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Investment Rationale 

The Fund 

The IRIS Low Volatility Fund obtains exposure to 
insurance linked strategies by acquiring shares in the 
IRIS Low Volatility Cell, managed by Credit Suisse, 

Zurich. The assets of the IRIS Low Volatility Cell are 
both securitised (catastrophe bonds) and non-securitised 
(typically swap) instruments.   
 

Opportunity 

The Investment Manager seeks to construct a diversified 
portfolio of insurance risks, which are quantifiable and 
capable of being modelled by scientific and mathematical 
methods.  The underlying instruments and performance 

are dependent on insurance related events such as 
natural catastrophes, for example earthquakes and 
hurricanes, as well as man-made catastrophes, including 
aviation and marine risk.   
 
Investment Strategy 

Essentially the strategy involves a reversal of the role 

between insurers and investors, with insurers and re-
insurers paying investors such as the IRIS Low Volatility 
Cell a premium to receive cover in the case of the 
occurrence of an event meeting set criteria within a 
specified time frame.   
 

The Investment Manager 

The Investment Manager is an experienced, 
interdisciplinary management team led by a physicist and 

meteorologist. The Investment Manager seeks to  

 

achieve a portfolio that is diversified both with respect to 
geography and event risk, aiming to achieve attractive 
returns with low volatility. 
 

Diversification 

ILS is an alternative investment designed to offer 
investors access to a niche source of alpha, that has a 
low correlation to traditional financial market risk factors.  
Historically, the correlation to financial markets of the 

IRIS Low Volatility Cell has been 0.12 (based on the 
data period May 2001 – Feb 2011). 
 

Fund facts 

Fund Objective The investment objective is to achieve 

positive returns on invested capital 

Suggested time frame Medium to long term – 3 years plus 

Volatility/risk level Low to medium 

Trustee Challenger Investment Services 

Limited 

Fund details 

Inception date 

(Underlying Fund) 

August 2007 

Initial investment AUD500,000 

Additional 

subscription/redemption 

AUD100,000  

Minimum holding AUD250,000 

Management costs  1.50% p.a. 

Performance fee 15% of outperformance above the 

UBSA Bank Bill rate 

Buy/sell spreads  Nil 
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Issued by Credit Suisse Investment Services (Australia) Limited (CSISAL), ABN 26 144 592 183, AFSL 370450. CSISAL has used its best endeavours to ensure 

the accuracy, reliability and completeness of the information contained in this Report. Subject to law, CSISAL, its directors, employees, affiliates and consultants do 

not provide any warranty or accept any liability for errors or omissions or any losses or damages suffered by the recipient of this Report or any other person. This 

Report has been prepared for general information only for the use of Advisers, consultants, researchers as well as institutional clients of CSISAL.  Applications for 

the Credit Suisse Low Volatility Fund are limited to investors that meet the Eligible Investors criteria as specified in the Credit Suisse Low Volatility Fund Information 

Memorandum (the’IM’). This information does not take into account an individual’s objectives, financial situation or needs, which are necessary con siderations 

before making any investment decision. It should not be relied upon in making investment decisions or by any other person for the purposes of investment  advice. It 

does not contain and should not be taken as containing any financial product advice or financial product recommendations. Opinions constitute our judgment at the 

time of issue and are subject to change. Offers for investments in the Credit Suisse Wholesale Funds are made in, or accompan ied by a copy of the relevant current 

Information Memorandum (IM). You should consider the IM and the ILS Low Volatility Cell Prospectus in deciding whether to acquire or continue to hold the 

product. If you wish to invest, you will need to complete an application form contained in, or which accompanies the current IM. Please contact Adviser Services on 

1800 621 009 should you have any queries relating to the information in this Report, or to obtain a copy of the IM. Neither money invested in the Fund nor any 

particular rate of return on any money invested in the Fund is guaranteed by CSISAL, Credit Suisse (the 'Bank') (ABN 17 061 700 712 and AFS Licence Number 

226896), or by any other member of the Credit Suisse Group.  CSISAL is not an authorised deposit-taking institution and your investment does not constitute a 

deposit with or other liability of the Bank nor any other member of the Credit Suisse AG Group.  

Challenger Investment Services Limited ABN 44 119 605 373, AFSL 320505(CISL) is the responsible entity for and issuer of interests in the Credit Suisse 

Enhanced Commodity Fund ARSN 119 714 297.  CISL is a member of the Challenger Financial Services Group. Neither CISL nor any member of the Challenger 

Financial Services Group was involved in the preparation or distribution of this Report, and are not responsible for the prov ision of or any information in this Report, 

other than references to its name. CSISAL provides the Report in its own capacity and not as agent or authorised representative of CISL.  

 


