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Fitch Ratings-London-24 March 2021: The fallout from the failed supply-chain nance
company Greensill Capital creates longer-term nancial, reputational and regulatory risks
for Credit Suisse Group, which could make it more dif cult for the bank to narrow its
pro tability and rating gaps with higher-rated peers, Fitch Ratings says. However, the
immediate repercussions of Greensill's failure, including Credit Suisse's suspension of
USD10 billion of funds exposed to the company and the potential default of a collateralised
USD140 million loan, do not materially affect the bank's nancial metrics or its 'A-'/Stable

In the longer term, investigations into the governance of the affected funds, litigation by
fund investors and potential delays in realising further fund distributions to investors could
lead to investor compensation and other charges for Credit Suisse. A total of USD3.1
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Long-Term Issuer Default Rating (IDR).

billion, the majority of the cash available in the funds, has been distributed to investors to
date. There is also a risk that investigations result in reputational damage, which could
hinder the group's growth ambitions for its wealth management business. We would view
such risks in the context of Credit Suisse's solid capitalisation, including its ability to
generate capital internally, and its relatively high rating headroom. If investigations identify
signi cant and widespread governance or risk management weaknesses, Fitch would
consider negative rating action.

https://www.fitchratings.com/research/banks/credit-suisse-may-face-longer-term-risk-from-greensill-exposure-24-03-2021
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We believe that the near-term implications of Credit Suisse's exposure to Greensill are
limited. We expect the direct revenue loss associated with the affected funds to be a low
single-digit percentage of the asset management unit's revenue. Credit Suisse Asset
Management generated CHF1.1 billion of adjusted revenue in 2020, about 5% of the
group's total. In addition, the bank may need to provision for some of its remaining USD90
million collateralised lending exposure to Greensill. We view this in the context of Credit
Suisse's asset-quality metrics, which are stronger than those of most of its global peers. The
group's impaired loans ratio was 1.1% at end-2020 and its loan impairment charges in 2020
were 37bp of average gross loans, including the impact of transition to the current
expected credit loss (CECL) accounting standard.
Credit Suisse's Long-Term IDR is on Stable Outlook, in contrast to most Western European
banks' IDRs, re ecting relatively high rating headroom to absorb economic disruptions
caused by the pandemic. However, the rating is at a lower level than that of most global
trading and universal banks due to historically weaker and more volatile reported
pro tability.
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The above article originally appeared as a post on the Fitch Wire credit market
commentary page. The original article can be accessed at www. tchratings.com. All
opinions expressed are those of Fitch Ratings.
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underwriters and from other sources Fitch believes to be credible. Fitch conducts a

given jurisdiction. The manner of Fitch's factual investigation and the scope of the thirdparty veri cation it obtains will vary depending on the nature of the rated security and its
issuer, the requirements and practices in the jurisdiction in which the rated security is
offered and sold and/or the issuer is located, the availability and nature of relevant public
information, access to the management of the issuer and its advisers, the availability of preexisting third-party veri cations such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided
by third parties, the availability of independent and competent third- party veri cation
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sources with respect to the particular security or in the particular jurisdiction of the issuer,
and a variety of other factors. Users of Fitch's ratings and reports should understand that
neither an enhanced factual investigation nor any third-party veri cation can ensure that
all of the information Fitch relies on in connection with a rating or a report will be accurate
and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other
reports. In issuing its ratings and its reports, Fitch must rely on the work of experts,
including independent auditors with respect to nancial statements and attorneys with
respect to legal and tax matters. Further, ratings and forecasts of nancial and other
information are inherently forward-looking and embody assumptions and predictions
about future events that by their nature cannot be veri ed as facts. As a result, despite any
veri cation of current facts, ratings and forecasts can be affected by future events or
conditions that were not anticipated at the time a rating or forecast was issued or af rmed.
The information in this report is provided "as is" without any representation or warranty of
any kind, and Fitch does not represent or warrant that the report or any of its contents will
meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to
the creditworthiness of a security. This opinion and reports made by Fitch are based on
established criteria and methodologies that Fitch is continuously evaluating and updating.
Therefore, ratings and reports are the collective work product of Fitch and no individual, or
group of individuals, is solely responsible for a rating or a report. The rating does not
address the risk of loss due to risks other than credit risk, unless such risk is speci cally
mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have
shared authorship. Individuals identi ed in a Fitch report were involved in, but are not
solely responsible for, the opinions stated therein. The individuals are named for contact
purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for
the information assembled, veri ed and presented to investors by the issuer and its agents
in connection with the sale of the securities. Ratings may be changed or withdrawn at any
of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do
not comment on the adequacy of market price, the suitability of any security for a particular
investor, or the tax-exempt nature or taxability of payments made in respect to any
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time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice

security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and
underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000
(or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a
number of issues issued by a particular issuer, or insured or guaranteed by a particular
insurer or guarantor, for a single annual fee. Such fees are expected to vary from
US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment,
publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to
use its name as an expert in connection with any registration statement led under the
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United States securities laws, the Financial Services and Markets Act of 2000 of the United
Kingdom, or the securities laws of any particular jurisdiction. Due to the relative ef ciency
of electronic publishing and distribution, Fitch research may be available to electronic
subscribers up to three days earlier than to print subscribers.
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an
Australian nancial services license (AFS license no. 337123) which authorizes it to provide
credit ratings to wholesale clients only. Credit ratings information published by Fitch is not
intended to be used by persons who are retail clients within the meaning of the
Corporations Act 2001
Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a
Nationally Recognized Statistical Rating Organization (the "NRSRO"). While certain of the
NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are
authorized to issue credit ratings on behalf of the NRSRO (see
https://www. tchratings.com/site/regulatory), other credit rating subsidiaries are not listed
on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those
subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may
participate in determining credit ratings issued by or on behalf of the NRSRO.
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