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Cautionary statement

Cautionary statement regarding forward-looking and non-GAAP information

This presentation contains forward-looking statements within the meaning of the Private 
Securities Litigation Reform Act of 1995.

Forward-looking statements involve inherent risks and uncertainties, and we might not be 
able to achieve the predictions, forecasts, projections and other outcomes we describe 
or imply in forward-looking statements.

A number of important factors could cause results to differ materially from the plans, 
objectives, expectations, estimates and intentions we express in these forward-looking 
statements, including those we identify in "Risk Factors" in our Annual Report on Form 
20-F for the fiscal year ended December 31, 2006 filed with the US Securities and 
Exchange Commission, and in other public filings and press releases.

We do not intend to update these forward-looking statements except as may be required 
by applicable laws.

This presentation contains non-GAAP financial information. Information needed to 
reconcile such non-GAAP financial information to the most directly comparable measures 
under GAAP can be found in Credit Suisse Group's second quarter report 2007.
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Market conditions and outlook 1/5
Residential mortgages
Global RMBS origination volumes (in USD bn)

Thomson / SDC

ABX Index 

Outlook

Mortgage credit problematic for next
6 to 18 months; no pick-up in 
origination and syndication in medium-
term

RMBS represented approx. 3% of 
Group revenues in 2006 

Credit Suisse has capacity to take 
advantage of trading opportunities

US housing sector remains largest 
single asset class that will continue to 
require financing

Longer-term opportunities in prime 
mortgage sector at more attractive 
margins
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Market conditions and outlook 2/5
Commercial mortgages
Global CMBS origination volumes (in USD bn)
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Outlook

Dramatic spread widening in third 
quarter 2007 and markets became 
frozen

CMBS represented approx. 3% of 
Group revenues in 2006 

Credit fundamentals still strong with 
delinquencies at historic lows

Outlook in US market subject to 
resilience of economy

Fundamentals stronger in Europe, but 
activities at near standstill

Smaller market in Asia but 
fundamentals remain healthy

CMBS spread trends 
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Market conditions and outlook 3/5
Money markets
Previously unseen spreads

CP outstanding down $270bn since August

Term interbank funding became more 
challenging; even for high-quality 
banks

Rolling CP also difficult, especially for 
conduits with subprime or CDO 
assets

Credit situation exacerbated by lack of 
transparency

Credit Suisse remains in strong 
liquidity position

Capital strength a benefit as clients 
look to partner banks with better 
access to funding

Outlook

1-month libor

1-month T-Bill

CP outstanding 
(asset-backed)

CP outstanding, 
(non-financial firms)
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Market conditions and outlook 4/5
Leveraged finance

CDX Series 8 – high yield bond index 

The CDX consists of 100 reference entities of high-yield bonds with an initial coupon of 2.75%

Outlook

In the middle of rebalancing process 
between supply and demand

Appetite from investors; deals in 
market begin to sell

High-yield market is an intrinsic 
component of modern corporate 
finance

Leveraged finance origination
represented approx. 5% of Group 
revenues in 2006

Shakeout provides excellent 
opportunity to enhance position as 
weaker competitors exit market
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Leveraged loan 
volume 2)

quarterly average
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Market conditions and outlook 5/5
Equity trading strategies
Hedge fund index - equity market neutral

Event driven problems emerged, 
notably in statistical and risk arbitrage

Very common strategy across the 
market with banks and hedge funds

Credit Suisse deployed similar 
strategies as part of equity trading 
activities

Successful business over long-term, 
but not immune to unusual market 
events

-10%

Source: Hedge fund research

Outlook

Equity market neutral strategies strive 
to generate consistent returns in both 

up and down markets
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Strategy and execution

Human capital

Client driven,
integrated bank

Efficiency & 
cost 

management

Capital 
management
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Client driven, integrated bank

Incremental annual revenues resulting 
from integrated model 2)

Attributes of integrated model

Active in high growth, high margin 
businesses with sufficient scale and 
global reach

Focus on bringing Investment Banking 
and Private Banking closer together

10% of 6M07 net new assets in 
Private Banking driven by integrated 
model

More than a third of 37 IPOs managed 
by IB in 2007 have resulted in new PB 
mandates 2005 2006 2007E

~10% of annual revenues from intra-
divisional flows, of which CHF 500m in 

2007 driven by integrated model 2)

in CHF m

~ 500

~ 200~ 50

Activity managed by 'solution specialists'1)

2005 2006 2007E

in # of transactions

134

6520

1) Dedicated teams specializing in delivering IB services to PB clients
2) As measured by separate 'one bank delivery' reporting on truly 

incremental revenue streams
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Efficiency & cost management

78
75 76

71

66

Group cost / income ratio in % 1)

(based on Core Results)

2003 2004 2005 2006 6M07

Launched bank-wide cost initiative in 
2006 to achieve upper quartile cost/ 
income ratios over the medium term

Targeted CHF 600 million annual cost 
savings for 2007; up from CHF 250 m 
in 2006

Group wide program to increase 
work-force in lower cost locations

– Already deployed 10% of global 
workforce; on track to reach 15% by 
year-end 2008

– On track to deploy 40% of global IT 
workforce
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Active capital management

Dividends and 
par value 

reductions

7.0

Share
repurchases 1)

Total

‘05

‘04

Capital return to shareholders since 2005
CHF bn

‘06

16.69.6

1) includes CHF 3.6 bn from current program of up to CHF 8.0 bn

Strong capital position as competitive 
advantage

Continue to deploy capital in our 
businesses in a disciplined manner

Focus on organic growth

– International expansion of Private 
Banking

– Continued business diversification of 
Investment Banking and
Asset Management

Bolt-on acquisitions in Asset 
Management and Private Banking



Slide 15


	Merrill LynchBanking & Insurance Conference"Growth in a Riskier World"
	Cautionary statement
	Agenda
	Market conditions and outlook1/5Residential mortgages
	Market conditions and outlook2/5Commercial mortgages
	Market conditions and outlook3/5Money markets
	Market conditions and outlook4/5Leveraged finance
	Market conditions and outlook5/5Equity trading strategies
	Agenda
	Strategy and execution
	Client driven, integrated bank
	Efficiency & cost management
	Active capital management


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 72
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Subsample
  /GrayImageResolution 250
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 72
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


