31,958.0 3.58 32,575.0 3.73 24,185.0 2.62 20,021.0 1.91

10. Eligible weighted Hybrid capital 10,445.9 9,300.0 1.04 8,900.0 1.02 6,027.0 0.65 950.0 0.09

11. Government held Hybrid Capital 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00

12. Fitch Eligible Capital 46,341.7 41,258.0 4.63 41,475.0 4.75 30,212.0 3.27 20,971.0 2.00

Exchange Rate USD1 = CHF0.89030 USD1 = CHF0.89150 USD1 = CHF0.91660 USD1 = CHF0.94090
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