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Research Update:

Credit Suisse And Core Subsidiaries 'A+'
Long-Term Ratings Affirmed On Bank Criteria
Change; Outlook Negative

Overview

e Following a review under Standard & Poor's revised bank criteria
(published Nov. 9, 2011), we have affirned our 'A+ long-termratings on
Credit Suisse AG and its core subsidiaries and our 'A rating on the
group's hol di ng conpany, Credit Suisse Group AG

* W have lowered the issue ratings on the non-deferrabl e subordi nated debt
securities of Credit Suisse and its core subsidiaries to 'BBB+ from'A',
and those of Credit Suisse Goup to "BBB from'A-'. W have |owered the
i ssue ratings on the hybrid capital securities of Credit Suisse and its
core subsidiaries to 'BBB' from'BBB+', and those of Credit Suisse G oup
to 'BBB-' from'BBB .

e Oher rating actions on debt issues and subsidiaries are |isted bel ow

* W& base our rating on Credit Suisse on its 'a-' anchor and our view of
its strong business position, adequate capital and earnings, noderate
ri sk position, average funding, and adequate liquidity, as our criteria
define these terns. The long-termrating on Credit Suisse is two notches
hi gher than the SACP, reflecting our view of Credit Suisse's high
system c inportance in Switzerland and our assessnment of the Sw ss
governnent as supportive to its banking industry.

» The negative outl ook factors in potential weakening in Credit Suisse's
busi ness position and the possibility that Credit Suisse will not inprove
capital adequacy in the next two years owing to insufficient retained
ear ni ngs.

Rating Action

As we previously announced, on Nov. 29, 2011, Standard & Poor's Ratings
Services affirmed its 'A+ long-termcounterparty credit rating on Credit

Sui sse AG (Credit Suisse) and its core subsidiaries (see Ratings List bel ow.
We also affirned the "A long-termcounterparty credit rating on the group

hol di ng conpany, Credit Suisse Group AG The outlooks on the long-termratings
on all core group nmenbers and the hol di ng conpany are negati ve.

We | owered the issue ratings on the non-deferrabl e subordinated debt
securities of Credit Suisse and its core subsidiaries to 'BBB+ from'A , and
those of Credit Suisse Group to 'BBB'" from'A-'.

We | owered the issue ratings on the hybrid capital securities of Credit Suisse

and its core subsidiaries to 'BBB from'BBB+', and those of Credit Suisse
Group to 'BBB-' from' BBB' .
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Rationale

We base our rating on Credit Suisse on its 'a-' anchor, and our view of its
"strong" business position, "adequate" capital and earnings, "noderate" risk
position, "average" funding, and "adequate" liquidity, as our criteria define
these terns. W also factor in our view of Credit Suisse's high system c

i mportance in Switzerl and.

Based on the above bank-specific adjustnents--business position, capital and
earnings, risk position, funding, and liquidity--we assess Credit Suisse's
stand-al one credit profile (SACP) at 'a-'.

Qur bank criteria use the economc risk and industry risk scores from our
Banki ng I ndustry Country Ri sk Assessnent (Bl CRA) nethodol ogy to deternine a
bank's anchor, the starting point in assigning an issuer credit rating. The
anchor for a commercial bank operating only in Switzerland is 'a'. The BICRA
score includes our evaluation of econonmic risk. W assess the economc risk
for Credit Suisse based on our calculation of the weighted average of its
regul atory gross credit exposure in the countries and region in which it
operates as follows: 35%in Switzerland, 30%in Europe, 30%in the U S. and
the rest of the Anericas, and 5% in Asia. Qur economic risk score is '3 for
the U S. and we estimate scores of '3'" for Europe and '4' for Asia. The 'a-'
anchor for Credit Suisse is consequently lower than the 'a' anchor for a bank
operating only in Switzerland, which has an econonic risk score of '1' and an
i ndustry risk score of '2'.

W view Switzerland as a highly diversified and conpetitive econony,
benefiting fromone of the highest levels of GDP per capita in the world and
robust governnent finances. W believe Switzerland has a conservative risk and
| endi ng cul ture, which has acconpani ed recent noderate growh of house prices
and | oan portfolios. The Swi ss banking industry is supported by its sizable
and stabl e customer deposit base. Swi ss banks have not rel axed donestic credit
standards in recent years, thanks to sound earnings potential fromcore
products. W consider Swiss regulatory standards to be nore stringent than in
ot her devel oped countries.

We regard Credit Suisse's business position as "strong," based on its:

 Leading franchise in global private banking and weal th nmanagenent,

» Adequate position in global investnment banking,

e High concentration of revenues in securities origination, sales and
tradi ng,

e Strong position in comercial banking in Switzerland,

* High geographic diversification and good diversification by business
line, and

e Successful managenent and busi ness strategy.

Credit Suisse's global asset and weal th managenent busi nesses generate
reliable revenues and profits. These busi nesses are highly diversified
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geographically. W expect themto growin Asia, Russia, and Brazil, in
proportion to Europe and the U S. over the next several years. Recent tax
agreements between Switzerland and i nportant trade partners such as CGermany
and the U. K are chipping away at Swi ss banki ng secrecy and may dent the
franchise of Credit Suisse and other Swi ss private banks, but in our opinion
Credit Suisse should be able to maintain its |eading market position owing to
its gl obal expertise and integrated product offering. Credit Suisse is a

| eadi ng gl obal investnent bank, but the industry has volatile revenues |inked
to the cycles of the capital markets. In response to the difficult market

envi ronnent and toughening regul ation, Credit Suisse announced in the fourth
gquarter of 2011 its intention to exit certain lines within fixed-incone and
securitized products.

Qur assessnent of Credit Suisse's capital and earnings as "adequate" reflects
its announced objective to build capital via retained earnings and reduce the
ri sk-wei ghted assets (RWA) of its investnent banking division. W understand
that Credit Suisse's targets are in response to standards of the Sw ss

Fi nanci al Market Supervisory Authority (FINVA) for capital adequacy. FI NVA
also will require Credit Suisse (and all Sw ss banks) to nmeet the Basel 111
capital requirenents.

We believe Credit Suisse's risk-adjusted capital (RAC) ratio before
diversification benefits will increase to between 7% and 8% in the next 18 to
24 nmonths owing to increased total adjusted capital (TAC, the nunerator of our
RAC rati o) and reduced RM. The hi gher TAC should cone fromretained earnings,
| ower deductions of tax |oss carryforwards and ninority interests of private
equity investnments, and an increase in hybrid capital securities that we
include in TAC. Credit Suisse's earnings balance generally steady returns from
gl obal asset and weal th managenent and donestic commercial banking with

vol atile returns from gl obal investnent banking, particularly in securities
sal es and trading. For instance, investment banking contributed 68% of total
hi gh consolidated pretax inconme in the favorable first quarter of 2011, but
only 2% of consolidated pretax incone in the second and third quarters, when
capital market conditions progressively soured. Credit Suisse's third-quarter
2011 pretax earnings adjusted for Swiss franc (CHF) 1.277 million in fair

val ue gains on its debt were negative

Qur risk position assessment for Credit Suisse is "npbderate". Credit Suisse is
vul nerabl e to changes in the value and liquidity of the inventory required to
make markets in securities and derivatives. It is also exposed to risks in
securities underwiting and private equity, and litigation risks inits

i nvest nent banki ng and weal th managenent lines. In the third quarter of 2011
it recorded CHF519 million in net litigation provisions related to its private
banki ng business in the U S. and Germany. Credit Suisse has a good track
record in credit risk managenent, in our view Annual credit |oss provisions
have averaged 10 basis points on average | oans since 2003.

Credit Suisse's funding is "average" and its liquidity position "adequate," in

line with industry peers' positions, in our opinion. Its CHF315 billion of
customer deposits (excluding interbank deposits) on Sept. 30, 2011--collected
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in part through its global private banking busi ness--exceeded tota

consol i dated | oans of CHF226 billion on the sane date. The resulting ratio of
| oans to custoner deposits of 72% conpares well with international peers'.
Still, the significant weight of investnment banking in Credit Suisse's

busi ness m x brings risks not captured by this ratio, and renders Credit
Sui sse, along with the entire gl obal corporate and investnent banking
i ndustry, vulnerable to a |l oss of confidence in the whol esal e fundi ng markets.

The long-termrating on Credit Suisse is two notches higher than the SACP
reflecting Credit Suisse's high system c inportance in Switzerland (Sw ss
Conf ederation, unsolicited AAA Stabl e/ A-1+) and our assessment of the Sw ss
government as supportive to its banking industry.

The 'BBB+' and 'BBB' ratings on the non-deferrable subordi nated debt of Credit
Sui sse and Credit Suisse G oup, respectively, are one notch bel ow the SACPs of
the two entities. This reflects the evolving future legislative framework in
Switzerland that, in our opinion, likely will provide the Swiss authorities
with wide-ranging bail-in and transfer powers as part of a resolution regine
for failing systemi cally inportant banks.

The 'BBB' and 'BBB-' ratings on the hybrid capital securities of Credit Suisse
and Credit Suisse Goup, respectively, are two notches bel ow the SACPs of the
two entities. Under our nethodol ogy, the issue ratings on hybrid capita
securities are linked to the issuer's stand-al one creditworthiness. The
long-termrating on Credit Suisse incorporates potential future governnent
support that we do not factor into the ratings on its hybrid capita

i nstrunents.

Outlook

The negative outl ook on Credit Suisse reflects potential weakening in its
busi ness position and its capital and earnings.

Pressures on private banking in Switzerland and other private banking centers
due to governnments' nore aggressive policies on cross-border taxation and the
tougheni ng regul atory and capital markets environnment for investnent banking
coul d weaken Credit Suisse's business position over tine. Several factors may
conbine to limt profits in the fourth quarter of 2011 and 2012: | ower vol unes
in securities sales and tradi ng, decreased business flows due to the econonic
sl omdown, the potential cost of reducing RM in investnment banking, and the
direct and indirect cost of new financial regulations. W estinate that
revenues fromsecurities sales and trading will decline 20% for the gl oba

i nvest ment banking industry in 2012. Faced with the difficult operating

| andscape, Credit Suisse in 2011 initiated several measures to tighten
overhead costs that should show results in 2012. The chall enge for Credit

Sui sse, in our opinion, will be to reduce its risk position while maintaining
sufficient market presence to conpete with |arger players and provide a ful
range of high-quality investnent bank services to clients in its other

di vi si ons.
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We could lower the ratings on Credit Suisse if it were unable to strengthen
its balance sheet in line with our expectations, either by not retaining
sufficient earnings, or by falling short of its objective to reduce RM in
i nvest ment banki ng over the next one to two years.

We coul d change the outlook to stable if Credit Suisse net its capital
adequacy objectives and maintained its strong overall business franchi se over
the next two years, particularly in global private banking.

Ratings Score Snapshot

| ssuer Credit Rating A+
Bank Hol di ng Conpany Rati ng A

SACP a-

Anchor a-

Busi ness Position Strong (+1)

Capital and Earnings Adequat e (0)

Ri sk Position Moderate (-1)

Fundi ng and Liquidity Aver age and adequate (0)
Suppor t 2

GRE Support 0

G oup Support 0

Sover ei gn Support 2

Addi ti onal Factors 0

Rel ated Criteria And Research

* Banks: Rating Methodol ogy And Assunptions, Nov. 9, 2011

e Banking Industry Country Ri sk Assessnent Methodol ogy And Assunpti ons,
Nov. 9, 2011

e Group Rating Methodol ogy And Assunptions, Nov. 9, 2011

 Bank Hybrid Capital Methodol ogy And Assunptions, Nov. 1, 2011

e Anal ytical Approach To Assessing Nonoperating Hol di ng Conpani es, March
17, 2009

Rati ngs Li st

Ratings Affirmed; Qutl ook Action
To From

Credit Suisse AG
Credit Suisse International
Credit Suisse Securities (USA) LLC
Credit Suisse (USA) Inc.
Credit Suisse Holdings (USA) Inc.

Counterparty Credit Rating A+/ Negativel/ A- 1 A+/ Stabl e/ A-1
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Credit Suisse Goup AG

Counterparty Credit Rating Al Negativel/ A-1
Ratings Affirmed
Credit Suisse AG
Credit Suisse International
Certificate O Deposit A+l A-1
Banco Credit Suisse Mexico S. A
Counterparty Credit Rating
Mexi co National Scale MK AAA/ St abl e/ nkA- 1+
Casa de Bolsa Credit Suisse (Mexico) S. A de C V.
Counterparty Credit Rating
Mexi co National Scale NKAAA/ St abl e/ mkA- 1+
Credit Suisse AG
Seni or Unsecured (45 issues) At
Conmrer ci al Paper (2 issues) A1l
Credit Suisse Group Finance (Cuernsey) Ltd.
Seni or Unsecured (7 issues) A
Credit Suisse Group Finance (U.S.) Inc.
Seni or Unsecured (1 issue) A
Credit Suisse International
Seni or Unsecured (1 issue) A+
Seni or Unsecured (9 issues) A+
Downgr aded
To
Credit Suisse AG
Subor di nated (13 issues) BBB+
Juni or Subordi nated (8 issues) BBB
C audi us Ltd.
Juni or Subordi nated (2 issues) BBB
Credit Suisse Goup Capital (CGuernsey) II1 Ltd.
Preferred Stock (1 issue) BBB-
Credit Suisse Goup Capital (CGuernsey) VI Ltd.
Preferred Stock (1 issue) BBB-
Credit Suisse Group Finance (Cuernsey) Ltd.
Subordi nated (3 issues) BBB
Juni or Subordinated (1 issue) BBB-
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Credit Suisse Goup Finance (U.S.) Inc.
Subordi nated (2 issues) BBB A-

Credit Suisse International
Juni or Subordi nated (4 issues) BBB BBB+

Additional Contact:
Financial Institutions Ratings Europe;FIG_Europe@standardandpoors.com

Conpl ete ratings information is available to subscribers of RatingsDirect on
the @ obal Credit Portal at www gl obal creditportal.com Al ratings affected
by this rating action can be found on Standard & Poor's public Web site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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