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Key metrics

in / end of % change in/endof % change
2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Credit Suisse (CHF million, except where indicated)
Net income attributable to shareholders 647 694 303 7) 114 1,341 899 49
Basic earnings per share (CHF) 0.25 0.27 0.13 (7) 92 0.52 0.40 30
Diluted earnings per share (CHF) 0.25 0.26 0.13 (@] 92 0.51 0.39 31
Return on equity attributable to shareholders (%) 6.1 6.7 3.0 - - 6.4 4.4 -
Effective tax rate (%) 37.8 34.3 47.4 - - 36.1 28.3 -
Core Results (CHF million, except where indicated)
Net revenues 5,771 5,839 5,479 (@) 5 11,610 11,219 3
Provision for credit losses 74 48 69 b4 7 122 98 24
Total operating expenses 492717 4328 4265 a o 8605 8767 @
Income before taxes 1,420 1,463 1,145 3) 24 2,883 2,354 22
Cost/income ratio (%) 741 741 77.8 - - 741 78.1 -
Assets under management and net new assets (CHF billion)
Assets under management 1,398.4 1,379.6 1,307.3 1.4 7.0 1,398.4 1,307.3 7.0
Net new assets 15.4 25.1 12.1 (38.6) 27.3 40.6 36.5 11.0
Balance sheet statistics (CHF million)
Total assets 798,168 809,062 783,411 (1) 2 798,158 783,411 2
Net loans 287,660 283,854 273,865 1 5 287,660 273,865 5
Total shareholders’ equity 43,470 42,640 43,493 2 0 43,470 43,493 0
Tangible shareholders’ equity 38,461 37,661 38,625 2 0 38,461 38,625 0
Basel lll regulatory capital and leverage statistics
CET1 ratio (%) 12.8 12.9 14.2 - - 12.8 14.2 -
Look-through CET1 ratio (%) 12.8 12.9 13.3 - - 12.8 13.3 -
Look-through CET1 leverage ratio (%) 3.9 3.8 3.8 - - 3.9 3.8 -
Look-through tier 1 leverage ratio (%) 5.2 5.1 5.2 - - 5.2 5.2 -
Share information
Shares outstanding (million) 2,550.0 2,639.6 2,653.3 0 0 2,550.0 2,653.3 0
of which common shares issued 2,5656.0 2,5656.0 2,556.0 0 0 2,556.0 2,5656.0 0
" of which treasury shares ©0) (164) Q7n ©®) 122 ©0) Q7n 122
Book value per share (CHF) 17.05 16.75 17.03 2 0 17.05 17.03 0
Tangible book value per share (CHF) 156.08 14.83 16.13 2 0 156.08 156.13 0
Market capitalization (CHF million) 38,212 40,871 35,426 (7) 8 38,212 35,426 8
Number of employees (full-time equivalents)
Number of employees 45,430 46,370 46,230 ()] () 45,430 46,230 )]

See relevant tables for additional information on these metrics.
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For purposes of this report, unless the context otherwise requires, the terms “Credit Suisse,” “the Group,” “we," “us” and “our” mean Credit Suisse Group AG and its consolidated subsidiar-
ies. The business of Credit Suisse AG, the direct bank subsidiary of the Group, is substantially similar to the Group, and we use these terms to refer to both when the subject is the same or
substantially similar. We use the term “the Bank” when we are only referring to Credit Suisse AG and its consolidated subsidiaries.

Abbreviations are explained in the List of abbreviations in the back of this report.
Publications referenced in this report, whether via website links or otherwise, are not incorporated into this report.

In various tables, use of “~" indicates not meaningful or not applicable.



Credit Suisse at a glance

Credit Suisse

Our strategy builds on Credit Suisse’s core strengths: its position as a leading global wealth manager, its specialist investment banking
capabilities and its strong presence in our home market of Switzerland. We seek to follow a balanced approach to wealth management,
aiming to capitalize on both the large pool of wealth within mature markets as well as the significant growth in wealth in Asia Pacific and
other emerging markets. Founded in 1856, we today have a global reach with operations in about 50 countries and 45,430 employees from
over 150 different nations. Our broad footprint helps us to generate a geographically balanced stream of revenues and net new assets and
allows us to capture growth opportunities around the world. We serve our clients through three regionally focused divisions: Swiss Universal
Bank, International Wealth Management and Asia Pacific. These regional businesses are supported by two other divisions specializing in
investment banking capabilities: Global Markets and Investment Banking & Capital Markets. The Strategic Resolution Unit consolidates the
remaining portfolios from the former non-strategic units plus additional businesses and positions that do not fit with our strategic direction.
Our business divisions cooperate closely to provide holistic financial solutions, including innovative products and specially tailored advice.

Swiss Universal Bank

The Swiss Universal Bank division offers comprehensive advice
and a wide range of financial solutions to private, corporate and
institutional clients primarily domiciled in our home market Switzer-
land, which offers attractive growth opportunities and where we can
build on a strong market position across our key businesses. Our
Private Clients business has a leading franchise in our Swiss home
market and serves ultra-high-net-worth individuals, high-net-worth
individuals, affluent and retail clients. Our Corporate & Institutional
Clients business serves large corporate clients, small and medium-
sized enterprises, institutional clients, external asset managers and
financial institutions.

Asia Pacific

In the Asia Pacific division, our wealth management, financing and
underwriting and advisory teams work closely together to deliver
integrated advisory services and solutions to our target ultra-high-
net-worth, entrepreneur and corporate clients. Our Wealth Man-
agement & Connected business combines our activities in wealth
management with our financing, underwriting and advisory activi-
ties. Our Markets business represents our equities and fixed income
trading business in Asia Pacific, which supports our wealth manage-
ment activities, but also deals extensively with a broader range of
institutional clients.

Investment Banking & Capital Markets

The Investment Banking & Capital Markets division offers a broad
range of investment banking services to corporations, financial
institutions, financial sponsors and ultra-high-net-worth individuals
and sovereign clients. Our range of products and services includes
advisory services related to mergers and acquisitions, divestitures,
takeover defense mandates, business restructurings and spin-offs.
The division also engages in debt and equity underwriting of public
securities offerings and private placements.

International Wealth Management

The International Wealth Management division through its Private
Banking business offers comprehensive advisory services and
tailored investment and financing solutions to wealthy private clients
and external asset managers in Europe, the Middle East, Africa
and Latin America, utilizing comprehensive access to the broad
spectrum of Credit Suisse’s global resources and capabilities as
well as a wide range of proprietary and third-party products and
services. Our Asset Management business offers investment
solutions and services globally to a broad range of clients, including
pension funds, governments, foundations and endowments, corpo-
rations and individuals.

Global Markets

The Global Markets division offers a broad range of financial products
and services to client-driven businesses and also supports Credit
Suisse’s global wealth management businesses and their clients.
Our suite of products and services includes global securities sales,
trading and execution, prime brokerage and comprehensive invest-
ment research. Our clients include financial institutions, corporations,
governments, institutional investors, such as pension funds and
hedge funds, and private individuals around the world.

Strategic Resolution Unit

The Strategic Resolution Unit was created to facilitate the immediate
right-sizing of our business divisions from a capital perspective and
includes remaining portfolios from former non-strategic units plus
transfers of additional exposures from the business divisions. The
unit’s primary focus is on facilitating the rapid wind-down of capital
usage and costs to reduce the negative impact on the Group's per-
formance. Repositioned as a separate division, this provides clearer
accountability, governance and reporting.
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Operating environment

Global economic growth began to accelerate in 2Q18 after a slowdown in 1Q18. Global equity markets ended the quarter
higher, with European bank stocks underperforming, and volatility was lower compared to the previous quarter. Major
government bond yields were mixed, and the US dollar appreciated against all major currencies. Commodities ended the

quarter higher.

ECONOMIC ENVIRONMENT

Global growth began to accelerate in 2Q18 after a slowdown in
1Q18. Strength in the second quarter was driven by an increase in
US business activity that occurred alongside continued resilience
in China. Growth elsewhere remained subdued. In particular, busi-
ness surveys in Europe declined. Core inflation in developed mar-
kets continued to increase. Tighter financial conditions and risks
from changes in international trade policies weighed on growth in
a range of emerging economies.

The US Federal Reserve (Fed) raised interest rates 25 basis
points at its June meeting. The European Central Bank (ECB)
announced that it would end asset purchases in December, and
expects to leave policy rates unchanged until at least the sum-
mer of 2019. The Swiss National Bank (SNB) kept policy rates
unchanged, while continuing to express concern about the
strength of the Swiss franc. Voting patterns within the Monetary
Policy Committee of the Bank of England (BoE) shifted in a more
restrictive direction in June. In emerging markets, a number of
central banks increased policy rates as weaker currencies put
pressure on inflation.

Yield curves

Global equities moved higher in 2Q18 and finished the first
half of 2018 in slightly positive territory, driven by continued strong
earnings growth. While the Chicago Board Options Exchange Mar-
ket Volatility Index (VIX) retreated from 1Q18 levels, it remained
elevated compared to last year amid political uncertainties (refer
to the charts under “Equity markets”). Among regions, markets
such as the UK and Australia outperformed global stocks as they
benefitted from rising commodity prices, while emerging markets
underperformed by comparison. Among sectors, energy was the
main outperformer. The Credit Suisse Hedge Fund Index was sta-
ble in 2Q18.

In fixed income, total returns turned slightly positive, driven by
a market repricing of the Fed and ECB monetary policy intentions
and a reassessment of the trade disputes between the US and
China. In credit markets, tightening of corporate bond spreads
was limited in light of lingering interest rate volatility and a slowly
deteriorating fundamental outlook. Emerging market hard-cur-
rency and local-currency sovereign bonds underperformed. Refer
to the charts under “Yield curves” and “Credit spreads” for further
information.

Swiss franc and euro government bond yields were broadly unchanged in 2Q18. US dollar government bond yields increased.
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Equity markets ended the quarter higher. European bank stocks underperformed global stocks in general. Volatility decreased slightly compared to the

previous quarter.
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The US dollar appreciated against all major currencies in 2Q18 as
economic activity data was stronger in the US than elsewhere and
the Fed continued to tighten its monetary policy. The euro depre-
ciated as economic momentum in the Eurozone moderated and
political uncertainty in the Eurozone re-emerged. The Swiss franc
also lost value against the US dollar but moderately gained against
the euro. The British pound was among the weakest major cur-
rencies in 2018 due to weaker UK economic data and uncertainty
regarding the intended withdrawal of the UK from the European
Union. Among major emerging markets, the Argentine peso, Bra-
zilian real, Turkish lira and South African rand all depreciated mark-
edly against the US dollar.

The Credit Suisse Commodities Benchmark rose 4.5% in
2Q18 following its positive performance in the first quarter. Energy
markets continued to outperform on further global demand and
elevated geopolitical risks. Seasonal Chinese demand helped lift
industrial metals, but prices retraced earlier gains towards the end
of the quarter amid renewed trade tensions. Agriculture and pre-
cious metals underperformed, with the US dollar strength particu-
larly weighing on precious metals and improved spring crop condi-
tions in the US on agriculture.

Credit spreads

Credit spreads increased in particular in the second half of the quarter.
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Market volumes (growth in %)

Global Europe
end of 2Q18 QoQ YoY QoQ YoY
Equity trading volume 2 5 9 8
Announced mergers and acquisitions 2 17 66 13 74
Completed mergers and acquisitions 2 13 9 35 3
Equity underwriting 2 6 Q) 0 (35)
Debt underwriting 2 (12) ®) (16) 1
Syndicated lending — investment grade 2 7 363 - -

' London Stock Exchange, Borsa ltaliana, Deutsche Bérse and BME. Global also includes ICE and NASDAQ

2 Dealogic.
3 6M18 vs 6M17.

SECTOR ENVIRONMENT
Global bank stocks underperformed global stocks by 5.9% in
2Q18. Following a weak performance in 1Q18, European bank
stocks declined further and ended 2Q18 4.8% lower. This repre-
sented an underperformance of 8.4% compared to global stocks.
In private banking, the industry has experienced a long-term
fundamental growth trend fueled by economic growth and a gener-
ally supportive investment environment, including rising equity mar-
kets. Against these supportive market trends, challenges were pre-
sented through political instability, worry over the threat from greater
protectionism among the largest trade partners and the uncertainty
over the impact from central banks’ withdrawal from a policy of
quantitative easing. In addition, the private banking sector continued
to face pressure as it adapts to structural and regulatory changes
while pursuing new opportunities and efficiencies arising from digital
technology.

In investment banking, announced mergers and acquisitions
(M&A) and completed M&A increased globally and in Europe com-
pared to 1018 and 2Q17. Global equity underwriting volumes were
higher compared to 1018 and decreased compared to 2Q17. Euro-
pean underwriting volumes were stable compared to 1018 and
decreased compared to 2Q17. Global debt underwriting volumes
were lower compared to 1018 and 2Q17. European debt underwrit-
ing was lower compared to 1Q18. Compared to 2Q17, European
debt underwriting increased slightly. Compared to 1Q18 and the first
half year 2017, investment grade syndicated lending increased. In
2Q18, total US fixed income trading volumes were lower compared
to 1Q18, mainly driven by a decrease in treasury volumes. Com-
pared to 2Q17, US fixed income trading volumes increased, driven
by higher mortgage-backed volumes.
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In 2018, we recorded net income attributable to shareholders of CHF 647 million. Diluted earnings per share were
CHF 0.25 and return on equity and return on tangible equity attributable to shareholders were 6.1% and 6.9%, respec-
tively. As of the end of 2Q18, our BIS CET1 ratio was 12.8% on a look-through basis.

Results
in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net interest income 1,693 1,585 1,737 1 ®) 3,178 3,370 ®)
Commissions and fees 3159 3046 2905 4 9 6205 5951 4
.'I"rédi.n'g el g g oy (é) “““““ s 1,106 ........ g %
Ofher rovome a5 i ws (Qé) ““““““ (é) ........ o wr 5
Net revenues 5,595 5,636 5,205 (@) 7 11,231 10,739 5
Provision for credit losses 73 48 82 52 1) 121 135 (10)
Compensation and benefits 2,547 2,638 2,595 0 @) 5,085 5,300 4)
General and administrative expenses 1,420 1,608 1,627 ®) ) 2,928 3,128 ®)
oo expenses ....................................... G qan a0 (.5 .) ““““““ (é) ........ g0 s (6)
.I‘\’.és.t'rL'Jc't'u'ri'n'g expenses ....................................... P I VREREE o SR s gig o5 et
Total other operating expenses 1,923 1,996 1,946 (@] M 3,919 4,052 3)
Total operating expenses 4,470 4,534 4,541 (@) ) 9,004 9,352 4
Income before taxes 1,052 1,054 582 0 81 2,106 1,252 68
Income tax expense 398 362 276 10 44 760 354 115
Net income 654 692 306 ) 114 1,346 898 50
Net income/(loss) attributable to noncontrolling interests 7 (@) 3 - 133 5 1M -
Net income attributable to shareholders 647 694 303 (7) 114 1,341 899 49
Statement of operations metrics (%)
Return on regulatory capital 9.1 9.1 6.1 . - 9.1 5.4 -
Cost/income ratio 79.9 80.4 87.2 - - 80.2 87.1 -
Effective tax rate 37.8 34.3 47.4 - - 36.1 28.3 -
Earnings per share (CHF)
Basic earnings/(loss) per share 0.25 0.27 0.13 7 92 0.52 0.40 30
Diluted earnings/(loss) per share 0.25 0.26 0.13 ) 92 0.51 0.39 31
Return on equity (%, annualized)
Return on equity attributable to shareholders 6.1 6.7 3.0 - - 6.4 4.4 -
Return on tangible equity attributable to shareholders ' 6.9 7.6 3.4 - - 7.2 5.0 -
Balance sheet statistics (CHF million)
Total assets 798,168 809,062 783,411 (1) 2 798,158 783,411 2
Risk-weighted assets 2 277,125 271,016 269,337 2 7 277,125 259,337 7
Leverage exposure 2 920,002 932,071 906,194 (@) 2 920,002 906,194 2
Number of employees (full-time equivalents)
Number of employees 45,430 46,370 46,230 ()] (@) 45,430 46,230 )

Based on tangible shareholders’ equity, a non-GAAP financial measure, which is calculated by deducting goodwill and other intangible assets from total shareholders’ equity as presented in

our balance sheet. Management believes that the return on tangible equity attributable to shareholders is meaningful as it allows consistent measurement of the performance of businesses

without regard to whether the businesses were acquired.
Disclosed on a look-through basis.

»

7




Credit Suisse results
Credit Suisse

Credit Suisse reporting structure

Credit Suisse includes the results of our six reporting segments, including the Strategic Resolution Unit, and the Corporate Center. Core Results do

not include revenues and expenses from our Strategic Resolution Unit.

Credit Suisse

Core Results

Asia Global

Pacific

International
Wealth
Management

Private
Banking

Swiss
Universal
Bank

Private
Clients

Wealth Management &
Connected

Asset
Management

Corporate & Markets

Institutional Clients

RESULTS SUMMARY

In 2Q18, Credit Suisse reported net income attributable to share-
holders of CHF 647 million compared to CHF 694 million in 1018
and CHF 303 million in 2Q17.

Net revenues of CHF 5,595 million were stable compared
to 1018, primarily reflecting lower net revenues in Global Mar-
kets, Asia Pacific and International Wealth Management, offset by
higher net revenues in Investment Banking & Capital Markets and
the Corporate Center. The decrease in Global Markets was due to
reduced client activity in securitized products and a slowdown in
debt underwriting activity. The decrease in Asia Pacific was driven
by lower revenues in its Wealth Management & Connected busi-
ness, reflecting lower advisory, underwriting and financing reve-
nues and lower Private Banking revenues, partially offset by higher
revenues in its Markets business, mainly reflecting higher fixed
income sales and trading revenues. The decrease in International
Wealth Management was primarily driven by lower other revenues
and lower transaction- and performance-based revenues, par-
tially offset by slightly higher recurring commissions and fees. The
increase in Investment Banking & Capital Markets was driven by
higher revenues from advisory and other fees as well as increased
debt and equity underwriting activity. The increase in the Corpo-
rate Center reflected reduced negative treasury results, partially
offset by lower other revenues.

Net revenues increased 7% compared to 2Q17, primarily
reflecting increased net revenues in Investment Banking & Capital
Markets, the Corporate Center, International Wealth Management
and Asia Pacific and lower negative net revenues in the Strategic
Resolution Unit, partially offset by lower net revenues in Global
Markets. The increase in Investment Banking & Capital Markets
was due to higher revenues from advisory and other fees and debt
underwriting activity. The increase in the Corporate Center mainly
reflected reduced negative treasury results. The increase in Inter-
national Wealth Management reflected higher revenues across
all revenue categories. The increase in Asia Pacific was primarily
driven by higher revenues in its Markets business across all rev-
enue categories. The increase in the Strategic Resolution Unit was

Markets

Investment
Banking &
Capital
Markets

Strategic
Resolution
Unit

primarily driven by lower overall funding costs and lower negative
valuation adjustments in its legacy investment banking portfolio,
partially offset by a reduction in fee-based revenues as a result
of accelerated business exits. The decrease in Global Markets
reflected lower client activity in securitized products and cash equi-
ties, partially offset by strength in its International Trading Solu-
tions (ITS) franchise.

Provision for credit losses in 2Q18 was CHF 73 million, pri-
marily related to net provisions of CHF 35 million in Swiss Univer-
sal Bank, CHF 15 million in Investment Banking & Capital Markets
and CHF 12 million in Global Markets.

Total operating expenses of CHF 4,470 million were stable
compared to 1Q18, mainly reflecting a 6% decrease in general
and administrative expenses, primarily due to lower professional
services and lower litigation provisions, offset by a 22% increase
in restructuring expenses.

Total operating expenses decreased 2% compared to 2Q17,
primarily reflecting a 7% decrease in general and administrative
expenses, mainly relating to lower professional services fees, and
a 2% decrease in compensation and benefits, mainly relating to
lower discretionary compensation expenses, partially offset by a
significant increase in restructuring expenses, primarily reflecting
targeted headcount reductions and occupancy charges relating to
reductions in office space.

In 2018, we incurred CHF 175 million of restructuring
expenses in connection with the implementation of our strategy,
of which CHF 85 million were compensation and benefits-related
expenses.

Income tax expense of CHF 398 million recorded in 2Q18
mainly reflected the impact of the ongoing re-assessment of the
estimated annual effective tax rate. Overall, net deferred tax assets
decreased CHF 143 million to CHF 4,624 million during 2Q18,
mainly driven by earnings, partially offset by a foreign exchange
impact. Deferred tax assets on net operating losses decreased
CHF 248 million to CHF 1,798 million during 2Q18. The Credit
Suisse effective tax rate was 37.8% in 2Q18 compared to 34.3%
in 1Q18.
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Credit Suisse
Overview of Results
Investment
Swiss  International Banking & Strategic

Universal Wealth Global Capital Corporate Core  Resolution Credit
in / end of Bank Management Asia Pacific Markets Markets enter Results Unit Suisse

2Q.18 (CHF million, except where indicated)
Net revenues 1,419 1,344 914 1,426 644 24 5,771 (176) 5,595
Provision for credit losses 35 5 7 12 15 0 74 1) 73
Compensation and benefits 485 565 390 595 367 74 2,476 71 2,547
Total other operating expenses 346 341 300 671 162 © 1,801 122 1,923
of which general and administrative expenses 259 253 2927 484 120 (30) 1,313 107 1,420
G restructunngexpenses ...................... o s s e G o e P hne
Total operating expenses 831 906 690 1,266 519 65 4,277 193 4,470
Income/(loss) before taxes 553 433 217 148 110 41) 1,420 (368) 1,052
Return on regulatory capital (%) 17.7 31.8 14.8 4.2 13.9 - 12.8 - 9.1
Cost/income ratio (%) 58.6 67.4 75.5 88.8 80.6 - 741 - 79.9
Total assets 220,030 92,622 109,336 228,941 18,5646 101,244 770,719 27,439 798,168
Goodwill 615 1,663 1,613 465 641 0 4,797 0 4,797
Risk-weighted assets ! 72,700 38,791 33,677 58,918 22,520 30,171 256,677 20,448 277,125
Leverage exposure ' 262,173 99,109 117,721 266,020 43,441 102,846 881,310 38,692 920,002

1Q18 (CHF million, except where indicated)
Net revenues 1,431 1,403 991 1,546 528 (60) 5,839 (203) 5,636
Provision for credit losses 34 1) 10 4 1 0 48 0 48
Compensation and benefits 487 587 411 617 316 55 2,473 65 2,538
Total other operating expenses 347 333 336 630 162 57 1,855 141 1,996
of which general and administrative expenses 258 254 259 453 121 37 1,382 126 1,508
G restructunngexpenses ...................... s o R SRR o g ey R (i
Total operating expenses 834 920 747 1,247 468 112 4,328 206 4,534
Income/(loss) before taxes 563 484 234 295 59 (172) 1,463 (409) 1,054
Return on regulatory capital (%) 17.9 35.7 16.9 8.5 8.1 - 13.4 - 9.1
Cost/income ratio (%) 58.3 65.6 75.4 80.7 88.6 - 741 - 80.4
Total assets 217,179 89,313 107,851 239,432 15,380 109,734 778,889 30,163 809,062
Goodwill 603 1,618 1,473 451 622 0 4,667 0 4,667
Risk-weighted assets ! 70,558 37,580 33,647 57,990 20,866 28,135 248,776 22,239 271,015
Leverage exposure ' 246,997 93,921 115,709 282,778 38,731 110,767 888,903 43,168 932,071

2Q.17 (CHF million, except where indicated)
Net revenues 1,405 1,264 848 1,517 511 (66) 5,479 (274) 5,205
Provision for credit losses 36 8 1) 12 13 1 69 13 82
Compensation and benefits 497 573 387 629 303 112 2,501 94 2,595
Total other operating expenses 370 318 274 619 17 66 1,764 182 1,946
of which general and administrative expenses 296 248 199 460 104 56 1,363 164 1,527
G restructunngexpenses ...................... (4) ......... S R R o o g I &
Total operating expenses 867 891 661 1,248 420 178 4,265 276 4,541
Income/(loss) before taxes 502 365 188 257 78 (245) 1,145 (563) 582
Return on regulatory capital (%) 16.6 28.3 14.4 7.4 12.0 - 10.9 - 5.1
Cost/income ratio (%) 61.7 70.5 77.9 82.3 82.2 - 77.8 - 87.2
Total assets 235,562 89,163 90,948 228,858 20,973 63,480 728,984 54,427 783,411
Goodwill 602 1,623 1,473 452 623 0 4,673 0 4,673
Risk-weighted assets ! 64,426 36,5156 32,293 51,333 18,648 18,021 221,236 38,101 269,337
Leverage exposure ' 260,479 93,107 101,683 276,483 43,073 59,858 834,583 71,611 906,194

' Disclosed on a look-through basis.
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Overview of Results (continued)

Investment
Swiss  International Banking & Strategic
Universal Wealth Global Capital Corporate Core  Resolution Credit
in / end of Bank Management Asia Pacific Markets Markets enter Results Unit Suisse
6M18 (CHF million, except where indicated)
Net revenues 2,850 2,747 1,905 2,972 1,172 (36) 11,610 (379) 11,231
Provision for credit losses 69 4 17 16 16 0 122 1) 121
Compensation and benefits 972 1,162 801 1,212 683 129 4,949 136 5,085
Total other operating expenses 693 674 636 1,301 304 48 3,656 263 3,919
of which general and administrative expenses 517 507 486 937 241 7 2,695 233 2,928
*of which restructuring expenses 65 54 % 8 61 T 206 24 319
Total operating expenses 1,665 1,826 1,437 2,513 987 177 8,605 399 9,004
Income/(loss) before taxes 1,116 917 451 443 169 (213) 2,883 777) 2,106
Return on regulatory capital (%) 17.7 33.6 16.9 6.5 1.1 - 13.2 - 9.1
Cost/income ratio (%) 58.4 66.5 75.4 84.6 84.2 - 741 - 80.2
6M17 (CHF million, except where indicated)
Net revenues 2,759 2,485 1,729 3,126 1,117 3 11,219 (480) 10,739
Provision for credit losses 46 10 3 17 19 3 98 37 135
Compensation and benefits 980 1,144 811 1,319 651 213 5,118 182 5,300
Total other operating expenses 827 675 580 1,216 220 131 3,649 403 4,052
of which general and administrative expenses 621 515 419 898 205 99 2,757 371 3,128
of which restructuring expenses 8 43 0 52 [P 3 188 18 206
Total operating expenses 1,807 1,819 1,391 2,535 871 344 8,767 585 9,352
Income/(loss) before taxes 906 656 335 574 227 (344) 2,354 (1,102) 1,252
Return on regulatory capital (%) 14.1 25.6 12.7 8.2 17.4 - 1.1 - 5.4
Cost/income ratio (%) 65.5 73.2 80.5 81.1 78.0 - 78.1 - 87.1

REGULATORY CAPITAL

As of the end of 2Q18, our Bank for International Settlements
(BIS) common equity tier 1 (CET1) ratio was 12.8% and our risk-
weighted assets were CHF 277.1 billion, both on a look-through
basis.

As previously disclosed, the Swiss Financial Market Super-
visory Authority FINMA (FINMA) imposed regulatory changes in
2Q18, primarily in respect of credit multipliers and banking book
securitizations, which resulted in additional risk-weighted assets
relating to credit risk of CHF 1.0 billion.

> Refer to “Capital management” in Il — Treasury, risk, balance sheet and off-
balance sheet for further information.

CORE RESULTS

In 2Q18, Core Results net revenues of CHF 5,771 million were
stable compared to 1Q18, primarily reflecting lower net revenues
in Global Markets, Asia Pacific and International Wealth Manage-
ment, offset by higher net revenues in Investment Banking & Capi-
tal Markets and the Corporate Center. Provision for credit losses
was CHF 74 million, primarily related to Swiss Universal Bank,

Investment Banking & Capital Markets and Global Markets. Total
operating expenses of CHF 4,277 million were stable compared to
1Q18, mainly reflecting a 5% decrease in general and administra-
tive expenses, offset by a 22% increase in restructuring expenses.
The decrease in general and administrative expenses was primar-
ily related to the Corporate Center. The increase in restructuring
expenses was primarily related to Asia Pacific and Global Markets.

Core Results net revenues increased 5% compared to 2Q17,
primarily reflecting increased net revenues in Investment Bank-
ing & Capital Markets, the Corporate Center, International Wealth
Management and Asia Pacific, partially offset by lower net rev-
enues in Global Markets. Total operating expenses were stable
compared to 2Q17, primarily reflecting a significant increase in
restructuring expenses, offset by a 4% decrease in general and
administrative expenses. The increase in restructuring expenses
was primarily related to Swiss Universal Bank, Global Markets,
International Wealth Management and Investment Banking & Cap-
ital Markets. The decrease in general and administrative expenses
was primarily related to the Corporate Center.
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Reconciliation of adjusted results

Adjusted results referred to in this document are non-GAAP financial measures that exclude goodwill impairment and certain other
revenues and expenses included in our reported results. Management believes that adjusted results provide a useful presentation of
our operating results for purposes of assessing our Group and divisional performance consistently over time, on a basis that excludes
items that management does not consider representative of our underlying performance. Provided below is a reconciliation of our adjusted
results to the most directly comparable US GAAP measures.

Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital Corporate Core  Resolution Credit
in Bank Management Pacific Markets Markets enter Results Unit Suisse
2Q.18 (CHF million, except where indicated)
Net revenues 1,419 1,344 914 1,426 644 24 5,771 (176) 5,595
Provision for credit losses 35 5 7 12 15 0 74 1) 73
Total operating expenses 831 906 690 1,266 519 65 4,277 193 4,470
Restructuring expenses @7) (28) (20) (56) 31 0 (162) (13) (175)
. MaJor I|t|gat|onpr0w5|ons ............................. o o (QQ) .......... o o o (QQ) ........ (Qé) ........ (55)
. Expensesrelated e s o o o o o o SRR (,1,) ......... (‘1‘).
Total operating expenses adjusted 804 878 641 1,210 488 65 4,086 153 4,239
Income/(loss) before taxes 553 433 217 148 110 (41) 1,420 (368) 1,052
Total adjustments 27 28 49 56 31 0 191 40 231
Adjusted income/(loss) before taxes 580 461 266 204 141 41) 1,611 (328) 1,283
Adjusted return on regulatory capital (%) 18.6 33.9 18.3 5.8 17.8 - 14.6 - 1.1
1Q18 (CHF million, except where indicated)
Net revenues 1,431 1,403 991 1,546 528 (60) 5,839 (203) 5,636
Real estate gains 0 0 0 0 0 0 0 1M 1)
. (Gams)/losseson AR SSTEEEEEEERERE AR (37) ....... (‘3‘6‘) ........ o o o o (;7.3.) .......... o (73)
Net revenues adjusted 1,394 1,367 991 1,546 528 (60) 5,766 (204) 5,562
Provision for credit losses 34 1) 10 4 1 0 48 0 48
Total operating expenses 834 920 747 1,247 468 112 4,328 206 4,534
Restructuring expenses (28) (26) ©) 42) (30) @) (133) an (144)
. MaJor I|t|gat|onpr0w5|ons ............................. o o (.4.8.) .......... o o SR (.4.8) ........ (,3,7,) ........ (85)
Total operating expenses adjusted 806 894 693 1,205 438 111 4,147 158 4,305
Income/(loss) before taxes 563 484 234 295 59 (172) 1,463 (409) 1,054
Total adjustments ©9) (10) 54 42 30 1 108 47 155
Adjusted income/(loss) before taxes 554 474 288 337 89 171) 1,571 (362) 1,209
Adjusted return on regulatory capital (%) 17.6 34.9 20.8 9.8 12.4 - 14.4 - 10.6
2Q17 (CHF million, except where indicated)
Net revenues 1,405 1,264 848 1,517 511 (66) 5,479 (274) 5,205
Provision for credit losses 36 8 1) 12 13 1 69 13 82
Total operating expenses 867 891 661 1,248 420 178 4,265 276 4,541
Restructuring expenses 4 ) an (32) (10) () (58) an (69)
. MaJor I|t|gat|onpr0w5|ons .......................... (6) ........ (‘6‘) ........ o o o o (.1.2.) ........ (,(2,1,) ........ (33)
Total operating expenses adjusted 865 878 650 1,216 410 176 4,195 244 4,439
Income/(loss) before taxes 502 365 188 257 78 (245) 1,145 (563) 582
Total adjustments 2 13 1 32 10 2 70 32 102
Adjusted income/(loss) before taxes 504 378 199 289 88 (243) 1,215 (531) 684

Adjusted return on regulatory capital (%) 16.6 29.3 16.3 8.3 13.6 - 1.6 - 5.9

"
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Reconciliation of adjusted results (continued)

Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital Corporate Core  Resolution Credit
in Bank Management Pacific Markets Markets enter Results Unit Suisse
6M18 (CHF million, except where indicated)
Net revenues 2,850 2,747 1,905 2,972 1,172 (36) 11,610 (379) 11,231
Real estate gains 0 0 0 0 0 0 0 (@) 1
 (Gains)/losses on business sales @ @) o o o o R o (73)
Net revenues adjusted 2,813 2,711 1,905 2,972 1,172 (36) 11,537 (380) 11,157
Provision for credit losses 69 4 17 16 16 0 122 1) 121
Total operating expenses 1,665 1,826 1,437 2,513 987 177 8,605 399 9,004
Restructuring expenses (55) (54) (26) (98) 61) @) (295) (24) (319
. MaJOI’ ||t|gat|onpr0V|S|ons ............................. o SR (;7.7.) .......... o o o (;7.7.) ........ (Gé) ....... (140)
. Expensesrelated e s o o o o o o o (,1,) ......... (.1‘).
Total operating expenses adjusted 1,610 1,772 1,334 2,415 926 176 8,233 311 8,544
Income/(loss) before taxes 1,116 917 451 443 169 (213) 2,883 (777) 2,106
Total adjustments 18 18 103 98 61 1 299 87 386
Adjusted income/(loss) before taxes 1,134 935 554 541 230 (212) 3,182 (690) 2,492
Adjusted return on regulatory capital (%) 18.0 34.3 19.6 7.9 156.2 - 14.5 - 10.8
6M17 (CHF million, except where indicated)
Net revenues 2,759 2,485 1,729 3,126 1,117 3 11,219 (480) 10,739
(Gains)/losses on business sales 0 0 0 0 0 23 23 (38) (15)
Net revenues adjusted 2,759 2,485 1,729 3,126 1,117 26 11,242 (518) 10,724
Provision for credit losses 46 10 3 17 19 3 98 37 135
Total operating expenses 1,807 1,819 1,391 2,535 871 344 8,767 585 9,352
Restructuring expenses (48) (43) (30) (52) 12) 3) (188) 18) (206)
. MaJor ||t|gat|onprOV|5|ons ........................... (33) ........ (6) ......... o o o SR (.3.9) ........ (9,1,) ....... (.1 30)
Total operating expenses adjusted 1,726 1,770 1,361 2,483 859 341 8,540 476 9,016
Income/(loss) before taxes 906 656 335 574 227 (344) 2,354 (1,102) 1,252
Total adjustments 81 49 30 52 12 26 250 71 321
Adjusted income/(loss) before taxes 987 705 365 626 239 (318) 2,604 (1,031) 1,573
Adjusted return on regulatory capital (%) 16.4 27.5 13.8 9.0 18.3 - 12.3 - 6.7

Adjusted return on regulatory capital is calculated using adjusted results, applying the same methodology used to calculate return on regulatory capital.
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Core Results by business activity
in 2018 1Q18 2Q17
Investment
Swiss International Banking &
Universal Wealth Global Capital Corporate Core Core Core
Bank Management Asia Pacific Markets Markets Center Results Results Results
Related to private banking (CHF million)
Net revenues 757 992 412 - - - 2,161 2,260 2,065
i e e g o sou s [REREEEE [EEEEEE IR oo g 990
G recurnng ............................... o Gig o IR IR R e goa co8
b A e s PO [REREEEEEE [EEREEEE IR ey s e
Provision for credit losses 11 5 6 - - - 22 13 13
Total operating expenses 478 640 258 - - - 1,376 1,411 1,384
Income before taxes 268 347 148 - - - 763 836 668
Related to corporate & institutional banking
Net revenues 662 - - - - - 662 669 672
I e a0 [RRREEEEEEE [RRREEEEE [REREEEEE [REREEEE IR s0 s 300
e recurrlng ............................... oy [RRREEEEEE [RRREEEEE [REREEEEEE (R IR oy P s
N b e e [RRREEEEE [RRREEEEE [REREEEEE [EEEEEE IR w o 507
Provision for credit losses 24 - - - - - 24 24 25
Total operating expenses 3563 - - - - - 363 347 367
Income before taxes 285 - - - - - 285 298 280
Related to investment banking
Net revenues - - 502 1,426 644 - 2,672 2,610 2,471
" of which fixed income sales and trading - - 12 803 - - 93 95 912
b equlty ol and tradlng ....................... [EEREEEE [REEEEEEE o0 o [REEEEE IR sig gy 680
" of which underwriting and advisory - - 1521 249 642 - 1043 1027 931
Provision for credit losses - - 1 12 15 - 28 11 30
Total operating expenses - - 432 1,266 519 - 2,217 2,181 2,067
Income before taxes - - 69 148 110 - 327 418 374
Related to asset management
Net revenues - 3562 - - - - 3562 360 337
Total operating expenses - 266 - - - - 266 277 269
Income before taxes - 86 - - - - 86 83 68
Related to corporate center
Net revenues - - - - - 24 24 (60) (66)
Provision for credit losses - - - - - 0 0 0 1
Total operating expenses - - - - - 65 65 112 178
Loss before taxes - - - - - (41) (41) 172) (245)
Total
Net revenues 1,419 1,344 914 1,426 644 24 5,771 5,839 5,479
Provision for credit losses 35 5 7 12 15 0 74 48 69
Total operating expenses 831 906 690 1,266 519 65 4,277 4,328 4,265
Income/(loss) before taxes 553 433 217 148 110 41) 1,420 1,463 1,145

Certain transaction-based revenues in Swiss Universal Bank and certain fixed income and equity sales and trading revenues in Asia Pacific and Global Markets relate to the Group’s global
advisory and underwriting business. Refer to “Global advisory and underwriting revenues” in Investment Banking & Capital Markets for further information.
! Reflects certain financing revenues in Asia Pacific that are not included in the Group's global advisory and underwriting revenues.
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Core Results by business activity (continued)

in 6M18 6M17
Investment
Swiss  International Banking &

Universal Weallth Global Capital Corporate Core Core

Bank Management Asia Pacific Markets Markets Center Results Results

Related to private banking (CHF million)

Net revenues 1,519 2,035 867 - -

N et e e g o Gin [EEREEE S
b recumng ........................................... FEESERRREE g o3 [EEEEEE IR

e e o5 eos Gr IR S
Provision for credit losses 21 4 10 - -

Total operating expenses 965 1,283 539 - -

Income before taxes 533 748 318 - -

Related to corporate & institutional banking

Net revenues 1,331 - - - - - 1,331 1,315
e e et e G0 IR IR IREEEEEEE IR I g0 695
i recurrmg ........................................... G0 [RREEEEEE IR (R [RRREREEE IR G0 308
N b b Go [RRREEEEE [REREEEEE [EEREEE [RRREEREE IR Go 87
Provision for credit losses 48 - - - - - 48 23
Total operating expenses 700 - - - - - 700 769
Income before taxes 583 - - - - - 583 523
Related to investment banking

Net revenues - - 1,038 2,972 1,172 - 5,182 5,156
" of which fixed income sales and trading - - 206 1663 - - g8 1,836
b eqwty s andtradmg ................................. [RRREEEEEE IR FEEC g0 [RRREEEEE IR 1,452 ...... 1’41 .
" of which underwriting and advisory o . 30! 537 1173 o 2070 2,033
Provision for credit losses - - 7 16 16 - 39 41
Total operating expenses - - 898 2,513 987 - 4,398 4,267
Income before taxes - - 133 443 169 - 745 848
Related to asset management

Net revenues - 712 - - - - 712 675
Total operating expenses - 543 - - - - 543 5565
Income before taxes - 169 - - - - 169 120
Related to corporate center

Net revenues - - - - - (36) (36) 3
Provision for credit losses - - - - - 0 0 3
Total operating expenses - - - - - 177 177 344
Loss before taxes - - - - - (213) (213) (344)
Total

Net revenues 2,850 2,747 1,905 2,972 1,172 (36) 11,610 11,219
Provision for credit losses 69 4 17 16 16 0 122 98
Total operating expenses 1,665 1,826 1,437 2,513 987 177 8,605 8,767
Income/(loss) before taxes 1,116 917 451 443 169 (213) 2,883 2,354

Certain transaction-based revenues in Swiss Universal Bank and certain fixed income and equity sales and trading revenues in Asia Pacific and Global Markets relate to the Group’s global
advisory and underwriting business. Refer to “Global advisory and underwriting revenues” in Investment Banking & Capital Markets for further information.
' Reflects certain financing revenues in Asia Pacific that are not included in the Group's global advisory and underwriting revenues.



EMPLOYEES AND OTHER HEADCOUNT

There were 45,430 Group employees as of the end of 2Q18, a
decrease of 940 compared to 1Q18, mainly relating to the impact
of our cost efficiency initiatives across all divisions. The number of
outsourced roles, contractors and consultants decreased by 1,270
compared to 1Q18.

Employees and other headcount
end of 2018 1018 2Q17

Employees (full-time equivalents)

Swiss Universal Bank 12,180 12,420 12,610
International Wealth Management 10070 10,170 9,980
Asia Pacific 7070 7270 7,000
Global Markets 11270 11610 11,620
Investment Banking & Capital Markets 3040 3120 3130
Strategic Resoluton Unit 1300 1480 1,640
Corporate Center 30 30 300
Total employees 45,430 46,370 46,230
Other headcount

Outsourced roles, contractors and consultants 19,680 20,950 22,090
Total employees and other headcount 65,110 67,320 68,320

INFORMATION AND DEVELOPMENTS
Format of presentation
In managing our business, revenues are evaluated in the aggre-
gate, including an assessment of trading gains and losses and the
related interest income and expense from financing and hedging
positions. For this reason, specific individual revenue categories in
isolation may not be indicative of performance.

Certain reclassifications have been made to prior periods to
conform to the current presentation.

International Trading Solutions

As previously disclosed, effective July 1, 2017 the Global Markets
division entered into an agreement with Swiss Universal Bank and
International Wealth Management whereby it provides centralized
trading and sales services to private and institutional clients across
the three divisions. These services are now managed as a single
business within the Global Markets division, referred to as ITS.

Effective in 1Q18, the reporting according to the agreement
calls for a sharing of the economic outcome on a divisional level
among the three divisions, including fixed minimum allocations to
the International Wealth Management and Swiss Universal Bank
divisions for each financial reporting period.

With a continued focus on developing our ITS business and to
more closely reflect levels of client usage and the downsizing of our
wholesale US rates business announced in 2Q18, we recalibrated
the risk-weighted assets and leverage exposure allocations from
ITS in Global Markets to Swiss Universal Bank and International
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Wealth Management. The reallocation led to a decrease in risk-
weighted assets and leverage exposure in Global Markets of
approximately CHF 2 billion and CHF 12 billion, respectively, and
an increase in risk-weighted assets and leverage exposure of
approximately CHF 1 billion and CHF 6 billion, respectively, in both
Swiss Universal Bank and International Wealth Management.

Awards

Credit Suisse received a number of significant Euromoney Awards
for Excellence 2018, including:

= Banker of the Year; Tidjane Thiam, CEO;

Best Bank in Switzerland;

Best Investment Bank in Switzerland;

Best Bank for Wealth Management Western Europe;

Best Bank for Wealth Management Central and Eastern
Europe;

Best Bank for Wealth Management Middle East;

Best Bank for Wealth Management Latin America;

Best Investment Bank in Asia; and

Best Investment Bank in the Emerging Markets.

Return on regulatory capital

Credit Suisse measures firm-wide returns against total sharehold-
ers’ equity and tangible shareholders’ equity. In addition, it also
measures the efficiency of the firm and its divisions with regard
to the usage of capital as determined by the minimum require-
ments set by regulators. This regulatory capital is calculated as
the worst of 10% of risk-weighted assets and 3.5% of leverage
exposure. Return on regulatory capital is calculated using income/
(loss) after tax and assumes a tax rate of 30% and capital allo-
cated based on the worst of 10% of average risk-weighted assets
and 3.5% of average leverage exposure. These percentages are
used in the calculation in order to reflect the 2019 fully phased in
Swiss regulatory minimum requirements for Basel Il CET1 capital
and leverage ratio. For Global Markets and Investment Banking &
Capital Markets, return on regulatory capital is based on US dol-
lar denominated numbers. Adjusted return on regulatory capital is
calculated using adjusted results, applying the same methodology
used to calculate return on regulatory capital.

End of / in 2Q18 (CHF billion, except where indicated)

Tangible shareholders’ equity 38.5 e 5.0
Return on tangible shareholders’ equity 6.9% :

Regulatory capital 32.2 ..o.... 63
Return on regulatory capital 9.1%

15
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Fair valuations

Fair value can be a relevant measurement for financial instruments
when it aligns the accounting for these instruments with how we
manage our business. The levels of the fair value hierarchy as
defined by the relevant accounting guidance are not a measure-
ment of economic risk, but rather an indication of the observability
of prices or valuation inputs.

As of the end of 2Q18, 36% and 24% of our total assets and
total liabilities, respectively, were measured at fair value.

The majority of our level 3 assets are recorded in our invest-
ment banking businesses. As of the end of 2Q18, total assets
at fair value recorded as level 3 increased CHF 0.2 billion to
CHF 15.0 billion compared to the end of 1Q18, primarily reflecting
a positive foreign exchange impact, net transfers, mainly in trading
assets and loans held-for-sale, and net settlements, mainly in trad-
ing assets, partially offset by net sales, mainly in trading assets.

As of the end of 2Q18, our level 3 assets comprised 2% of total
assets and 5% of total assets measured at fair value, unchanged from
1Q18.

We believe that the range of any valuation uncertainty, in the
aggregate, would not be material to our financial condition; however,
it may be material to our operating results for any particular period,
depending, in part, upon the operating results for such period.

» Refer to “Fair valuations” in Il —Operating and financial review — Credit Suisse
and “Note 1 — Summary of significant accounting policies” and “Note 34 — Finan-
cial instruments” in VI — Consolidated financial statements — Credit Suisse Group
in the Credit Suisse Annual Report 2017 for further information on fair valuations,
fair value hierarchies and models.

REGULATORY DEVELOPMENTS AND PROPOSALS

Government leaders and regulators continued to focus on reform of
the financial services industry, including capital, leverage and liquidity
requirements, changes in compensation practices and systemic risk.

On May 24, 2018, the US President signed into law the Eco-
nomic Growth, Regulatory Relief, and Consumer Protection
Act (EGRRCPA). EGRRCPA raises the thresholds at which US
enhanced prudential standards promulgated pursuant to the Dodd-
Frank Wall Street Reform and Consumer Protection Act would apply
to large bank holding companies (BHCs) and foreign banking orga-
nizations (FBOs) with between USD 50 billion and USD 250 bil-
lion in global consolidated assets. Because our global consolidated
assets are above USD 250 billion, we do not expect to automatically
benefit from the increase in thresholds. EGRRCPA also loosens the
restrictions imposed by the Volcker Rule on a banking entity sharing
a name with a covered fund that it advises, although the name shar-
ing restriction would continue to prevent us from sharing the Credit
Suisse name with a covered fund.

On May 25, 2018, the Council of the European Union adopted
an amendment to Directive 2011/16/EU on mandatory automatic
exchange of information in the field of taxation in relation to report-
able cross-border arrangements, imposing reporting requirements on
intermediaries in relation to certain arrangements. The provisions of
the amendment (DAC6) must be implemented into each EU member
state’'s domestic law by the end of 2019, and will apply from July

1, 2020. However, once DACE applies, the reporting requirements
(where triggered) will capture arrangements where the first step was
implemented after June 25, 2018.

On December 21, 2017, the European Commission recognized
the equivalence of the Swiss legal and supervisory framework for
trading venues with that of the EU for a temporary period of one year,
which can be extended. On June 8, 2018, the Swiss Federal Council
announced its decision to adopt an ordinance to protect Switzerland’s
stock exchange infrastructure if by December 1, 2018, the European
Commission has not extended the equivalence recognition or has not
publicly promised such an extension. The Swiss contingency plan
would introduce a new Swiss recognition obligation for foreign trad-
ing venues that admit Swiss shares to trading, excluding EU trading
venues from such recognition but allowing or even forcing EU mar-
ket participants to continue to trade Swiss shares on Swiss stock
exchanges.

On June 13, 2018, the Bank of England published its final state-
ment of policy on its approach to setting minimum requirements for
own funds and eligible liabilites (MREL), including its approach on
setting internal MREL. Under the statement of policy, internal MREL
requirements for UK material subsidiaries of non-UK global sys-
temically important banks (G-SIBs), such as Credit Suisse, will be
scaled between 75% and 90% of external MREL based on factors
including the resolution strategy of the group and the home country’s
approach to internal total loss-absorbing capacity calibration. Internal
MREL requirements will be phased in between January 1, 2019 and
January 1, 2022.

On June 14, 2018, the Fed issued a final rule establishing single
counterparty credit limits (SCCLs) for BHCs with total consolidated
assets of USD 250 billion or more, US global systemically important
bank holding companies, the US operations of FBOs with global
consolidated assets of USD 250 billion or more, and intermediate
holding companies (IHCs) with total consolidated assets that equal or
exceed USD 50 billion that are subsidiaries of such FBOs. The final
rule limits aggregate net credit exposures to any single unaffiliated
counterparty based on capital ratios. The final rule includes a regime
of substituted compliance with home country rules for the combined
US operations of FBOs (including our US IHC and New York Branch)
that can certify that the FBO meets, on a consolidated basis, large
exposure standards established by their home-country supervisor
that are consistent with the large exposures framework established
by the Basel Committee on Banking Supervision (BCBS). IHCs,
however, including our US IHC, are ineligible for the substituted com-
pliance regime and remain subject to a separate SCCL requirement.
Our US IHC will be required to comply by July 1, 2020. If our com-
bined US operations are unable to certify that they can meet the
criteria to qualify for the regime of substituted compliance, our com-
bined US operations will be required to comply by January 1, 2020.

On June 15, 2018, the Swiss Parliament adopted the Federal
Financial Services Act (FFSA) and the Financial Institutions Act
(FinlA). The FFSA regulates the provision of financial services in
Switzerland, including to Swiss clients from abroad on a cross-border
basis, as well as the offering of financial instruments in or into, and
the admission to trading of financial instruments in, Switzerland. The



FinlA governs the license requirements for portfolio managers, trust-
ees, managers of collective assets, fund management companies
and investment firms (so-called financial institutions) as well as for
Swiss branches and representative offices of foreign financial institu-
tions. The entry into effect will be determined by the Swiss Federal
Council. The draft implementing ordinances are currently expected
for public comment in the fall of 2018.

On June 19, 2018, the text of the Fifth Money Laundering Direc-
tive (MLD5B) was published in the Official Journal of the EU. MLD5
entered into force on July 9, 2018 and the laws of the EU mem-
ber states must comply with the requirements of MLD5 by January
10, 2020. Among other things, MLD5 clarified the requirements
for enhanced due diligence measures and countermeasures relating
to high-risk third countries and introduced a new obligation for EU
member states to establish centralized mechanisms to identify hold-
ers and controllers of bank and payment accounts.

On June 21, 2018, the United States Court of Appeals for the
Fifth Circuit issued its mandate vacating the US Department of
Labor’s final rules revising the definition of “fiduciary” for purposes
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of the US Employee Retirement Income Security Act of 1974, as
amended, and US Internal Revenue Code of 1986, as amended, in
their entirety. As a result, no revision of our policies, procedures or
practices related to the US Department of Labor’s vacated rule is
necessary.

On July 18, 2018, FINMA published its revised Anti-Money
Laundering Ordinance (AMLO-FINMA). For Swiss financial inter-
mediaries with branches or group companies outside of Switzerland,
the revised AMLO-FINMA sets out in detail the requirements for
global monitoring of money laundering and terrorist financing risks,
in particular legal and reputational risks. The revised AMLO-FINMA
also specifies the risk management measures to be put in place if
domiciliary companies or complex structures are used or if there are
links with high-risk countries. The revised AMLO-FINMA is expected
to enter into effect on January 1, 2020.

» Refer to “Regulation and supervision” in | — Information on the company in the
Credit Suisse Annual Report 2017 for further information and “Regulatory frame-
work” and “Regulatory developments and proposals” in Il - Treasury, risk, balance
sheet and off-balance sheet — Liquidity and funding management and Capital
management, respectively, for further information.

17
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Swiss Universal Bank

In 2Q18, we reported income before taxes of CHF 553 million and net revenues of CHF 1,419 million. Income before
taxes was slightly lower compared to 1018 and 10% higher compared to 2Q17. Adjusted income before taxes increased

5% and 15% compared to 1Q18 and 2Q17, respectively.

RESULTS SUMMARY

2Q18 results

In 2Q18, we reported income before taxes of CHF 553 million and
net revenues of CHF 1,419 million. Compared to 1Q18, net rev-
enues were stable, with lower other revenues, offset by stable net
interest income, slightly higher transaction-based revenues and
slightly higher recurring commissions and fees. Other revenues in
1Q18 included a gain on the sale of our investment in Euroclear
of CHF 37 million. Provision for credit losses was CHF 35 million
compared to CHF 34 million in 1Q18. Total operating expenses
were stable compared to 1Q18.

Compared to 2Q17, net revenues increased CHF 14 million,
with higher recurring commissions and fees and slightly higher net
interest income, partially offset by lower transaction-based rev-
enues. Provision for credit losses was CHF 35 million compared
to CHF 36 million in 2Q17. Total operating expenses were 4%

Divisional results

lower compared to 2Q17, reflecting lower general and administra-
tive expenses, decreased commission expenses and slightly lower
compensation and benefits, partially offset by higher restructuring
expenses.

Adjusted income before taxes of CHF 580 million was 5% and
15% higher compared to 1Q18 and 2Q17, respectively.

Capital and leverage metrics

As of the end of 2Q18, we reported risk-weighted assets of
CHF 72.7 billion, an increase of CHF 2.1 billion compared to the
end of 1Q18, mainly driven by the ITS recalibration and meth-
odology changes, mainly reflecting the phase-in of the Swiss
mortgage multipliers. Leverage exposure was CHF 252.2 billion,
reflecting an increase of CHF 5.2 billion compared to the end of
1Q18, mainly driven by business growth and the ITS recalibration,
partially offset by a reduction in high-quality liquid assets (HQLA).

in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 1,419 1,431 1,405 Q)] 1 2,850 2,759 3
Provision for credit losses 35 34 36 3 3) 69 46 50
Compensation and benefits 485 487 497 0 () 972 980 (@)
General and administrative expenses 259 258 296 0 (13) 517 621 17)
Commission expenses 60 61 78 @ @) 121 158 ©3)
'R'és't'rtyjc't'u'ri'n'g ékpenséé ................................. g R (4) ,,,,,,,,, @ T e o e
Total other operating expenses 346 347 370 0 ®) 693 827 (16)
Total operating expenses 831 834 867 0 4) 1,665 1,807 ®)
Income before taxes 553 563 502 ()] 10 1,116 906 23
Statement of operations metrics (%)
Return on regulatory capital 17.7 17.9 156.5 - - 17.7 14.1 -
Cost/income ratio 58.6 568.3 61.7 - - 58.4 65.5 -
Number of employees and relationship managers
Number of employees (full-time equivalents) 12,180 12,420 12,610 ()] 3) 12,180 12,610 3)
Number of relationship managers 1,820 1,850 1,860 ()] ) 1,820 1,860 ()
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Divisional results (continued)

in / end of % change in/endof % change

2018 1Q18 2017 QoQ YoY 6M18 6M17 YoY
Net revenue detail (CHF million)
Private Clients 757 762 733 (@) 3 1,619 1,444 5
Corporate & Institutional Clients 662 669 672 a a 1331 1315 1
Net revenues 1,419 1,431 1,405 Q)] 1 2,850 2,759 3
Net revenue detail (CHF million)
Net interest income 739 731 717 1 3 1,470 1,443 2
Recurtn g S R LR R s w0 s b 5 e o 5
o b v a5 s0g a0 y (é) ........ coa 6o (.1 )
Ofher rovomus (‘1 | ‘) ........ g (.5.) ,,,,,,,,,, EREREERE oo o (,1 g,) .......... B
Net revenues 1,419 1,431 1,405 (@) 1 2,850 2,759 3
Provision for credit losses (CHF million)
New provisions 48 47 52 2 ®) 95 90 6
'R'éléé'sé's'cﬂf'brb s (‘1 5 ‘) ....... (.1 .3.) ........ (.1 é) ,,,,,,,,,, o (‘1 Qj ........ (Qé) ........ (,44,) ........ (.4.15
Provision for credit losses 35 34 36 3 3) 69 46 50
Balance sheet statistics (CHF million)
Total assets 220,030 217,179 235,562 1 (7) 220,030 235,562 (7)
Net loans 167,342 166,537 165,435 0 1 167,342 165,435 1
© of which Private Clients 112567 112,033 110426 o 2 112557 110426 2
Risk-weighted assets 72,700 70,558 64,426 3 13 72,700 64,426 13
Leverage exposure 252,173 246,997 260,479 2 3) 252,173 260,479 3)

Net interest income includes a term spread credit on stable deposit funding and a term spread charge on loans. Recurring commissions and fees includes investment product management,
discretionary mandate and other asset management-related fees, fees for general banking products and services and revenues from wealth structuring solutions. Transaction-based revenues
arise primarily from brokerage and product issuing fees, fees from foreign exchange client transactions, trading and sales income, equity participations income and other transaction-based
income. Other revenues include fair value gains/(losses) on synthetic securitized loan portfolios and other gains and losses.

Reconciliation of adjusted results

Private Clients Corporate & Institutional Clients Swiss Universal Bank
in 2Q18 1Q18 2Q17 2Q18 1Q18 2Q17 2Q18 1Q18 2Q17
Adjusted results (CHF million, except where indicated)

Net revenues 757 762 733 662 669 672 1,419 1,431 1,405

Gains on business sales 0 19) 0 0 18) 0 0 37) 0
Adjusted net revenues 757 743 733 662 651 672 1,419 1,394 1,405
Provision for credit losses 11 10 11 24 24 25 35 34 36
Total operating expenses 478 487 500 353 347 367 831 834 867

Restructuring expenses a7 (22) 2 (10) ®) 2 @7) (28) 4
. MaJor I|t|gat|onpr0w3|ons ........................... o o (ﬁ) .......... o o (4.) .......... o o (6)
Adjusted total operating expenses 461 465 500 343 341 365 804 806 865
Income before taxes 268 265 222 285 298 280 553 563 502

Total adjustments 17 3 0 10 12 2 27 ©9) 2
Adjusted income before taxes 285 268 222 295 286 282 580 554 504
Adjusted return on regulatory capital (%) - - - - - - 18.6 17.6 16.6

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.
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Reconciliation of adjusted results (continued)

Corporate & Swiss
Private Clients Institutional Clients Universal Bank
in 6M18 6M17 6M18 6M17 6M18 6M17
Adjusted results (CHF million, except where indicated)
Net revenues 1,519 1,444 1,331 1,315 2,850 2,759
Gains on business sales 19) 0 (18) 0 37) 0
Adjusted net revenues 1,500 1,444 1,313 1,315 2,813 2,759
Provision for credit losses 21 23 48 23 69 46
Total operating expenses 965 1,038 700 769 1,665 1,807
Restructuring expenses (39) (45) (16) €) (65) (48)
. MaJor Iltlgatlonprowsmns ...................................................... SRR (,2) “““““ SR (.3.1.) .......... o (83)
Adjusted total operating expenses 926 991 684 735 1,610 1,726
Income before taxes 533 383 583 523 1,116 906
Total adjustments 20 47 ) 34 18 81
Adjusted income before taxes 553 430 581 557 1,134 987
Adjusted return on regulatory capital (%) - - - - 18.0 16.4

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.

PRIVATE CLIENTS

RESULTS

In 2Q18, income before taxes of CHF 268 million was stable
compared to 1Q18, with slightly lower total operating expenses
and stable net revenues. Compared to 2Q17, income before
taxes increased 21%, reflecting slightly higher net revenues and
lower total operating expenses. Adjusted income before taxes of
CHF 285 million increased 6% and 28% compared to 1Q18 and
2Q17, respectively.

Net revenues
Compared to 1Q18, net revenues of CHF 757 million were sta-
ble, with lower other revenues, partially offset by higher trans-
action-based revenues and slightly higher recurring commissions
and fees. Other revenues in 1Q18 included a gain on the sale
of our investment in Euroclear of CHF 19 million. Transaction-
based revenues of CHF 116 million were 6% higher, mainly due
to higher equity participations income which included a regular
dividend from our ownership interest in SIX Group and slightly
increased fees from foreign exchange client business, partially off-
set by lower brokerage fees. Recurring commissions and fees of
CHF 211 million were slightly higher with increased revenues from
our investment in Swisscard, partially offset by lower banking ser-
vices fees. Net interest income of CHF 430 million was stable with
stable loan margins on stable average loan volumes and slightly
higher deposit margins on slightly higher average deposit volumes.
Adjusted net revenues of CHF 757 million were slightly higher
compared to 1Q18.

Compared to 2Q17, net revenues were slightly higher, pri-
marily due to higher net interest income. Net interest income
was 5% higher with slightly higher loan margins on slightly higher

average loan volumes and higher deposit margins on higher aver-
age deposit volumes. Recurring commissions and fees increased
4%, with higher investment product management fees, increased
investment advisory fees and slightly higher discretionary mandate
management fees. Transaction-based revenues were 6% lower,
mainly driven by a gain from the sale of an investment in 2Q17 and
lower brokerage fees, partially offset by higher fees from foreign
exchange client business and higher revenues from ITS.

Provision for credit losses

The Private Clients loan portfolio is substantially comprised of resi-
dential mortgages in Switzerland and loans collateralized by securi-
ties and, to a lesser extent, consumer finance loans.

In 2Q18, Private Clients recorded provision for credit losses of
CHF 11 million compared to CHF 10 million in 1018 and CHF 11
million in 2Q17. The provisions were primarily related to our con-
sumer finance business.

Total operating expenses

Compared to 1Q18, total operating expenses of CHF 478 million
were slightly lower mainly reflecting lower restructuring expenses
and slightly lower general and administrative expenses. General
and administrative expenses of CHF 159 million were slightly lower,
primarily due to decreased professional services fees. Compensa-
tion and benefits of CHF 275 million were stable with lower salary
expenses, decreased discretionary compensation expenses and
lower deferred compensation expenses from prior-year awards,
partially offset by higher social security expenses and higher pen-
sion expenses.
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in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 757 762 733 Q)] 3 1,519 1,444 5
Provision for credit losses 11 10 11 10 0 21 23 )
Compensation and benefits 275 277 275 Q)] 0 552 539 2
General and administrative expenses 159 162 191 ()] 17) 321 372 (14)
Commission expenses ..................................... g o o FRREREE (?5) ......... R FR (35)
.R'és't'rL'Jc't'u'ri'n'g expenses ..................................... R by (Q ) ,,,,,,,, (23 .) “““““ T s o (‘1 3)
Total other operating expenses 203 210 295 3) (10) 413 499 A7)
Total operating expenses 478 487 500 ©) 4 965 1,038 @)
Income before taxes 268 265 222 1 21 533 383 39
Statement of operations metrics (%)
Cost/income ratio 63.1 63.9 68.2 - - 63.5 71.9 -
Net revenue detail (CHF million)
Net interest income 430 428 408 0 5 8568 821 5
Recurring commissions and fees 211 206 202 o 4 417 39 5
Transaction-based revenves e 09 123 6 © 225 223 1
Ofher rovomos o o o (,1 OO) “““““ T o R B
Net revenues 757 762 733 Q)] 3 1,519 1,444 5
Margins on assets under management (annualized) (bp)
Gross margin ! 145 147 146 - - 146 146 -
Net margin 2 51 51 44 - - 51 39 -
Number of relationship managers
Number of relationship managers 1,290 1,310 1,310 () () 1,290 1,310 ()

' Net revenues divided by average assets under management.
2 Income before taxes divided by average assets under management.

Compared to 2Q17, total operating expenses decreased
4%, reflecting lower general and administrative expenses and
lower commission expenses, partially offset by higher restructur-
ing expenses. General and administrative expenses were 17%
lower, primarily due to lower professional and contractor services
fees. Compensation and benefits were stable, with lower salary
expenses, offset by higher allocated corporate function costs,
increased deferred compensation expenses from prior-year awards
and higher discretionary compensation expenses. Adjusted total
operating expenses of CHF 461 million decreased 8% compared
to 2Q117.

MARGINS

Gross margin

Our gross margin was 145 basis points in 2Q18, a decrease of
two basis points compared to 1Q18, primarily due to the gain on
the sale of our investment in Euroclear in 1Q18, partially offset
by higher transaction-based revenues and slightly higher recur-
ring commissions and fees on stable average assets under

management. Compared to 2Q17, our gross margin was one basis
point lower, with a 3.5% increase in average assets under man-
agement and lower transaction-based revenues, partially offset by
higher net interest income and higher recurring commissions and
fees. On the basis of adjusted net revenues, our gross margin was
two basis points higher compared to 1Q18 and one basis point
lower compared to 2Q17.

» Refer to “Assets under management” for further information.

Net margin

Our net margin was 51 basis points in 2Q18, stable compared to
1Q18. Compared to 2Q17, our net margin was seven basis points
higher, primarily due to slightly higher net revenues and lower
total operating expenses, partially offset by the 3.5% higher aver-
age assets under management. On the basis of adjusted income
before taxes, our net margin was 55 basis points in 2Q18, three
basis points higher compared to 1Q18 and 11 basis points higher
compared to 2Q17.
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ASSETS UNDER MANAGEMENT
As of the end of 2Q18, assets under management of CHF 207.9
billion were CHF 1.2 billion higher compared to the end of 1Q18,

movements and net new assets of CHF 0.5 billion. Net new assets
primarily reflected inflows from our ultra-high-net-worth individuals
and entrepreneur businesses.

mainly driven by favorable market and foreign exchange-related

Assets under management - Private Clients

in / end of % change in/endof % change

2018 1Q18 2Q17 QoQ YoY 6M18 6M17 YoY
Assets under management (CHF billion)
Assets under management 207.9 206.7 201.5 0.6 3.2 207.9 201.5 3.2
Average assets under management 208.4 207.8 201.4 0.3 3.5 208.1 198.3 4.9
Assets under management by currency (CHF billion)
usb 30.1 30.3 29.8 0.7 1.0 30.1 29.8 1.0
CUR oy a1 s (56) ““““ PTAREEE org g s
CHE e e e g 57 ss e 57
Ofher 5o o aa e 5o 124
Assets under management 207.9 206.7 201.5 0.6 3.2 207.9 201.5 3.2
Growth in assets under management (CHF billion)
Net new assets 0.5 2.7 1.7 - - 3.2 3.7 -
Ofher effote o (43) ......... e [EEEREE IR (3 6) ........ es -
NI T o (3 6) e [EEREEE IR (Q .8) ........ Ga -
b fore|gnex<:hange .................................. 06 (O .4.) ....... (11) ,,,,,,,,,, (R o oo (1, ,7,) ,,,,,,,,, -
W then (07) ..... (O .3.) ....... (OQ) ,,,,,,,,,, [EEREEE IR (10) ....... (O 4,) ,,,,,,,,, -
Growth in assets under management 1.2 (1.6) 3.3 - - (0.4) 9.3 -
Growth in assets under management (annualized) (%)
Net new assets 1.0 5.2 3.4 - - 3.1 3.9 -
Ofher effocie g (8 .3.) ........ ag [EEREEEE IR (35) ........ ce -
Growth in assets under management (annualized) 2.3 (3.1) 6.7 - - (0.4) 9.7 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 2.1 2.7 1.5 - - - - -
Ofher effoce R e ig [EEREEE [RRREREEE [RRREEEEE [RREEE B
Growth in assets under management (rolling
four-quarter average) 3.2 4.3 6.3 - - - - -

CORPORATE & INSTITUTIONAL CLIENTS

RESULTS

In 2Q18, income before taxes of CHF 285 million was 4% lower
compared to 1Q18, primarily reflecting slightly higher total operat-
ing expenses. Compared to 2Q17, income before taxes was slightly
higher, mainly reflecting lower total operating expenses. Adjusted
income before taxes of CHF 295 million increased slightly and 5%
compared to 1018 and 2Q17, respectively.

Net revenues

Compared to 1Q18, net revenues of CHF 662 million were stable
with lower other revenues, partially offset by slightly higher net
interest income. Other revenues in 1Q18 included a gain on the
sale of our investment in Euroclear of CHF 18 million. Net inter-
est income of CHF 309 million increased slightly, with stable loan

margins on slightly higher average loan volumes and higher deposit
margins on slightly lower average deposit volumes. Recurring com-
missions and fees of CHF 175 million were stable with higher
investment product management fees and higher fees from lend-
ing activities, offset by lower discretionary mandate management
fees and decreased security account and custody services fees.
Transaction-based revenues of CHF 189 million were stable with
lower brokerage and product issuing fees and lower fees from for-
eign exchange client business reflecting decreased client activity,
offset by higher equity participations income which included a reg-
ular dividend from SIX Group and higher revenues from our Swiss
investment banking business. Adjusted net revenues of CHF 662
million increased slightly compared to 1Q18.
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in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 662 669 672 (@) 1) 1,331 1,315 1
Provision for credit losses 24 24 25 0 (@) 48 23 109
Compensation and benefits 210 210 2922 0 ®) 420 441 )
General and administrative expenses 100 96 105 4 ®) 196 249 1)
Commission expenses .................................... s o FESER (6 e (‘2‘1‘) ......... w e (‘1 1)
'R'és.t'rﬁc't'u'ri'n'gj expenses .................................... o R (Q ) ,,,,,,,,, R IR e I e
Total other operating expenses 143 137 145 4 @) 280 328 (15)
Total operating expenses 353 347 367 2 4 700 769 9)
Income before taxes 285 298 280 (@] 2 583 523 11
Statement of operations metrics (%)
Cost/income ratio 53.3 51.9 54.6 - - 52.6 58.5 -
Net revenue detail (CHF million)
Net interest income 309 303 309 2 0 612 622 ()
Recurring commissions and fees 75 74 e [ 9 349 3% 7
Transaction-based revenves 189 10 207 a @ /I 87 )
Ofher tovomas (‘1 | ‘) ........ y (5) ,,,,,,,,,, Lo oo (é) ........ (Qd) ,,,,,,, (55)
Net revenues 662 669 672 (@) 1) 1,331 1,315 1
Number of relationship managers
Number of relationship managers 530 540 550 ()] 4 530 550 (@)

Compared to 2Q17, net revenues were stable, reflecting lower
transaction-based revenues, offset by higher recurring com-
missions and fees. Transaction-based revenues decreased 9%,
mainly due to our profit share on the sale of an investment in
2Q17, decreased brokerage and product issuing fees and lower
revenues from our Swiss investment banking business, partially
offset by higher fees from foreign exchange client business and
increased revenues from ITS. Recurring commissions and fees
increased 9%, primarily reflecting increased wealth structuring
solution fees and higher fees from lending activities, partially offset
by lower security account and custody services fees. Net interest
income was stable, with stable loan margins on stable average
loan volumes and higher deposit margins on lower average deposit
volumes.

Provision for credit losses
The Corporate & Institutional Clients loan portfolio has relatively
low concentrations and is mainly secured by real estate, securities
and other financial collateral.

In 2018, Corporate & Institutional Clients recorded provision
for credit losses of CHF 24 million compared to CHF 24 million in
1Q18 and CHF 25 million in 2Q17. The 2Q18 provision was pri-
marily related to two individual cases.

Total operating expenses
Compared to 1018, total operating expenses of CHF 353 million
were slightly higher, primarily due to higher restructuring expenses

and increased general and administrative expenses. General and
administrative expenses of CHF 100 million increased 4%, primar-
ily due to higher professional services fees. Compensation and
benefits of CHF 210 million were stable. Adjusted total operating
expenses of CHF 343 million were stable compared to 1Q18.

Compared to 2Q17, total operating expenses decreased
4%, due to lower compensation and benefits, lower commission
expenses and decreased general and administrative expenses,
partially offset by higher restructuring expenses. Compensation
and benefits decreased 5%, primarily driven by lower allocated
corporate function costs, decreased pension expenses, lower
deferred compensation expenses from prior-year awards and lower
salary expenses. General and administrative expenses decreased
5%, mainly due to lower litigation provisions and lower occupancy
expenses. Adjusted total operating expenses decreased 6% com-
pared to 2Q17.

ASSETS UNDER MANAGEMENT

As of the end of 2Q18, assets under management of CHF 355.8
billion were CHF 3.8 billion higher compared to the end of 1Q18,
mainly driven by favorable foreign exchange-related and mar-
ket movements and net new assets of CHF 0.9 billion. Net new
assets primarily reflected positive contributions from our pension
business.




24

Credit Suisse results
International Wealth Management

International Wealth Management

In 2Q18, we reported income before taxes of CHF 433 million and net revenues of CHF 1,344 million. Income before
taxes was 11% lower compared to 1Q18 and 19% higher compared 2Q17. Adjusted income before taxes of CHF 461
million decreased slightly compared to 1018 and increased 22% compared 2Q17.

RESULTS SUMMARY
2Q18 results
In 2Q18, we reported income before taxes of CHF 433 million
and net revenues of CHF 1,344 million. Compared to 1Q18, net
revenues decreased 4%, primarily driven by lower other revenues
and lower transaction- and performance-based revenues, partially
offset by slightly higher recurring commissions and fees. Other
revenues in 1018 included a gain on the sale of our investment
in Euroclear of CHF 37 million. Provision for credit losses was
CHF 5 million compared to a release of provision for credit losses
of CHF 1 million in 1Q18. Total operating expenses decreased
slightly compared to 1018 as lower compensation and benefits
were partially offset by higher commission expenses.

Compared to 2Q17, net revenues increased 6%, reflecting
higher revenues across all revenue categories. Provision for credit

Divisional results

losses was CHF 5 million compared to CHF 8 million in 2Q17.
Total operating expenses were slightly higher mainly driven by
higher restructuring expenses.

Adjusted income before taxes of CHF 461 million decreased
slightly compared to 1Q18 and increased 22% compared to 2Q17.

Capital and leverage metrics

As of the end of 2Q18, we reported risk-weighted assets of
CHF 38.8 billion, 3% higher compared to the end of 1Q18, pri-
marily driven by model and parameter updates, a foreign exchange
impact, business growth and the ITS recalibration. Leverage expo-
sure of CHF 99.1 billion was 6% higher compared to the end of
1Q18, mainly driven by the ITS recalibration, partially offset by
lower HQLA.

in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 1,344 1,403 1,264 (@) 6 2,747 2,485 11
Provision for credit losses 5 1) 8 - (38) 4 10 (60)
Compensation and benefits 565 587 573 (@] @) 1,162 1,144 1
General and administrative expenses 253 264 248 0 2 507 515 9
Commission expenses 60 58 63 13 ® R "7 ®)
.Rés't'rﬁc't'u'ri'n'g ékpenséé ................................. s e S a0 SR . o6
Total other operating expenses 341 333 318 2 7 674 675 0
Total operating expenses 906 920 891 ()] 2 1,826 1,819 0
Income before taxes 433 484 365 an 19 917 656 40
Statement of operations metrics (%)
Return on regulatory capital 31.8 36.7 28.3 - - 33.6 25.6 -
Cost/income ratio 67.4 65.6 70.5 - - 66.5 73.2 -
Number of employees (full-time equivalents)
Number of employees 10,070 10,170 9,930 (@) 1 10,070 9,930 1
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Divisional results (continued)

in / end of % change in/endof % change
2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Net revenue detail (CHF million)
Private Banking 992 1,043 927 ®) 7 2,035 1,810 12
AssetManagement ......................................... g w0 s ('Q') ““““““ PR s G 5
Net revenues 1,344 1,403 1,264 %) 6 2,747 2,485 11
Net revenue detail (CHF million)
Net interest income 394 388 360 2 9 782 702 11
Recurring commissions and fees 565 547 531 3 6 IRIC I 1044 7
Transaction- and performance-based revenues 205 433 30 ® 4 88 786 1"
Ofher rovomus (Qd) ....... w (.1 ; ) ,,,,,,,,,, T e e (,1 ; ,) .......... B
Net revenues 1,344 1,403 1,264 ) 6 2,747 2,485 11
Provision for credit losses (CHF million)
New provisions 9 5 12 80 (25) 14 18 (22)
.R.éléé'sé's'éf'brb e (4) ....... (.6.) ......... (.4 ) ,,,,,,,, (33 .) ““““““ SR (.1 .O.) ......... (é) ......... o
Provision for credit losses 5 1) 8 - (38) 4 10 (60)
Balance sheet statistics (CHF million)
Total assets 92,622 89,313 89,163 4 4 92,622 89,163 4
Net loans 52,260 51,454 46,263 2 13 52,260 46,263 13
" of which Private Banking 52,252 51,448 46206 o 13 52252 46206 13
Risk-weighted assets 38,791 37,580 36,5615 3 6 38,791 36,515 6
Leverage exposure 99,109 93,921 93,107 6 6 99,109 93,107 6
Reconciliation of adjusted results
Private Banking Asset Management International Wealth Management
in 2Q18 1Q18 2Q17 2Q18 1Q18 2Q17 2Q18 1Q18 2Q17
Adjusted results (CHF million, except where indicated)
Net revenues 992 1,043 927 352 360 337 1,344 1,403 1,264
(Gains)/losses on business sales 0 37) 0 0 1 0 0 (36) 0
Adjusted net revenues 992 1,006 927 352 361 337 1,344 1,367 1,264
Provision for credit losses 5 1) 8 0 0 0 5 1) 8
Total operating expenses 640 643 622 266 277 269 906 920 891
Restructuring expenses (25) (18) 4) 3) ®) 3) (28) (26) )
. MaJor I|t|gat|onpr0w3|ons ............................ o o (.6.) .......... o o o o o (6)
Adjusted total operating expenses 615 625 612 263 269 266 878 894 878
Income before taxes 347 401 297 86 83 68 433 484 365
Total adjustments 25 19) 10 3 9 3 28 (10) 13
Adjusted income before taxes 372 382 307 89 92 71 461 474 378
Adjusted return on regulatory capital (%) - - - - - - 33.9 34.9 29.3

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.
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Reconciliation of adjusted results (continued)

Private Asset International
Banking Management Wealth Management
in 6M18 6M17 6M18 6M17 6M18 6M17
Adjusted results (CHF million, except where indicated)
Net revenues 2,035 1,810 712 675 2,747 2,485
(Gains)/losses on business sales @37) 0 1 0 (36) 0
Adjusted net revenues 1,998 1,810 713 675 2,711 2,485
Provision for credit losses 4 10 0 0 4 10
Total operating expenses 1,283 1,264 543 555 1,826 1,819
Restructuring expenses (43) @7) Q) (16) 64 43)
. MaJor Iltlgatlonprowsmns ....................................................... o (6) “““““ o o S (6)
Adjusted total operating expenses 1,240 1,231 532 539 1,772 1,770
Income before taxes 748 536 169 120 917 656
Total adjustments 6 33 12 16 18 49
Adjusted income before taxes 754 569 181 136 935 705
Adjusted return on regulatory capital (%) - - - - 34.3 27.6

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.

PRIVATE BANKING

RESULTS

In 2Q18, income before taxes of CHF 347 million decreased 13%
compared to 1Q18, mainly reflecting lower net revenues. Com-
pared to 2Q17, income before taxes increased 17%, mainly driven
by higher net revenues, partially offset by slightly higher total oper-
ating expenses. Adjusted income before taxes of CHF 372 million
decreased slightly compared to 1Q18 and increased 21% com-
pared to 2Q17.

Net revenues

Compared to 1Q18, net revenues of CHF 992 million were 5%
lower, mainly driven by lower other revenues and lower transac-
tion- and performance-based revenues. Other revenues in 1018
included the gain on the sale of our investment in Euroclear of
CHF 37 million. Transaction- and performance-based revenues
of CHF 285 million decreased 8%, driven by lower brokerage and
product issuing fees including lower levels of structured product
issuances, partially offset by higher corporate advisory fees related
to integrated solutions and higher equity participations income

which included a regular dividend from SIX Group. Net interest
income of CHF 394 million increased slightly, reflecting slightly
higher loan margins and higher deposit margins on higher aver-
age loan and deposit volumes. Recurring commissions and fees of
CHF 313 million increased slightly, mainly reflecting higher security
account and custody services fees and higher discretionary man-
date management fees. Adjusted net revenues of CHF 992 million
were stable compared to 1018.

Compared to 2Q17, net revenues increased 7%, reflecting
higher revenues across all revenue categories. Net interest income
increased 9%, reflecting stable loan margins and higher deposit
margins on higher average loan and deposit volumes. Transaction-
and performance-based revenues increased 8%, driven by higher
brokerage and product issuing fees mainly due to higher levels of
structured product issuances, higher fees from foreign exchange
client business and higher revenues from ITS. Recurring commis-
sions and fees increased 4%, mainly reflecting higher investment
product management fees, partially offset by lower wealth struc-
turing solution fees.
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Results - Private Banking

in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 992 1,043 927 ®) 7 2,035 1,810 12
Provision for credit losses 5 1) 8 - (38) 4 10 (60)
Compensation and benefits 401 411 402 ()] 0 812 795 2
General and administrative expenses 172 176 168 @ 2 348 3563 ©)
Commission expenses ....................................... SRR o s R (‘1 é) ......... w w (.1 O)
'R'és't'rljc't'u'ri'n'gj expenses ......................................... o N R s T FESER o P
Total other operating expenses 239 232 220 3 9 471 469 0
Total operating expenses 640 643 622 0 1,283 1,264 2
Income before taxes 347 401 297 13) 17 748 536 40
Statement of operations metrics (%)
Cost/income ratio 64.5 61.6 67.1 - - 63.0 69.8 -
Net revenue detail (CHF million)
Net interest income 394 388 360 2 9 782 702 11
Recurring commissions and fees 313 307 32 o 4 620 592 5
Transaction- and performance-based revenues 285 IR %5 ® 8 5% 5156 16
Ofher rovoms | o o o (,1 OO) ““““““ S o R B
Net revenues 992 1,043 927 ®) 7 2,035 1,810 12
Margins on assets under management (annualized) (bp)
Gross margin ! 107 114 110 - - 110 109 -
Net margin 2 37 44 35 - - 41 32 -
Number of relationship managers
Number of relationship managers 1,120 1,130 1,120 (©) 0 1,120 1,120 0

Net interest income includes a term spread credit on stable deposit funding and a term spread charge on loans. Recurring commissions and fees includes investment product manage-
ment, discretionary mandate and other asset management-related fees, fees for general banking products and services and revenues from wealth structuring solutions. Transaction- and
performance-based revenues arise primarily from brokerage and product issuing fees, fees from foreign exchange client transactions, trading and sales income, equity participations income

and other transaction- and performance-based income.
' Net revenues divided by average assets under management.
2 Income before taxes divided by average assets under management.

Provision for credit losses

In 2Q18, provision for credit losses was CHF 5 million, compared
to a release of provision for credit losses of CHF 1 million in 1018
and provision for credit losses of CHF 8 million in 2Q17.

Total operating expenses

Compared to 1018, total operating expenses of CHF 640 million
were stable, with slightly lower compensation and benefits offset
by higher restructuring expenses. Compensation and benefits of
CHF 401 million were slightly lower, reflecting lower discretion-
ary compensation expenses and lower deferred compensation
expenses from prior-year awards. This decrease was partially off-
set by higher allocated corporate function costs and higher salary
expenses. Restructuring expenses of CHF 25 million increased

CHF 7 million, primarily reflecting targeted headcount reductions.
General and administrative expenses of CHF 172 million were
slightly lower, mainly reflecting lower litigation provisions. Adjusted
total operating expenses of CHF 615 million were slightly lower
compared to 1Q18.

Compared to 2Q17, total operating expenses increased
slightly, mainly driven by higher restructuring expenses. Restruc-
turing expenses increased CHF 21 million, primarily reflecting tar-
geted headcount reductions. General and administrative expenses
increased slightly, mainly reflecting higher professional services
fees. Compensation and benefits were stable, with lower discre-
tionary compensation expenses, offset by higher allocated corpo-
rate function costs. Adjusted total operating expenses were stable
compared to 2Q17.
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MARGINS

Gross margin

Our gross margin was 107 basis points in 2Q18, a decrease of
seven basis points compared to 1Q18. This decrease was primarily
driven by lower other revenues due to the gain on the sale of our
investment in Euroclear in 1018, lower transaction- and perfor-
mance-based revenues and slightly higher average assets under
management. Our gross margin was three basis points lower com-
pared to 2Q17, mainly reflecting an increase of 10.2% in average
assets under management, partially offset by an increase across
all revenue categories. On the basis of adjusted net revenues, our
gross margin was three basis points lower compared to 1Q18 and
2Q17, respectively.

» Refer to “Assets under management” for further information.

Assets under management - Private Banking

Net margin

Our net margin was 37 basis points in 2018, seven basis points
lower compared to 1Q18, mainly reflecting lower net revenues and
the slightly higher average assets under management. Our net
margin was two basis points higher compared to 2Q17, mainly
reflecting higher net revenues, partially offset by the 10.2%
increase in average assets under management and slightly higher
total operating expenses. On the basis of adjusted income before
taxes, our net margin was 40 basis points in 2Q18, two basis
points lower compared to 1018 and four basis points higher com-
pared to 2Q17.

ASSETS UNDER MANAGEMENT

As of the end of 2Q18, assets under management of CHF 370.7
billion were CHF 1.0 billion higher compared to the end of 1Q18,
reflecting net new assets of CHF 5.2 billion and favorable for-
eign exchange-related and market movements, partially offset by
structural effects primarily reflecting the impact of the US sanc-
tions involving Russia. Net new assets mainly reflected inflows
from emerging markets and Europe.

in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Assets under management (CHF billion)
Assets under management 370.7 369.7 336.4 0.3 10.2 370.7 336.4 10.2
Average assets under management 371.7 366.2 337.4 1.5 10.2 369.0 332.2 1.1
Assets under management by currency (CHF billion)
usb 171.8 164.5 151.1 4.4 13.7 171.8 151.1 13.7
CUR T e oo e o e o o
CHE boa org (210) “““ (188)177 ....... org (188)
Other G4 e o (51) ““““ og Gaa oo 08
Assets under management 370.7 369.7 336.4 0.3 10.2 370.7 336.4 10.2
Growth in assets under management (CHF billion)
Net new assets 5.2 5.5 4.6 - - 10.7 9.3 -
Ofher effote (4 Qj ..... (27) ....... (44) ,,,,,,,,,, [EEEREE IR (69) ........ so -
W T o (07) ........ Gy [EEREEE IR (03) T -
" of which foreign exchange 05 a1y e o R ©e6 don Z
W e (51) ....... RS oo [EEREEE IR (40) ........ 5o -
Growth in assets under management 1.0 2.8 0.2 - - 3.8 13.2 -
Growth in assets under management (annualized) (%)
Net new assets 5.6 6.0 5.5 - - 5.8 5.8 -
Ofher effocis (45 ‘) ..... (Qg) ....... (53) ,,,,,,,,,, [EEREEEE IR (37) ........ ou -
Growth in assets under management (annualized) 1.1 3.1 0.2 - - 2.1 8.2 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 5.1 4.9 4.7 - - - - -
Ofher effocts ey A so [EEREEE [RRREREEE [RRREEEEE [RREEE B
Growth in assets under management (rolling
four-quarter average) 10.2 10.0 12.7 - - - - -

' Prior period has been corrected.
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in / end of % change in/endof % change
2018 1Q18 2017 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 352 360 337 ()] 4 712 675 5
Provision for credit losses 0 0 0 - - 0 0 -
Compensation and benefits 164 176 171 7) (@) 340 349 3)
General and administrative expenses 81 78 80 4 1 169 162 ©
Commission expenses ........................................ P e T o o G s I
'R'és't'rﬁc't'u'ri'n'g expenses ........................................ I g R (63 .) ““““““ o L [ (3‘1‘).
Total other operating expenses 102 101 98 1 4 203 206 ©)
Total operating expenses 266 277 269 (@] @) 543 555 )
Income before taxes 86 83 68 4 26 169 120 41
Statement of operations metrics (%)
Cost/income ratio 75.6 76.9 79.8 - - 76.3 82.2 -
Net revenue detail (CHF million)
Management fees 278 267 253 4 10 545 496 10
Performance and placement revenues 8 27 3% A °o 65 7% (13)
Investment and partnership income % 6 49 @5 ©en 02 04 )
Net revenues 352 360 337 ()] 4 712 675 5
of which recurring commissions and fees 262 240 229 5 10 492 452 9
* of which transaction- and performance-based revenues 120 120 12 @ @ 240 041 0
e e iy (Qd) ....... (f) ........ (.1 ; ) ,,,,,,,,,, [ e (QQ) ........ (,1 é) ,,,,,,,,, 5

Management fees include fees on assets under management, asset administration revenues and transaction fees related to the acquisition and disposal of investments in the funds being

managed. Performance revenues relate to the performance or return of the funds being managed and includes investment-related gains and losses from proprietary funds. Placement rev-

enues arise from our third-party private equity fundraising activities and secondary private equity market advisory services. Investment and partnership income includes equity participation

income from seed capital returns and from minority investments in third-party asset managers, income from strategic partnerships and distribution agreements, and other revenues.

RESULTS

Income before taxes of CHF 86 million increased 4% compared to
1Q118, with lower total operating expenses, partially offset by slightly
lower net revenues. Income before taxes increased 26% compared
to 2Q17, mainly reflecting higher net revenues. Adjusted income
before taxes of CHF 89 million decreased slightly compared to 1018
and increased 25% compared to 2Q17.

Net revenues

Compared to 1Q18, net revenues of CHF 352 million decreased
slightly, driven by lower investment and partnership income, par-
tially offset by higher management fees and higher performance
and placement revenues. Investment and partnership income
decreased CHF 30 million to CHF 36 million, driven by lower pri-
vate equity income and lower revenues from the real estate sector.

Management fees of CHF 278 million were 4% higher, reflecting
slightly higher average assets under management. Performance and
placement revenues increased CHF 11 million to CHF 38 million,
mainly due to higher placement fees, partially offset by investment-
related losses in 2Q18 compared to gains in 1Q18.

Compared to 2Q17, net revenues increased 4%, mainly driven
by higher management fees, partially offset by lower investment
and partnership income. Management fees increased 10%,
reflecting higher average assets under management. Invest-
ment and partnership income decreased 27%, mainly driven by a
decrease in revenues from the systematic market making business
and lower revenues from the real estate sector. Performance and
placement revenues increased 9%, mainly reflecting increased
performance of a fund and higher placement fees, partially offset
by investment-related losses compared to gains in 2Q17.
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Total operating expenses
Compared to 1Q18, total operating expenses of CHF 266 million
decreased 4%, mainly due to lower compensation and benefits, par-
tially offset by higher general and administrative expenses. Compen-
sation and benefits of CHF 164 million decreased 7%, mainly due
to lower deferred compensation expenses from prior-year awards
and lower allocated corporate function costs. General and admin-
istrative expenses of CHF 81 million were 4% higher, mainly driven
by higher allocated corporate function costs, partially offset by lower
professional services fees.

Compared to 2Q17, total operating expenses were stable,
mainly reflecting lower compensation and benefits, offset by higher

commission expenses. Compensation and benefits decreased 4%,
mainly reflecting lower discretionary compensation expenses, par-
tially offset by higher deferred fixed cash compensation. Commis-
sion expenses increased CHF 3 million to CHF 18 million.

ASSETS UNDER MANAGEMENT

As of the end of 2Q18, assets under management of CHF 401.4
billion were CHF 10.2 billion higher compared to the end of 1Q18,
reflecting net new assets of CHF 8.0 billion and favorable for-
eign exchange-related and market movements. Net new assets
reflected inflows from traditional and alternative investments and
from emerging market joint ventures.

Assets under management - Asset Management

in / end of % change in/endof % change

2018 1Q18 2017 QoQ YoY 6M18 6M17 YoY
Assets under management (CHF billion)
Traditional investments 224.3 218.4 203.3 2.7 10.3 224.3 203.3 10.3
Altenative investments 1279 1236 161 35 102 1279 161 102
Investments and partnerships 4992 4992 466 00 56 492 466 56
Assets under management 401.4 391.2 366.0 2.6 9.7 401.4 366.0 9.7
Average assets under management 399.2 386.6 366.8 3.3 8.8 392.9 357.6 9.9
Assets under management by currency (CHF billion)
usb 111.2 102.6 92.5 8.4 20.2 111.2 92.5 20.2
CUR so o1 waa (OQ) “““““ s w0 waa 55
CLE ens e ey Lo ea s ey a
Ofher e o o (Q . .) “““““ o e o i
Assets under management 401.4 391.2 366.0 2.6 9.7 401.4 366.0 9.7
Growth in assets under management (CHF billion)
Net new assets ' 8.0 9.0 2.8 - - 17.0 17.8 -
Ofher effote 0o (34) ....... (3 g) ,,,,,,,,,, [EEREEE IR (1 .Q.) ....... e -
bW T o (21)29 ,,,,,,,,,, [EEEEEE IR (11)104 ,,,,,,,,, -
G fore|gnexchange .................................... e (1' .Q.) ....... (5 3) ,,,,,,,,,, IR S oa (7 ,8,) ,,,,,,,,, -
b aher (04) ..... (01) ....... (15) ,,,,,,,,,, [EEREEE IR (05) ....... oao -
Growth in assets under management 10.2 5.6 1.1) - - 15.8 44.4 -
Growth in assets under management (annualized) (%)
Net new assets 8.2 9.3 3.1 - - 8.8 1.1 -
Ofher effocts 5o (35) ....... (43) ,,,,,,,,,, [REEEEEEE IR (06) Ces R
Growth in assets under management 10.4 5.8 1.2) - - 8.2 27.6 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 5.3 3.9 5.8 - - - - -
Ofher effocts wa o7 o (R [RRREREEE [RERREEEEE (R -
Growth in assets under management (rolling
four-quarter average) 9.7 6.6 16.2 - - - - -

1 Includes outflows for private equity assets reflecting realizations at cost and unfunded commitments on which a fee is no longer earned.
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In 2Q18, we reported income before taxes of CHF 217 million and net revenues of CHF 914 million. Income before taxes
decreased 7% compared to 1018 and increased 15% compared to 2Q17. Adjusted income before taxes decreased 8%

compared to 1018 and increased 34% compared to 2Q17.

RESULTS SUMMARY

2Q18 results

In 2Q18, we reported income before taxes of CHF 217 million and
net revenues of CHF 914 million. In 1Q18, the US GAAP account-
ing standard pertaining to revenue recognition was adopted. As a
result, both net revenues and operating expenses in Asia Pacific
decreased CHF 6 million and CHF 7 million in 2Q18 and 1Q18,
respectively.

Compared to 1Q18, net revenues decreased 8%, driven by
lower revenues in our Wealth Management & Connected busi-
ness, reflecting lower advisory, underwriting and financing rev-
enues and lower Private Banking revenues, partially offset by
higher revenues in our Markets business, mainly reflecting higher
fixed income sales and trading revenues. Total operating expenses
of CHF 690 million decreased 8%, due to lower general and
administrative expenses, primarily driven by lower litigation provi-
sions, lower compensation and benefits and lower commission
expenses, partially offset by higher restructuring expenses. Litiga-
tion provisions recorded in both 1Q18 and 2Q18 primarily related
to the US Department of Justice and US Securities and Exchange

Divisional results

Commission (SEC) investigations regarding our hiring practices in
the Asia Pacific region between 2007 and 2013, which have now
been resolved.

Compared to 2Q17, net revenues increased 8%, primarily
driven by higher revenues in our Markets business across all rev-
enue categories. Total operating expenses increased 4%, primarily
due to higher general and administrative expenses, mainly driven
by higher litigation provisions.

Adjusted income before taxes of CHF 266 million decreased
8% compared to 1018 and increased 34% compared to 2Q17.

Capital and leverage metrics

As of the end of 2Q18, we reported risk-weighted assets of
CHF 33.6 billion, stable compared to the end of 1Q18, reflecting
lower business growth, offset by foreign exchange-related move-
ments, methodology changes and model and parameter updates.
Leverage exposure was CHF 117.7 billion, an increase of CHF 2.0
billion compared to the end of 1Q18, mainly driven by foreign
exchange-related movements, partially offset by lower business
growth.

in / end of % change in/endof % change

2018 1Q18 2017 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 914 991 848 ®) 8 1,905 1,729 10
Provision for credit losses 7 10 ) (30) - 17 3 467
Compensation and benefits 390 411 387 ®) 1 801 811 @)
General and administrative expenses 227 259 199 (12 14 486 419 16
Commission expenses 58 7o 64 @) an 124 131 ©®)
'R'és't'rL'Jc't'u'ri'n'g ékpenséé ................................. o R ISR s g e o (‘1 3)
Total other operating expenses 300 336 274 an 9 636 580 10
Total operating expenses 690 747 661 ®) 4 1,437 1,391 3
Income before taxes 217 234 188 7) 15 451 335 35
Statement of operations metrics (%)
Return on regulatory capital 14.8 16.9 14.4 - - 156.9 12.7 -
Cost/income ratio 75.5 75.4 77.9 - - 75.4 80.5 -
Number of employees (full-time equivalents)
Number of employees 7,170 7,270 7,000 (@) 2 7,170 7,000 2
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Divisional results (continued)

in / end of % change in/endof % change
2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Net revenues (CHF million)
Wealth Management & Connected 564 663 559 (15) 1 1,227 1,148 7
Norkets w0 ws o R U e g -
Net revenues 914 991 848 ()] 8 1,905 1,729 10
Provision for credit losses (CHF million)
New provisions 9 11 5 (18) 80 20 11 82
'R'él'eé'sé's'df'hrb o (Q) ........ (.1.) ......... (é) ,,,,,,,, o (‘6‘7') ......... (.3.) ......... (,8,) ........ (63)
Provision for credit losses 7 10 ) (30) - 17 3 467
Balance sheet statistics (CHF million)
Total assets 109,336 107,851 90,948 1 20 109,336 90,948 20
Net loans 44,487 44,940 41,607 (1) 7 44,487 41,607 7
*of which Private Banking 36926 36680 34411 @ 4 3926 34411 4
Risk-weighted assets 33,577 33,647 32,293 0 4 33,677 32,293 4
Leverage exposure 117,721 115,709 101,583 2 16 117,721 101,583 16
Reconciliation of adjusted results
Wealth Management & Connected Markets Asia Pacific
in 2Q18 1Q18 2Q17 2Q18 1Q18 2Q17 2Q18 1018 2Q17
Adjusted results (CHF million, except where indicated)
Net revenues 564 663 559 350 328 289 914 991 848
Provision for credit losses 6 9 1) 1 1 0 7 10 )
Total operating expenses 390 449 364 300 298 297 690 747 661
Restructuring expenses an 3) 9 ©) 3) 9) (20) ®) an
. MaJor Iltlgahonprowsmns ........................... (29) ........ (48) ......... o SRR o SR (QQ) ........ (,4,8,) .......... 5
Adjusted total operating expenses 350 398 362 291 295 288 641 693 650
Income/(loss) before taxes 168 205 196 49 29 (¢:)) 217 234 188
Total adjustments 40 51 2 9 3 9 49 b4 11
Adjusted income before taxes 208 256 198 58 32 1 266 288 199
Adjusted return on regulatory capital (%) - - - - - - 18.3 20.8 16.3
Wealth Management
& Connected Markets Asia Pacific
in 6M18 6M17 6M18 6M17 6M18 6M17
Adjusted results (CHF million, except where indicated)
Net revenues 1,227 1,148 678 581 1,905 1,729
Provision for credit losses 15 3 2 0 17 3
Total operating expenses 839 748 598 643 1,437 1,391
Restructuring expenses 14) ©) (12) (24) (26) (30)
Major litigation provisions (77) 0 0 0 (77) 0
Adjusted total operating expenses 748 742 586 619 1,334 1,361
Income/(loss) before taxes 373 397 78 (62) 451 335
Total adjustments 91 6 12 24 103 30
Adjusted income/(loss) before taxes 464 403 90 (38) 554 365
Adjusted return on regulatory capital (%) - - - - 19.6 13.8

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.
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RESULTS

Income before taxes of CHF 168 million decreased 18% com-
pared to 1018, mainly reflecting lower net revenues, partially off-
set by lower total operating expenses. Compared to 2Q17, income
before taxes decreased 14%, mainly reflecting higher total operat-
ing expenses. Adjusted income before taxes of CHF 208 million
decreased 19% compared to 1018 and increased 5% compared
to 2Q117.

Net revenues

Net revenues of CHF 564 million decreased 15% compared to
1Q18, mainly reflecting lower advisory, underwriting and financing
revenues and lower transaction-based revenues. Advisory, under-
writing and financing revenues decreased 27% to CHF 152 mil-
lion, primarily due to lower financing revenues, lower fees from

Results - Wealth Management & Connected
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M&A transactions and lower debt underwriting revenues, partially
offset by higher equity underwriting revenues. Financing revenues
in 2Q18 included a negative net fair value impact of CHF 8 million
from an impaired loan portfolio in recovery management compared
to CHF 4 million in 1018 and a negative net fair value impact of
CHF 13 million from a retained equity position following an ini-
tial public offering (IPO) in 4Q17. Transaction-based revenues
decreased 23% to CHF 142 million, primarily reflecting lower bro-
kerage and product issuing fees, partially offset by higher cor-
porate advisory fees arising from integrated solutions. Net inter-
est income was stable, reflecting slightly higher loan margins on
slightly higher average loan volumes offset by lower treasury rev-
enues. Recurring commissions and fees were stable at CHF 112
million.

in / end of % change in/endof % change
2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 564 663 559 (15) 1 1,227 1,148 7
Provision for credit losses 6 9 ) (33) - 15 3 400
Compensation and benefits 238 270 244 12 © 508 511 ©)
General and administrative expenses 129 160 103 (19 25 289 202 43
Commission expenses .......................................... o e R (25 .) “““““ (QO) ......... g by (3)
Restructurmg expenses ......................................... o IR b oy o [ ARRRRRE R 2
Total other operating expenses 1562 179 120 (15) 27 331 237 40
Total operating expenses 390 449 364 13) 7 839 748 12
Income before taxes 168 205 196 (18) (14) 373 397 ®)
of which Private Banking 148 170 149 (13) @) 318 288 10
Statement of operations metrics (%)
Cost/income ratio 69.1 67.7 65.1 - - 68.4 65.2 -
Net revenue detail (CHF million)
Private Banking 412 455 405 9) 2 867 816 6
" of which net interestincome 158 159 el a @ 317 39 @)
© of which recurring commissions and fees e R o T 9 293 184 o1
" of which transaction-based revenues 142 185 149 @) ® 37 308 8
b i o o R T (100) .......... o o B
Advisory, underwriting and financing 152 208 154 27) M 360 332
Net revenues 564 663 559 (15) 1 1,227 1,148 7
Private Banking margins on assets under management (annualized) (bp)
Gross margin ! 80 92 91 - - 86 94 -
Net margin 2 29 34 33 - - 32 33 -
Number of relationship managers
Number of relationship managers 610 600 610 2 0 610 610 0

Net interest income includes a term spread credit on stable deposit funding and a term spread charge on loans. Recurring commissions and fees includes investment product management,
discretionary mandate and other asset management-related fees, fees for general banking products and services and revenues from wealth structuring solutions. Transaction-based revenues
arise primarily from brokerage and product issuing fees, fees from foreign exchange client transactions, trading and sales income, equity participations income and other transaction-based

income.
' Net revenues divided by average assets under management.
2 Income before taxes divided by average assets under management.
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Compared to 2Q17, net revenues were stable. Recurring commis-
sions and fees increased 19%, mainly due to increases across the
majority of our core products, including higher investment product
management, discretionary mandate management and investment
advisory fees. Transaction-based revenues decreased 5%, primar-
ily reflecting lower brokerage and product issuing fees, partially
offset by higher corporate advisory fees arising from integrated
solutions. Net interest income decreased slightly, reflecting lower
treasury revenues, offset by higher average loan volumes and
higher deposit margins on higher average deposit volumes. Advi-
sory, underwriting and financing revenues were stable, primarily
due to higher equity underwriting revenues and higher fees from
M&A transactions, offset by lower financing revenues and lower
debt underwriting revenues. Financing revenues in 2018 included
the negative net fair value impact from an impaired loan portfolio
in recovery management and from the retained equity position. In
2Q17, financing revenues included a positive net fair value impact
of CHF 15 million from an impaired loan portfolio in recovery man-
agement and additional revenues related to the recovery of interest
payments on a portfolio of previously impaired loans.

Provision for credit losses

The Wealth Management & Connected loan portfolio primarily
comprises Private Banking lombard loans, mainly backed by listed
securities, and secured and unsecured loans to corporates.

In 2018, Wealth Management & Connected recorded a provi-
sion for credit losses of CHF 6 million, compared to a provision for
credit losses of CHF 9 million in 1018 and a release of provision
for credit losses of CHF 1 million in 2Q17.

Total operating expenses

Total operating expenses of CHF 390 million decreased 13%
compared to 1Q18, mainly reflecting lower compensation and ben-
efits and lower general and administrative expenses. Compen-
sation and benefits decreased 12% to CHF 238 million, primar-
ily driven by lower discretionary compensation expenses. General
and administrative expenses decreased 19% to CHF 129 million,
mainly due to lower litigation provisions. Restructuring expenses
were CHF 11 million compared to CHF 3 million in 1018. Adjusted
total operating expenses of CHF 350 million decreased 12% com-
pared to 1018.

Compared to 2Q17, total operating expenses increased 7%,
primarily reflecting higher general and administrative expenses.
General and administrative expenses increased 25%, mainly
due to higher litigation provisions. Restructuring expenses were
CHF 11 million compared to CHF 2 million in 2Q17. Compen-
sation and benefits decreased slightly, primarily driven by lower
discretionary compensation expenses. Adjusted total operating
expenses decreased slightly compared to 2Q17.

MARGINS

Margin calculations are aligned with the performance metrics of
our Private Banking business and its related assets under man-
agement within the Wealth Management & Connected business.

Gross margin

Our Private Banking gross margin was 80 basis points in 2Q18,
twelve basis points lower compared to 1Q18, mainly reflecting
lower transaction-based revenues and a 3.9% increase in average
assets under management. Compared to 2Q17, our gross margin
was eleven basis points lower, mainly reflecting a 15.3% increase
in average assets under management.

» Refer to “Assets under management” for further information.

Net margin

Our Private Banking net margin was 29 basis points in 2Q18,
five basis points lower compared to 1Q18, mainly reflecting lower
transaction-based revenues, partially offset by lower total operat-
ing expenses. Compared to 2Q17, our net margin was four basis
points lower, mainly reflecting the increase in average assets under
management and higher provision for credit losses.

ASSETS UNDER MANAGEMENT

Assets under management and net new assets relate to our Pri-
vate Banking business within the Wealth Management & Con-
nected business. As of the end of 2018, assets under manage-
ment of CHF 205.6 billion were CHF 6.5 billion higher compared
to the end of 1Q18, reflecting net new assets of CHF 3.4 billion
and favorable foreign exchange-related movements, partially off-
set by unfavorable market movements. Net new assets primarily
reflected inflows from South East Asia, Japan and Australia, par-
tially offset by outflows from Greater China.
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Assets under management - Private Banking
in / end of % change in/endof % change
2018 1Q18 2Q17 QoQ YoY 6M18 6M17 YoY
Assets under management (CHF billion)
Assets under management 205.6 199.1 177.8 3.3 156.6 205.6 177.8 156.6
Average assets under management 205.4 197.6 178.1 3.9 16.3 201.5 174.4 16.5
Assets under management by currency (CHF billion)
usb 107.3 104.4 90.6 2.8 18.4 107.3 90.6 18.4
CUR se er ee (30) ““““ w1 65 R 61
CHE e oo o (100) ““““ (58) ......... P o (53)
Other o0 o dor PR 0o w00 or 00
Assets under management 205.6 199.1 177.8 3.3 15.6 205.6 177.8 15.6
Growth in assets under management (CHF billion)
Net new assets 3.4 6.2 4.5 - - 9.6 9.8 -
Ofher effote a1 (39) ....... (41) ,,,,,,,,,, [EEREEEE IR (08) ......... SRR -
" of which market movements 19 19 og o R 38 96 Z
" of which foreign exchange 49 39 68 o T 17 .4 Z
bW e ERRRE Lo (01) ,,,,,,,,,, [EEEEEE IR a (01) ,,,,,,,, -
Growth in assets under management 6.5 2.3 0.4 - - 8.8 10.9 -
Growth in assets under management (annualized) (%)
Net new assets 6.8 12.6 10.1 - - 9.8 1.7 -
Ofher effocis 6y (79) ....... (99 ) ,,,,,,,,,, IR IR (09) ......... SRR -
Growth in assets under management (annualized) 13.1 4.7 0.9 - - 8.9 13.1 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 9.4 10.0 9.4 - - - - -
Ofher effocts 6o oo an [EEREEEE [RRREEREE [RERREREEE (R B
Growth in assets under management (rolling
four-quarter average) 15.6 12.2 12.8 - - - - -

MARKETS

RESULTS

Income before taxes of CHF 49 million increased 69% compared
to 1Q18, mainly reflecting higher net revenues. Compared to the
loss before taxes of CHF 8 million in 2Q17, the related increase of
CHF 57 million primarily reflected higher net revenues. Adjusted
income before taxes of CHF 58 million in 2Q18 increased signifi-
cantly, compared to adjusted income before taxes of CHF 32 mil-
lionin 1018 and CHF 1 million in 2Q17, respectively.

Net revenues

Net revenues of CHF 350 million increased 7% compared to
1Q18, reflecting higher fixed income sales and trading revenues,
partially offset by lower equity sales and trading revenues. Fixed
income sales and trading revenues increased 41% to CHF 120
million, mainly from higher revenues from emerging markets rates
products, reflecting increased client activity, and foreign exchange

products, partially offset by lower revenues from credit products.
Equity sales and trading revenues decreased 5% to CHF 230 mil-
lion, mainly from lower revenues from cash equities and equity
derivatives, reflecting decreased client activity driven by weaker
conditions in Asia, partially offset by higher prime services
revenues.

Compared to 2Q17, net revenues increased 21%, reflecting
higher equity and fixed income sales and trading revenues. Equity
sales and trading revenues increased 22%, mainly due to higher
revenues from increased client activity in prime services and higher
revenues from equity derivatives. Fixed income sales and trading
revenues increased 19%, mainly driven by higher structured prod-
ucts revenues and higher revenues from emerging markets rates
products, primarily from increased client activity, partially offset by
lower revenues from developed markets rates products.
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in / end of % change in/endof % change

2018 1018 2Q17 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 350 328 289 7 21 678 581 17
Provision for credit losses 1 1 0 0 - 2 0 -
Compensation and benefits 152 141 143 8 6 293 300 ()
General and administrative expenses 98 99 96 Q)] 2 197 217 9)
Commission expenses ......................................... FERRRRE g o (25 .) “““““ (‘1 6) ......... o oo (6)
'Rés.t'rﬁc't'u'ri'n'g expenses ......................................... o I o oo SRR o oy (50)
Total other operating expenses 148 157 154 ®) %) 305 343 1)
Total operating expenses 300 298 297 1 1 598 643 ()
Income/(loss) before taxes 49 29 8) 69 - 78 (62) -
Statement of operations metrics (%)
Cost/income ratio 86.7 90.9 102.8 - - 88.2 110.7 -
Net revenue detail (CHF million)
Equity sales and trading 230 243 188 (@) 22 473 422 12
Fixed income sales and trading 120 8 1 a 19 206 B9 29
Net revenues 350 328 289 7 21 678 581 17

Total operating expenses

Total operating expenses of CHF 300 million were stable com-
pared to 1Q18, mainly due to higher compensation and benefits
and higher restructuring expenses, offset by lower commission
expenses. Compensation and benefits increased 8% to CHF
162 million, primarily driven by higher discretionary compensa-
tion expenses. General and administrative expenses were stable.
Adjusted total operating expenses of CHF 291 million were stable
compared to 1Q18.

Compared to 2Q17, total operating expenses were stable,
mainly reflecting higher compensation and benefits and higher
general and administrative expenses, offset by lower commission
expenses. Compensation and benefits increased 6%, primarily
driven by higher discretionary compensation expenses, partially
offset by lower salary expenses and lower deferred compensa-
tion expenses from prior-year awards following our restructuring
efforts. General and administrative expenses increased slightly.
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In 2018, we reported income before taxes of CHF 148 million and net revenues of CHF 1,426 million. Net revenues
decreased 8% compared to 1Q18, driven by less favorable fixed income trading and underwriting activity.

RESULTS SUMMARY

2Q18 results

In 2Q18, we reported income before taxes of CHF 148 million
and net revenues of CHF 1,426 million. Compared to 1Q18, net
revenues decreased 8%, due to reduced client activity in securi-
tized products and a slowdown in debt underwriting activity. Net
revenues decreased 6% compared to 2Q17, reflecting lower client
activity in securitized products and cash equities, partially offset by
strength in our ITS franchise.

Total operating expenses of CHF 1,266 million increased
slightly compared to 1Q18 reflecting higher general and adminis-
trative expenses and restructuring costs, partially offset by lower
compensation and benefits. Compared to 2Q17, total operating
expenses increased slightly, as higher general and administrative
expenses and restructuring costs were partially offset by lower
compensation and benefits.

Divisional results

Adjusted income before taxes was CHF 204 million in 2018,
compared to adjusted income before taxes of CHF 337 million
in 1Q18 and adjusted income before taxes of CHF 289 million in
2Q17.

Results in 2018 compared to 1018 were impacted by the
weakening of the average rate of the Swiss franc against the US
dollar, which favorably impacted revenues, but adversely impacted
expenses.

Capital and leverage metrics

As of the end of 2Q18, we reported risk-weighted assets of
USD 59.4 billion, a 2% decrease compared to the end of 1Q18,
reflecting the ITS recalibration, partially offset by methodology
changes. Leverage exposure was USD 268.0 billion, a decrease
of USD 28.1 billion compared to the end of 1Q18, primarily due to
business reductions and the ITS recalibration, partially offset by
increased HQLA.

37

in / end of % change in/endof % change

2018 1Q18 2017 QoQ YoY 6M18 6M17 YoY
Statements of operations (CHF million)
Net revenues 1,426 1,546