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Independent Auditor’s Report

To the Chief Executive Officer
Credit Suisse AG — Mumbai Branch

Report on the Financial Statements

1. We have audited the accompanying financial statements of Credit Suisse — Mumbai Branch
(‘the Bank’), which comprise the Balance Sheet as at 31 March 2015, the Profit and Loss
Account, the Cash Flow Statement for the year then ended, a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. Management is responsible for preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Bank in
accordance with provisions of the accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Companies Act, 2013 (“the Act™)
read with Rule 7 of the Companies (Accounts) Rules, 2014 and Section 29 of the Banking
Regulation Act, 1949 and circulars and guidelines issued by the Reserve Bank of India from
time to time. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Bank and for
preventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies, making judgments and estimates that are reasonable and
prudent, and the design, implementation and maintenance of internal financial controls, that
operate effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the applicable provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit of the Bank in accordance
with Standards on Auditing (‘the Standards’) specified under section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatements. uA

B S R & Associates (a partnership firm with Registered Office:
Registration No. BAG9226) converted into 1st Flom: Lodha Excelus

B S R & Associates LLP (a Limited Liability, Apolio Mlll_s Compound
Partnership with LLP Registration No. AAB-8182} N.M. Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011



B S R & Associates LLP

Independent Auditor’s Report (Continued)
Credit Suisse AG — Mumbai Branch

Auditor’s Responsibility (Continued)

4. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank's preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Bank has in
place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion
Opinion

6. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Banking Regulation
Act, 1949 as well as the Companies Act, 2013, in the manner so required for banking
companies and give a true and fair view in conformity with accounting principles generally
accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Bank as at 31 March 2015;

(b) in the case of the Profit and Loss account, of the profit of the Bank for the year ended on
that date; and

(¢) in the case of the Cash Flow Statement, of the cash flows of the Bank for the year ended on
that date.
Report on Other Legal and Regulatory Requirements

7. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisions of Section 29 of the Banking Regulation Act, 1949 read with Section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014.

8. Asrequired sub section (3) of section 30 of the Banking Regulation Act, 1949, we report that:

(a) we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purpose of our audit and have found them to be
satisfactory; and

(b) the transactions of the Bank, which have come to our notice, have been within the powers

of the Bank }HA
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Independent Auditor’s Report (Continued)
Credit Suisse — India Branches

Report on Other Legal and Regulatory Requirements (Continued)
9. Further, as required by section 143(3) of the Companies Act, 2013, we further report that:

(i) we have sought and obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(ii) in our opinion, proper books of account as required by law have been kept by the Bank so
far as appears from our examination of those books;

(iii) the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;

(iv)in our opinion, the Balance Sheet, the Profit and Loss Account and the Cash Flow
Statement dealt with by this report comply with the Accounting Standards referred in
Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014, to the
extent they are not inconsistent with the accounting policies prescribed by the Reserve
Bank of India.

(v) the requirements of Section 164(2) of the Act are not applicable considering the Bank is a
branch of Credit Suisse AG, which is incorporated and registered in Switzerland.

(vi) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

(a) the Bank does not have any pending litigations which would impact its financial
position.
(b) the Bank has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer note 47 to the financial statements.

(c) there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Bank.

For B S R & Associates LLP
Chartered Accountants
Firm’s Registration No: 116231 W/W-100024

Pl

Minaar Malse
Mumbai Partner
23 June 2015 Membership No: 117804



A N
CREDIT SUISSE
Credit Suisse AG, Mumbai branch

Balance Sheet as at 31 March, 2015
(Currency: Indian rupees in thousands)

Schedule 2015 2014
CAPITAL AND LIABILITIES
Capital 1 11,350,000 11,350,000
Reserves & surplus 2 4,843,908 2,413,798
Deposits 3 62,824,624 52,674,054
Borrowings 4 24,540,734 6,565,246
Other liabilities and provisions 5 7,141,879 21,343,528
Total 110,701,145 | 94,346,626
ASSETS
Cash and balances with Reserve Bank of India 6 1,156,528 796,011
Balances with banks and money at call and short notice 7 7,649,695 383,336
Investments 8 81,773,944 64,535,815
lAdvances g 13,678,798 8,580,553
Fixed assets 10 14,038 23613
Other assets 11 6,428,142 20,027,298
Total 110,701,145 94,346,626
Contingent liabilities 12 1,600,389,265 966,521,043
Bills for collection
Significant accounting policies & notes to accounts 17, 18

Schedules referred to above form an integral part of the Balance Sheet.
As per our report of even date attached

ForB SR & Associates LLP
Chartered Accountants
Firm Registration No.: 116231W/W-100024

Mok

Minaar Malse
Partner
Membership No. : 117804

Place : Mumbai
Date: 23— JUNE -2015

jit Hébbar
Intefim Chief Executive Officer

Place : Mumbai

Date : 23 -Jusne -2.015

For Credit Suisse AG - Mumbai branch

A

Reetesh Gupta
Director - Financial Accounting




CREDIT SUISSE
Credit Suisse AG, Mumbai branch

Profit and Loss Account for the year ended 31 March, 2015
{Currency: Indian rupees in thousands)

Schedule 2015 201 4I

. INCOME

Interest earned 13 6,926,678 3,501,951

Other income 14 2,892,341 4?5.?33'

TOTAL 9,819,019| 3,977,739
. EXPENDITURE

Interest expended 15 4,598,707 1,961,641

Operating expenses 16 765,488 689,747

Provisions and contingencies 2,024,714 628,665

TOTAL 7,388,909 3,280,053
ln.  PROFIT

Net profit for the period 2,430,110 697,686

Profit brought forward 513, 6?3.336]

TOTAL 2,944,054 1,376,022
1. APPROPRIATIONS

Transfers to

Statutory Reserves 607,528 174,422}

Investment Reserve g 8,320

Remittable surplus retained in India for CRAR purposes 2,336,526 678,336

Profit Remitted to Head Office - -

Balance carried over to the balance sheet - 513,944

TOTAL 2,944,054| 1.378,022'
Significant accounting policies & notes to accounts 17, 18

Schedules referred to above form an integral part of the profit and loss account.

As per our report of even date attached

For B S R & Associates LLP
Chartered Accountants
Firm Registration No.: 116231W/W-100024

Mol ’

Minaar Malse
Fartner
Membership No. : 117804

Place : Mumbai Place : Mumbai

Date : 23 - June -2015

Date: 23~ JUNE~20(S

Interim Chief Executive Officer

For Credit Suisse AG - Mumbai branch

Reelesh Gupta

Director - Financial Accounting
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CREDIT SUISSE
Credit Suisse AG, Mumbai branch

Cash flow statement for the year ended 31 March , 2015
(Currency: Indian rupees in thousands)

2015 2014
Cash flows from operating activities
Net profit before tax 4,329,087 1,230,472
Adjustments for -
Depreciation on fixed assets 9,989 18,788
Provision for standard asset (including provision toward unhedged foreign currency 102,235 96,746
exposure)
Provision for country risk 23,522 (867)
Fixed asset written off 147 z
4,464,960 1,345,139
Adjustments for -
(Increase) in investments (17,238,129) (37,515,373)
(Increase) in advances (5,098,245) (4,030,154)
Increase in deposits 10,150,570 48,486,952
Increase / (Decrease) in borrowings 17,975,488 (9,936,659)
(Increase) / Decrease in other assets 13,640,200 (12,474,407)
Increase / (Decrease) in other liabilities and provisions (14,327,406) 15,128,268
5,102,478 (341,373)
Taxes paid 1,940,000 730,000
Net cash from operating activities (A) 7,627,438 273,766
Cash flows from investing activities
Purchase of fixed assets (including capital work-in-progress) (562) (56)
Net cash used in investing activities (B) (562)| (56)
Cash flows from financing activities
Proceeds from issuance of Capital
Met cash generated from financing activities C) - -
7,626,876 273,709
1,179,347 905,638
Cash and cash equivalents as at 31 March 8,806,223 1,179,347
MNotes to cash flow statement:
1 Cash and cash equivalents includes the following:
Cash and Balances with Reserve Bank of India 1,156,528 796,011
Balances with Banks and Money at Call and Short Notice 7,649,605 383,336
8,806,223 1,179,347
2 Figures in brackets indicate cash outflow.

As per our report of even date attached

For B S R & Associates LLP

Chartered Accountants

\FIXQGZH WIW-100024

Minaar Malse
Partner

Membership No. : 117804

Place : Mumbai
Date: 23-JUME-2015

Place : Mumbai e
Date :23 -Jwne-20i5 /.5

I

For Credit Suisse AG - Mumbai branch

An

Reetesh Gupta
Dhirector - Financial Accounting




CREDIT SUISSE

Credit Suisse AG, Mumbai branch

Schedules annexed to and forming part of the Balance Sheet as at 31 March, 2015
(Currency: Indian rupees in thousands)

2015 2014
Schedule 1 : Capital
Head Office Account
At the beainning of the period 11,350,000 11,350,000
Additions during the period - 1
Total L 11.350.000 =LL3§ILQ@I
Deposit kept with the Reserve Bank of India under Section 11 (2) (b) of the Banking Regulation Act 650,000 500.000|
, 1949,
Schedule 2 : Reserves and Surplus
I Statutory_Reserves
Opening balance 623,396 448,974
Additions during the period 607,528 174,422
Deductions during the period 2 o
1.230,924) 623,396
1. Capital Reserves
Opening balance 7 k
Additions during the period - -
Deductions during the period = o
Ju. Share Premium
Opening balance 4 3
Additions during the period : ke
Deductions during the period - 3
V. Investment Reserve
Openina balance 9,320 -
Additions during the period - 9,320
Deductions during the period - -]
9,320 9,320
V. Remittable surplus retained in India for CRAR purnoses
Opening balance 1,267.138 588,802
Additions during the period 2,336,526 678,336
Deductions during the period - =
3,603,664 1,267,138
V. Balance in Profit and Loss Account - 513,944
Total (1 + 11+ 11+ IV +V + VD) L das3onall 9 413.798|
\~—7
S X s
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CREDIT SUISSE

Credit Suisse AG, Mumbai branch

Schedules annexed to and forming part of the Balance Sheet as at 31 March, 2015
(Currency: Indian rupees in thousands)

2015 2014
|Schedule 3 : Deposits
A. | Demand deposits
i} From banks - -
i) From others 404,292 150,130
Il Saving bank deposits 24171 101,380
Il Term deposits
i) From banks .
i) From others 62,396,161 52,422 544
Total (1 + Il + 1D ‘% 59 674 054
B. i) Deposits of branches in India 62,824,624 52,674,054
i) Deposits of branches outside India - e
Total L BORIAEIM____ SIBFADGA
Schedule 4 : Borrowings
l. Borrowings in India
i) Reserve Bank of India =
ii) Other banks 4
iii) Other institutions and agencies 24,540,734 5,846,266
24,540,734| 5,846,266
. Borrowings outside India - 718,980
Total (1 + 1I) 24,540,734 6,565,246|
Secured borrowings included in | and Il above 24,540,734 5,846,266
Schedule 5 : Other liabilities and provisions
I Bills payable = =
18 Inter-office adjustments (net) 3 =
1. Interest accrued 2,125,007 589,224
V. Provision against standard assets - including UFCE provision of Rs 100,088 thousand (Previous 290,931 188,695
Year: Nil)
V. Others (including provisions) 4,725,941 20,565,609
Total (1 + 1+ 11 + VW + W)

Mahalazmi
Mumbai-400 011
India




CREDIT SUISSE

Credit Suisse AG, Mumbai branch

Schedules annexed to and forming part of the Balance Sheet as at 31 March, 2015
(Currency: Indian rupees in thousands)

2015 2014
|Schedule 6 : Cash and
. Cashin hand 296 126
Il Balances with Reserve Bank of India
i) In current account 1,156,302 795,885
i} In other accounts - E
Total (1 + I 1 156 528 796 011
|Schedule 7 : Balances with banks and money at call and short notice
1. In India
i) Balance with banks
(a) in current accounts 140,974 59,247
(b) in other deposit accounts - -
ii) Money at call and short notice
(a) with banks 4 =
(b) with other institutions 84,893 2
Total 225,867 59.247|
. Outside India
i} incurrent accounts 7,423,828 324,088
ii) in other deposit accounts 4
iii) Money at call and short notice - -
Total 7,423,828| 324,089
Total (1 + I} 7649695 | 3R3.336
|Schedule 8 : Investments
I Investments in India in
i) Government securities 53,643,186 98,539,241
ii} Other approved securities - -
iii) Shares -] -
iv) Debentures and bonds 17,740,153 19,665,620
v) Subsidiaries and/or joint ventures = =
vi) Others 10,390,605 16,330,954
Total 81,773,944| 64,535,815|
Less: Provision for depreciation - E
Total (1) e o 81,?73.944‘ 64,535,815




CREDIT SUISSE

Credit Suisse AG, Mumbai branch

Schedules annexed to and forming part of the Balance Sheet as at 31 March, 2015
(Currency: Indian rupees in thousands)

2015 2014
1. Investments outside India in
i) Government securities (including local authorities) 2 o
ii) Subsidiaries and/or joint ventures abroad -
iii) Other investments - -
Total - .
Provision for Depreciation -
Total (1) il i
Total (I + 1) 81,773,944| 64,535,815
Schedul
A, i) Bills purchased and discounted - -
i) Cash credits, overdrafts and loans repayable on demand -
i} Term loans 13,678,798 8,680,553
Total 13,678,798| 8,580,553
B. i) Secured by tangible assets 2,000,000 -
ii) Covered by bank/Government guarantees - E
iii) Unsecured 11,678,798 8,580,553
Total 13,678,798| 8,580,553|
C.l.  Advances in India
i) Priority sectors 3,078,798 1,430,553
ii) Public sector E -
iii) Banks E -
iv) Others 10,600,000 7,150,000
Total 1 3.878,?98l 8,530,553'




CREDIT SUISSE

Credit Suisse AG, Mumbai branch

Schedules annexed to and forming part of the Balance Sheet as at 31 March, 2015
(Currency: indian rupees in thousands)

2015 2014
C.ll. Advances outside India
i) Due from banks - -
ii) Due from others
(a) Bills purchased and discounted " "
(b) Syndicated loans -
(c) Others -
Total 4
Total (C.I and C.II) 13,678,798| 8,580,553
|Schedule 10 : Fixed assets
L Premises
At cost at the beginning of the year - E
Additions during the year . =
Deductions during the year = o
Depreciation to date y i
Total - -
i. Other Fixed Assets (including furniture and fixtures)
At cost at the beginning of the year 70,997 70,941
Additions during the year 562 56
71,559 70,997
Deductions during the year (456) .
71,103 70,997
Depreciation to date (57,086) (47,384)
Total 14,038 23,613
Total (I + 1) 14,038 23,613




CREDIT SUISSE

Credit Suisse AG, Mumbai branch

Schedules annexed to and forming part of the Balance Sheet as at 31 March, 2015

{Currency: Indian rupees in thousands)

2015 2014
Schedule 11 : Other assets
I. Interest accrued 1,910,671 1,136,544
1. Tax paid in advance / tax deducted at source (Net of provisions) 254,881 269,242
1. Deferred tax assets (Net) 227,463 172,058
IV.  Stationery and stamps = =
V. Non-banking assets acquired in satisfaction of claims = n
V. Others 4,035,127 18,449,454
Total 6,428,142 20,027,298
Schedule 12 : Contingent liabilities
I Claims against the Bank not acknowledged as debts - =
Il Liability for partly paid investments - -
. Liability on account of outstanding Foreign exchange contracts 1,335,779,457 739,155,951
V. Guarantees given on behalf of constituents
(a) In India -
(b) Outside India -
V. Acceptances, endorsements and other obligations -
1. Other items for which the Bank is contingently liable
(i) Capital commitments not provided - -
(i) Purchase of investments 2,360,649 244 241
(iii) Liability on account of outstanding derivative contracts 262,249,169 297,120,851
Total 1,600,389,265| 966,521,043|




CREDIT SUISSE

AN

Credit Suisse AG, Mumbai branch

Schedules Annexed To and Furming Part of the Profit and Loss Account for the year ended 31 March, 2015

2015 2014

Schedule 13 : Interest earned
L Interest / discount on advances / bills 892,880 486,500
1L Income on investments 5,992,545 2,923,589
III.  Interest on balances with Reserve Bank of India and other inter-bank funds 374 73
Iv. Others 40,879 91,789

Total L 6926678 {1 3,501,951
Schedule 14 : Other income
L Commission, exchange and brokerage 61,335 9,198
1L Profit / (loss) on sale of investments (net) 970,376 41,434
III.  Profit / (loss) on revaluation of investments (net) - 21,901
1v. Profit / (loss) on sale of land, buildings and other assets (net) = %
V. Profit / (Loss) on exchange tr (net) (including profit / (loss) on derivative transactions) 1,814,069 344,306
VL Income earned by way of dividends etc. from subsidiaries, companies and / or joint venturres abroad /| -

in India
VII.  Miscellaneous income 46,561 58,949

Total 2,892,341 475,788)
Schedule 15 : Interest Expended
I Interest on deposits 2,212,772 982,189
1L Interest on Reserve Bank of India / inter-bank borrowings 548 18,193
I,  Others 2,385,387 961,259

Total 4,598,707 1,961,641
Schedule 16 : Operating Expenses
I Payments to and provisions for employees 477,763 490,510
1L Rent, taxes and lighting 51,900 51,061
IIL Printing and stationery 1,143 993
V. Advertisement and publicity 25 385
V. Depreciation on Bank's property 9,989 18,788
VI. Directors' fees, allowances and expenses = =
VII.  Auditors' fees and expenses 2,634 1,402
VIII. Law charges - -
IX. Postages, telegrams,telephones, etc. 44,601 37,541
X. Repairs and maintenance 3,661 15,055
XI. Insurance 64,563 5,560
XII.  Other expenditure 109,209 68,452

- including group cost allocation expenses Rs 24,349 thousand (Previous Year: 21,454

thousand)

- including Corporate Social Responsibility expenses Rs 28,934 thousand (Previous Year:

Nil)

Total 765,488 689,747




“
CREDIT SUISSE
Credit Suisse AG, Mumbai branch

Schedules forming part of the Financial Statements for the year ended 31 March 2015.

Schedule 17 - Significant Accounting Policies

a)

)

i)

iiii)

b)

General

Background

The accompanying financial statements for the year ended March 31, 2015 comprise the accounts of the
Mumbai branch (referred to as ‘the Bank') of Credit Suisse AG which is incorporated in Switzerland, with
limited liability.

In August 2010, the Bank's head office at Zurich, Credit Suisse AG, received the approval of the
Reserve Bank of India (‘RBI’) for setting up a Bank Branch. The Bank commenced its banking business
with effect from February 15, 2011 after obtaining the necessary clearances and approvals from the RBI.

Basis of preparation

The financial statements have been prepared and presented under the historical cost convention and
accrual basis of accounting, unless otherwise stated and are in accordance with Generally Accepted
Accounting Principles in India (‘GAAP"), statutory requirements prescribed under the Banking Regulation
Act 1949, circulars and guidelines issued by the Reserve Bank of India (‘RBI') from time to time,
Accounting Standards (‘AS’) issued by the Institute of Chartered Accountants of India (‘ICAI') and
notified under Section 133 of the Companies Act 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014 to the extent applicable and current practices prevailing within the banking industry in India.

Use of Estimates:

The preparation of financial statements in conformity with GAAP requires the management to make
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses and disclosure of contingent liabilities on the date of financial
statements. Actual results could differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Any revision in the accounting estimates is recognised prospectively in the
current and future periods.

Investments

Classification and valuation of investments is carried out in accordance with extant RBI guidelines on
investment classification and valuation.

Classification:

Investments are accounted for on settlement date basis and are classified at the date of purchase, based
on the intention at the time of acquisition, into Held for Trading (‘HFT’), Available for Sale (‘AFS’) or Held
to Maturity (‘"HTM’). Under each of these categories, investments are further classified under six groups
viz, Government Securities, Other approved securities, Shares, Debentures and Bonds, Subsidiaries and
/ or joint ventures and Others. £
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CREDIT SUISSE
Credit Suisse AG, Mumbai branch

Schedules forming part of the Financial Statements for the year ended 31 March 2015. (Continued)

Schedule 17 - Significant Accounting Policies (Continued)

b)

Investments (Continued)
Acquisition cost:

Cost of investment excludes broken period interest paid on acquisition of investments. Brokerage and
commission on debt instruments paid at the time of acquisition are charged to Profit and Loss Account.
Cost of investments is determined on the weighted average cost basis.

Disposal of Investments:

Profit / Loss on sale of investments under ‘Available for Sale’ and ‘Held for Trading’ categories are taken
to the Profit and Loss Account.

The profit from sale of investment under HTM category, net of taxes and transfer to statutory reserves is
appropriated from Profit and Loss Account to Capital Reserve Account. Loss on sale, if any, is
recognized fully in the Profit and Loss Account.

Valuation:

Investments classified under the 'Available for Sale' and ‘Held for Trading’ categories are valued
periodically as per RBI guidelines. The market/fair value for the purpose of periodical valuation of quoted
investments included in the ‘Available for Sale' and ‘Held for Trading’ categories is the market price of
the security available from trades/quotes on the recognized stock exchanges, subsidiary general ledger
account transactions, price list of RBI or prices declared by Primary Dealers Association of India jointly
with Fixed Income Money Market and Derivatives Association (FIMMDA), periodically. All non-SLR
securities are valued by applying the mark up above the corresponding yield on GOI securities as
directed by RBI. The net depreciation, if any, in each classification as mentioned in Schedule — 8 —
‘Investments’ is recognized in the Profit and Loss Account. The net appreciation, if any, is ignored.

Discounted instruments like treasury bills, certificate of deposits, commercial papers, etc. are valued at
carrying cost.

Securities categorised under HTM are carried at acquisition cost, or at amortised cost if acquired at a
premium over the face value. Such premium is amortised over the remaining period to maturity of the
relevant security on a straight line basis. Where in the opinion of management, a dimunition, other than
temporary in the value of investments classified under HTM has taken place, suitable provisions are
made.

Investment Reserve Account:

Provision for depreciation on investments in the AFS and HFT categories, if excessive is credited to
Profit and Loss account and equivalent amount (net of taxes and net of transfer to Statutory Reserve as
applicable) is appropriated to an Investment Reserve Account in Schedule 2 — Reserves and Surplus
under the head Investment Reserve Account.
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CREDIT SUISSE
Credit Suisse AG, Mumbai branch

Schedules forming part of the Financial Statements for the year ended 31 March 2015. (Continued)

Schedule 17 - Significant Accounting Policies (Continued)

b)

c)

d)

Investments (Continued)

Investment Reserve Account: (Continued)

Utilisation: The provision required to be created on account of depreciation in the AFS & HFT categories
is debited to the Profit and Loss Account and an equivalent amount (net of tax benefit, if any and net of
consequent reduction in transfer to Statutory Reserves) is transferred from the Investment Reserve
Account to the Profit and Loss Account.

Transfer between categories:

Transfer of securities between categories of investments, if any, is accounted for at the acquisition cost /
book value/ market value, whichever is lower, as on the date of transfer.

Repurchase (Repo) and reverse repurchase transactions:

Repo, Reverse repo transactions and Collateralised Borrowing and Lending Obligations (CBLO) entered
with CCIL are considered as lending and borrowing transactions and reflected in assets and liabilities, as
the case may be. The difference between the clean price of the first leg and the clean price of the
second leg is recognised as interest expense/income over the period of the transaction.

Advances

Advances are classified into standard, sub-standard, doubtful and loss assets, as applicable, in
accordance with the RBI guidelines and are stated net of provisions, if any, (except general provision)
made towards non-performing advances in line with RBI guidelines.

The Bank also maintains a general provision on standard assets (including derivatives) to cover potential
credit losses, in accordance with the RBI guidelines.

The Bank estimates the inherent risk of the unhedged foreign currency exposures (including derivatives)
of its borrowers as per the regulatory guidelines stipulated by the RBI from time to time and recognises
incremental provisions on exposures to such entities as per methodology prescribed. These provisions
are included in Provision for Standard Assets and reported under Other Liabilities.

Country risk exposure provision

The Bank maintains provision for individual country exposures (other than for home country) in
accordance with RBI guidelines.
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CREDIT SUISSE
Credit Suisse AG, Mumbai branch

Schedules forming part of the Financial Statements for the year ended 31 March 2015. (Continued)

Schedule 17 - Significant Accounting Policies (Continued)

e)

Derivatives

The Bank enters into derivative contracts such as interest rate swaps, cross currency swaps, options and
foreign exchange contracts for trading purposes.

These trading derivatives are recognised at their fair values on inception and subsequently marked to
market (MTM) on a daily basis. The resultant gain or loss is recognised in the Profit and Loss Account.
Unrealised gain or loss on these products is reflected in the Balance Sheet under Other Assets or Other
Liabilities respectively.

Foreign currency options are marked to market and premium received / paid is recognized in the Profit
and Loss Account upon expiry or exercise of the options whichever is earlier.

The Bank also maintains a general provision on derivative exposures computed on the marked to market
value of the contracts in accordance with the RBI guidelines.

The Bank estimates the inherent risk of the unhedged foreign currency exposures of its borrowers as per
the regulatory guidelines stipulated by the RBI from time to time and recognises incremental provisions
on exposures to such entities as per methodology prescribed. These provisions are included in Provision
for Standard Assets and reported under Other Liabilities.

Fixed Assets and Depreciation

Fixed assets are stated at historical cost less accumulated depreciation. Cost includes all expenses
incidental to acquisition of the assets.

Depreciation on fixed assets is provided on a straight-line method over the economic useful life of the
asset as determined by the management. Depreciation on additions to fixed assets is provided from the
month in which the asset is capitalised. In respect of sales/disposals no depreciation is provided in the
month in which the asset is sold / disposed off. Depreciation on the following items of Fixed Assets is
charged over the estimated useful life of the assets on a straight line basis which is equal to the rates
prescribed under Schedule Il of the Companies Act, 2013:

Asset Depreciation
Leasehold improvements Period of lease
Furniture and fixtures 10.00%
Office equipment 20.00%
Computer Equipment
Distributed technology ) 16.67% B
End user technologies ) 33.33%
Network _ 16.67%
Cabling 16.67%
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Fixed Assets and Depreciation (Continued)

Assets costing less than Rs.4,50,000 (CHF 10,000 approx) are written off in the year of purchase /
acquisition. The threshold for write off is subject to the following conditions:

e Furniture and fixtures are capitalised if the aggregate cost of a purchase order for procurement
exceeds Rs.4,50,000 (CHF 10,000 approx).

e Computer equipment including workstations, laptops, printers, monitors, servers, peripherals and
technical equipment are capitalised regardless of purchase cost. All other computer related
equipment such as mainframes, tape drives, power supplies and data center equipment are
capitalised only if individual cost exceeds Rs. 4,50,000 (CHF 10,000 approx).

e The Bank assesses at each Balance Sheet date whether there is any indication that an asset may be
impaired. Impairment loss, if any, is provided in the Profit and Loss Account to the extent the carrying
amount of assets exceeds their estimated recoverable amount.

Transactions involving Foreign Exchange

Monetary assets and liabilities denominated in foreign currencies are translated at the Balance Sheet date
at rates of exchange notified by the Foreign Exchange Dealers’ Association of India (‘FEDAI’) and the
resultant exchange differences are recognised in the Profit and Loss Account.

Foreign currency transactions are recorded using the rate of exchange on the date of the respective
transactions. Exchange differences arising on foreign exchange transactions settled during the year are
recognised in the statement of Profit and Loss Account.

Outstanding foreign exchange contracts in the trading book are revalued at the rates prescribed by
FEDAI as at the Balance Sheet date and for the foreign exchange contracts with longer maturities where
exchange rates are not notified by FEDAI are revalued at the exchange rates implied by the swap curves
in respective currencies. These values are discounted using appropriate curves and the resulting profit or
loss is recognised in the Profit and Loss Account.

In respect of foreign currency deposits, which are swapped into Indian Rupees under the special win