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Credit Suisse Enhanced Commodity Fund 
Directors' report 

30 June 2010 

 

Directors' report 

The directors of Challenger Investment Services Limited (formerly "Credit Suisse Investments (Australia) limited"), 
the Responsible Entity (the "Responsible Entity") of Credit Suisse Enhanced Commodity Fund (the "Scheme"), 
present their report together with the financial report of the Scheme, for the year ended 30 June 2010. 

Responsible Entity 

Challenger Investment Services Limited is the Responsible Entity of the Scheme since registration on 26 May 2006. 

The registered office and principal place of business of the Responsible Entity and the Scheme is Level 15, 255 Pitt 
Street, Sydney, NSW 2000. 

The directors of Challenger Investment Services Limited up to the date of this report are as follows: 

RW Adams (Executive Director) appointed on 31 May 2010  
BR Benari (Executive Director) appointed on 31 May 2010 
BJ O'Connor (Executive Director) appointed on 31 May 2010 
RJ Woods (Executive Director) appointed on 31 May 2010 
PD Rogan (Chairman) appointed on 31 May 2010 
DD Trude (Executive Director) resigned on 31 May 2010 
SJ Pearson (Executive Director, Member of Audit Risk and Compliance Committee) resigned on 31 May 2010 
PC Noble (Executive Director) resigned on 31 May 2010 
FM Sedillo (Executive Director) resigned on 31 May 2010 
JJ Gurnsey (Executive Director) resigned on 31 May 2010 

Principal activities 

The Scheme is a registered managed investment scheme domiciled in Australia. 

The Scheme continued to invest in fixed interest securities, liquidity and commodity linked derivative instruments in 
accordance with the provisions of the Scheme's Constitution. 

The overall investment objective of the Scheme is to provide a total return in excess of the Goldman Sachs 
Commodity Index (GSCI) through the purchase of commodity linked derivative investments. The Responsible Entity 
aims to achieve this objective by actively managing the roll and collateral yields and managing the spot return 
neutral to GSCI. 

The Scheme did not have any employees during the year. 

There were no significant changes in the nature of the Scheme's activities during the year. 
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Review and results of operations 

Results 

The performance of the Scheme, as represented by the results of its operations, was as follows: 

 Year ended 

 30 June 30 June 
 2010 2009 

 

$ $ 

Operating profit/(loss)  (14,966,680)   (15,181,745)  

Final distribution paid/payable  720,162   -  
Distribution (cents per unit)  0.07   -  

Performance 2010 2009 

 

% % 

Growth return  (4.48)   (63.11)  
Distribution of income  0.27   -  

Total return  (4.21)   (63.11)  
  

 

$ $ 

Redemption unit price (ex-distribution) as at 30 June  0.2553   0.2690  
 

Performance returns have been calculated after fees and assuming reinvestment of distributions, in accordance with 
IFSA Standard 6.00 Product Performance - calculation and presentation of returns. 

Interests of the Responsible Entity 

The following fees were paid and payable to the Responsible Entity from the Scheme during the year. 

 2010 2009 

 

$ $ 

Management fees paid and payable by the Scheme  1,510,494   122,371  

Valuation of assets  

 2010 2009 

 

$ $ 

Value of total Scheme assets as at 30 June  287,894,053   102,242,638  

The basis for valuation of the Scheme's assets is disclosed in Note 2 to the financial statements. 
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Significant changes in state of affairs 

In the opinion of the Responsible Entity, there were no significant changes in the state of affairs of the Scheme that 
occurred during the financial year under review. 

Matters subsequent to the end of the financial year 

No matter or circumstance has arisen since 30 June 2010 that has significantly affected, or may significantly affect: 

(i) the operations of the Scheme in future financial years, or 
(ii) the results of those operations in future financial years, or 
(iii) the state of affairs of the Scheme in future financial years. 

Likely developments and expected results of operations 

The Scheme will continue to pursue its policy of increasing returns through active investment selection. 

Further information on likely developments in the operations of the Scheme and the expected results of those 
operations have not been included in this report because the Responsible Entity believes it would be likely to result 
in unreasonable prejudice to the Scheme. 

Indemnification and insurance of officers or auditors 

No insurance premiums are paid for out of the assets of the Scheme in regards to insurance cover provided to the 
officers of Challenger Investment Services Limited.  So long as the officers of Challenger Investment Services 
Limited act in accordance with the Scheme’s Constitution and the Corporations Act 2001, the officers remain 
indemnified out of the assets of the Scheme against losses incurred while acting on the behalf of the Scheme.  The 
auditors of the Scheme are in no way indemnified out of the assets of the Scheme. 

Environmental regulation 

The operations of the Scheme are not subject to any particular or significant environmental regulations under a 
Commonwealth, State or Territory law. 

Auditor's independence declaration 

A copy of the Auditor's independence declaration as required under section 307C of the Corporations Act 2001 is 
set out on page 5. 

This report is made in accordance with a resolution of the directors. 

 

BJ O'Connor 
Director 
 
Sydney 

21 September 2010      
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001 

To: the directors of Challenger Investment Services Limited (formerly Credit Suisse 

Investments (Australia) Limited). 

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial 

year ended 30 June 2010 there have been: 

(i) no contraventions of the auditor independence requirements as set out in the 

Corporations Act 2001 in relation to the audit; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the 

audit. 

 

 

KPMG 

 

 

Peter Russell 

Partner 

Sydney 

21 September 2010 
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Credit Suisse Enhanced Commodity Fund 
Statement of comprehensive income 

For the year ended 30 June 2010 

 
 Year ended 

  30 June 30 June 
  2010 2009 

 

Notes $ $ 

Investment income    
Interest income   1,930,026   245,394  
Distributions income   16   1,045,937  
Net changes in financial instruments held at fair value through profit or 
loss 5  (14,953,044)   (16,242,401)  
Other operating income   -   283  
Total net investment income/(loss)   (13,023,002)   (14,950,787)  

Expenses    
Management fees 14  1,510,494   159,388  
Auditor's remuneration 4  20,479   23,072  
Other operating expenses   412,705   48,498  
Total operating expenses   1,943,678   230,958  

Operating profit/(loss) 

 

 (14,966,680)   (15,181,745)  

Finance costs attributable to unitholders    
Distributions to unitholders 7  (720,162)   -  
(Increase)/decrease in net assets attributable to unitholders  6  15,686,842   15,181,745  
Profit/(loss) for the year   -   -  

The above statement of comprehensive income should be read in conjunction with the accompanying notes. 
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Credit Suisse Enhanced Commodity Fund 
Statement of financial position 

As at 30 June 2010 

 
 As at 

  30 June 30 June 
  2010 2009 

 

Notes $ $ 

Assets    
Cash and cash equivalents 8  26,752,551   61,498,063  
Receivables 11  240,321   352,554  
Financial assets held at fair value through profit or loss 9  260,901,181   40,392,021  
Total assets 

 

 287,894,053   102,242,638  

Liabilities    
Payables 12  85,711   39,570  
Redemption payable   5,086   501,729  
Financial liabilities held at fair value through profit or loss 10  19,812,571   3,720,262  
Distributions payable 7  720,162   -  
Total liabilities (excluding net assets attributable to unitholders)   20,623,530   4,261,561  

Net assets attributable to unitholders - liability 6  267,270,523   97,981,077  

Represented by: 
  

 

Net assets attributable to unitholders contractually payable   267,615,083   97,982,079  
Adjustments arising from different unit pricing and AIFRS valuation 
principles   (344,560)   (1,002)  
   267,270,523   97,981,077  

The above statement of financial position should be read in conjunction with the accompanying notes. 
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Credit Suisse Enhanced Commodity Fund 

Statement of changes in equity 
For the year ended 30 June 2010 

 
 Year ended 

 30 June 30 June 
 2010 2009 
 $ $ 

Total equity at the beginning of the financial year  -   -  
Profit/(loss) for the year  -   -  
Other comprehensive income  -   -  
Total comprehensive income  -   -  
Transactions with owners in their capacity as owners  -   -  
Total equity at the end of the financial year  -   -  

Under Australian Accounting Standards, net assets attributable to unitholders are classified as a liability rather than 
equity. As a result there was no equity at the start or end of the year. 

The above statement of changes in equity should be read in conjunction with the accompanying notes. 
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Credit Suisse Enhanced Commodity Fund 
Statement of cash flows 

For the year ended 30 June 2010 

 
 Year ended 

  30 June 30 June 
  2010 2009 

 

Notes $ $ 

Cash flows from operating activities    
Distributions received   187,624   858,329  
Interest received   2,043,370   91,764  
Management fees and custody fees paid   (1,464,353)   (135,792)  
Payment of other expenses   (621,902)   (71,730)  
Net cash inflow/(outflow) from operating activities 15(a)  144,739   742,571  

Cash flows from investing activities    
Proceeds from sale of investments   489,489,533   17,481,402  
Payments for purchase of investments   (714,028,355)   (42,348,329)  
Net cash inflow/(outflow) from investing activities   (224,538,822)   (24,866,927)  

Cash flows from financing activities    
Proceeds from applications by unitholders   436,409,053   89,073,645  
Payments for redemptions by unitholders   (251,929,408)   (7,216,074)  
Distributions paid   -   (106,462)  
Net cash inflow/(outflow) from financing activities   184,479,645   81,751,109  

Net increase/(decrease) in cash and cash equivalents 
 

 (39,914,438)   57,626,753  

Cash and cash equivalents at the beginning of the year 
 

 61,498,063   3,869,021  

Effects of foreign currency exchange rate changes on cash and cash 
equivalents 

 
 5,168,926   2,289  

Cash and cash equivalents at the end of the year 8  26,752,551   61,498,063  

Non-cash financing activities 15(b)  -   17,896,862  

The above statement of cash flows should be read in conjunction with the accompanying notes. 
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1 General information 

These financial statements cover Credit Suisse Enhanced Commodity Fund (the “Scheme”) as an individual entity. 

Prior to 1 June 2010, the Responsible Entity of the Scheme was Credit Suisse Investments (Australia) Limited.  

Effective from 1 June 2010, the Responsible Entity of the Scheme changed to Challenger Investment Services 
Limited (formerly "Credit Suisse Investments (Australia) Limited") (the ''Responsible Entity''). The Responsible 
Entity’s registered office is Level 15, 255 Pitt Street, Sydney NSW 2000. The financial statements are presented in 
the Australian currency. 

The financial statements were authorised for issue by the directors on 21 September 2010. 

2 Summary of significant accounting policies 

The principal accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all years presented. 

(a) Basis of preparation 

These general purpose financial statements have been prepared in accordance with Australian Accounting 
Standards, and interpretations issued by the Australian Accounting Standards Board ("AASB") and the Corporations 
Act 2001 in Australia. 

The financial statements are prepared on the basis of fair value measurement of assets and liabilities except where 
otherwise stated. 

Compliance with International Financial Reporting Standards (IFRS) 

Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(AIFRS). Compliance with AIFRS ensures that the financial statements of the Scheme, comprising the notes 
thereto, comply with IFRS. 

Financial Statement Presentation 

The Scheme has applied the revised AASB 101 Presentation of Financial Statements which became effective on 1 

January 2009. The revised standard requires the separate presentation of a statement of comprehensive income 
and a statement of changes in equity. All non-owner changes in equity must now be presented in the statement of 
comprehensive income. As a consequence, the Scheme had to change the presentation of its financial statements. 
Comparative information has been re-presented so that it is also in conformity with the revised standard. 

(b) Financial instruments 

(i) Classification 

The Scheme's investments are classified as at fair value through profit or loss. They comprise: 

 Financial instruments designated at fair value through profit or loss upon initial recognition 

These include financial instruments that are not held for trading purposes and which may be sold. These are 
investments in fixed interest securities, unlisted managed investment schemes, foreign currency contracts and 
futures. The Scheme does not designate any derivatives as hedges in a hedging relationship. 

Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that 
are managed and their performance evaluated on a fair value basis in accordance with the Scheme’s 
documented investment strategy. The Scheme’s policy is for the Responsible Entity to evaluate the information 
about these financial assets on a fair value basis together with other related financial information. 
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(ii) Recognition/derecognition 

The Scheme recognises financial assets and financial liabilities on the date it becomes party to the contractual 
agreement (trade date) and recognises changes in fair value of the financial assets or financial liabilities from this 
date. 

Investments are derecognised when the right to receive cash flows from the investments has expired or the Scheme 
has transferred substantially all risks and rewards of ownership. 

(iii) Measurement 

Financial assets and liabilities held at fair value through profit or loss 

Details on how the fair value of financial instruments is determined are disclosed in Note 3. All changes in fair value 
are recognised in the statement of comprehensive income.  

(iv) Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when 
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, 
or realise the asset and settle the liability simultaneously. 

(c) Net assets attributable to unitholders 

Units are redeemable at the unitholders' option and are therefore classified as financial liabilities. The units can be 
put back to the Scheme at any time for cash based on the redemption price. The carrying amount of redeemable 
units is measured at the redemption amount that is payable (based on the redemption unit price) at the end of the 
reporting period if unitholders exercised their right to put the units back to the Scheme. Because the Scheme's 
redemption prices are based on different valuation principles to that applied in financial reporting, a valuation 
difference exists which has been included in net assets attributable to unitholders.  

 

(d) Cash and cash equivalents 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, 
deposits held at call with financial institutions, other short term, highly liquid investments with original maturities of 
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant 
risk of changes in value, and bank overdrafts.  

(e) Investment income and interest expense 

Interest income is recognised in the profit or loss using the effective interest method. 

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability 
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the 
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial 
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When 
calculating the effective interest rate, the Scheme estimates cash flows considering all contractual terms of the 
financial instrument (for example, prepayment options) but does not consider future credit losses. The calculation 
includes all fees paid or received between the parties to the contract that are an integral part of the effective interest 
rate, including transaction costs and all other premiums or discounts. 

Trust distributions are recognised on an entitlements basis. 

(f) Expenses 

All expenses, including management fees and custodian fees, are recognised in the profit or loss on an accruals 
basis. 

  



Credit Suisse Enhanced Commodity Fund 
Notes to the financial statements 

30 June 2010 
(continued) 

 

2 Summary of significant accounting policies (continued) 

-13- 

 

(g) Foreign exchange gains and losses 

Foreign exchange gains and losses on financial assets and financial liabilities at fair value through profit or loss are 
recognised together with other changes in the fair value. Included in the profit or loss line item, net changes in 
financial instruments held at fair value through profit or loss are net foreign exchange gains and losses on monetary 
financial assets and financial liabilities. 

(h) Income tax 

Under current legislation, the Scheme is not subject to income tax provided the taxable income of the Scheme is 
fully distributed either by way of cash or reinvestment (i.e. unitholders are presently entitled to the income of the 
Scheme). 

Financial instruments held at fair value may include unrealised capital gains.  Should such a gain be realised, that 
portion of the gain that is subject to capital gains tax will be distributed so that the Scheme is not subject to capital 
gains tax. 

Realised capital losses are not distributed to unitholders but are retained in the Scheme to be offset against any 
realised capital gains.  If realised capital gains exceed realised capital losses, the excess is distributed to 
unitholders. 

(i) Distributions 

In accordance with the Scheme's Constitution, the Scheme fully distributes its distributable (taxable) income, and 
any other amounts determined by the Responsible Entity, to unitholders by cash or reinvestment.  The distributions 
are recognised in the statement of comprehensive income as finance costs attributable to unitholders.  

  

(j) Increase/decrease in net assets attributable to unitholders 

Income not distributed is included in net assets attributable to unitholders. Movements in net assets attributable to 
unitholders are recognised in the statement of comprehensive income as finance costs. 

(k)  Foreign currency translation 

i) Functional and presentation currency 

Items included in the Scheme’s financial report are measured using the currency of the primary economic 
environment in which it operates (the “functional currency”). This is the Australian dollar, which reflects the currency 
of the economy in which the Scheme competes for funds and is regulated. The Australian dollar is also the 
Scheme’s presentation currency. 

ii) Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and 
from the translations at year end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the statement of comprehensive income. 

The Scheme does not isolate that portion of gains or losses on securities and derivative financial instruments that 
are measured at fair value through profit or loss and which is due to changes in foreign exchange rates from that 
which is due to changes in the market price of securities. Such fluctuations are included with the net gains or losses 
on financial instruments at fair value through profit or loss. 
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(l) Receivables 

Receivables may include amounts for interest and trust distributions. Interest is accrued at the reporting date from 
the time of last payment in accordance with the policy set out in Note 2(e) above. Trust distributions are accrued 
when the right to receive payment is established. Amounts are generally received within 30 days of being recorded 
as receivables.  

(m) Payables 

Payables include liabilities and accrued expenses owing by the Scheme which are unpaid as at the end of the 
reporting period. 

The distribution amount payable to unitholders as at the end of the reporting period is recognised separately on the 
statement of financial position when unitholders are presently entitled to the distributable income under the 
Scheme's Constitution. 

(n) Applications and redemptions 

Applications received for units in the Scheme are recorded net of any entry fees payable prior to the issue of units in 
the Scheme. Redemptions from the Scheme are recorded gross of any exit fees payable after the cancellation of 
units redeemed. 

(o) Goods and Services Tax (GST) 

The GST incurred on the costs of various services provided to the Scheme by third parties such as custodial 
services investment management fees have been passed onto the Scheme. The Scheme qualifies for Reduced 
Input Tax Credits (RITC) at a rate of 75%. Hence investment management fees, custodial fees and other expenses 
have been recognised in the statement of comprehensive income net of the amount of GST recoverable from the 
Australian Taxation Office (ATO). Accounts payable are inclusive of GST. The net amount of GST recoverable from 
the ATO is included in receivables in the statement of financial position. Cash flows relating to GST are included in 
the statement of cash flows on a gross basis. 

(p) Use of estimates 

The Scheme makes estimates and assumptions that affect the reported amounts of assets and liabilities within the 
next financial year.  Estimates are continually evaluated and based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. 

For the majority of the Scheme’s financial instruments, quoted market prices are readily available. 

For certain other financial instruments, including accounts receivable, accounts payable and accrued expenses, the 
carrying amounts approximate fair value due to the immediate or short-term nature of these financial instruments. 
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(q) New accounting standards and interpretations 

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2010 
reporting periods. The directors' assessment of the impact of these new standards (to the extent relevant to the 
Scheme) and interpretations is set out below: 

(i) AASB 9 Financial Instruments and AASB 2009-11 Amendments to Australian Accounting Standards arising 
from AASB 9 (effective from 1 January 2013) 

AASB 9 Financial Instruments addresses the classification and measurement of financial assets. The standard is 
not applicable until 1 January 2013 but is available for early adoption. AASB 9 only permits the recognition of fair 
value gains and losses in other comprehensive income if they relate to equity investments that are not traded. Fair 
value gains and losses on available-for-sale debt investments, for example, will therefore have to be recognised 
directly in statement of comprehensive income. Management does not expect this will have a significant impact on 
the Scheme's financial statements as the Scheme does not hold any available-for-sale investments. 

(ii) Revised AASB 124 Related Party Disclosures and AASB 2009-12 Amendments to Australian Accounting 
Standards (effective from 1 January 2011) 

In December 2009 the AASB issued a revised AASB 124 Related Party Disclosures. It is effective for accounting 
periods beginning on or after 1 January 2011 and must be applied retrospectively. The amendment removes the 
requirement for government-related entities to disclose details of all transactions with the government and other 
government-related entities and clarifies and simplifies the definition of a related party. The Scheme will apply the 
amended standard from 1 July 2011. When the amendments are applied, the Scheme would need to disclose any 
transactions between its subsidiaries and its associates. However, as the Scheme does not have any subsidiaries 
and associates, the amendment will not have any effect on the Scheme's financial statements. 

3 Financial risk management 

The Scheme’s overall risk management programme focuses on ensuring compliance with the Scheme’s Product 
Disclosure Statement and seeks to maximise the returns derived for the level of risk to which the Scheme is 
exposed.  

The investment objective of the Scheme is to provide a total return in excess of the Standard and Poor's (S&P) 
GSCI Commodity Index fully hedged back into Australian dollars over the medium term of more than three years.  
The Scheme aims to outperform the benchmark S&P GSCI Commodity Index over the suggested time frame.   

Financial risk management is carried out under a risk management framework established by the Board of Directors 
of the Responsible Entity (the Board).   

The Scheme’s investment strategy is to gain exposure to the S&P GSCI Commodity Index through commodity 
linked derivative instruments. The fund aims to generate a total return derived from spot return, roll return and the 
collateral return derived from the investing in cash and cash like securities. The strategy is designed to outperform 
the Index by actively managing two components of the strategy – the roll yield and the collateral yield while keeping 
the spot return neutral to the index.     

The activities of the Scheme expose it to a variety of financial risks: market risk (including price risk, currency risk 
and interest rate risk), credit and liquidity risk. The Scheme uses different methods to measure different types of risk 
including sensitivity analysis, value at risk analysis and rating analysis. 

(a) Market risk 

Market risk is the risk that losses may result from adverse movements in interest rates, foreign currency exchange 
rates, equity prices, commodity prices and other market metrics. The Scheme’s level of market risk is predominantly 
defined by potential changes in the values of commodity markets in response to movements in the international 
financial markets. A typical transaction may be exposed to a number of different market risks.   
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(i) Price risk 

Price risk is the risk that the fair value or future cash flows of a financial instrument will change because of 
movements in market prices. The scheme’s underlying investments are primarily in commodity linked derivative 
contracts (futures), cash and cash like investments. The Scheme is indirectly exposed to price risk from market 
movements in commodities and directly exposed to price risk from interest rates and other market prices that may 
result in changes in the Scheme’s unit prices. 

The Investment Manager mitigates this price risk by using both fundamental and model driven analysis and a careful 
selection of securities and other financial instruments within specified limits set by the Board. Compliance with 
investment limits is monitored and reported to the Board on a regular basis. 

The table below illustrates the investments limits the manager has established for the Scheme. 

 

Asset         Range 

Commodity Exposure 0% to 100% (+/- 5%) 

Cash and cash equivalents 0% to 100% (+/- 5%) 

In 2009, the Scheme's investment in the Aberdeen Cash Enhanced Fund represents 38.04% of the securities held. 

For the Scheme this risk disclosure has been prepared based on the direct investments held by the Schemes and 
not on a look-through basis for the investments held indirectly through the unlisted managed investment schemes.   

(ii) Currency risk 

Currency risk is the change to the value of the Australian dollar, relative to other currencies. The Scheme’s 
investments are primarily in US futures, Australian unlisted managed investment scheme and US short term 
securities. The foreign currency futures margin and US short term securities are hedged back into Australian dollars 
using currency futures and Foreign Exchange forward contracts. The Scheme is to be as fully hedged as practicable 
which is defined as 100% hedged back into Australian dollars with a plus or minus 5% tolerance. 

For the Scheme this risk disclosure has been prepared on the basis of the Scheme’s direct investments and not on 
a look-through basis for the investments held indirectly through the managed investment schemes.   

(iii) Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Scheme’s interest bearing financial assets expose it to risks associated with 
the effects of fluctuations in the prevailing levels of market interest rates on the Scheme’s financial position and cash 
flows.    

The Scheme holds cash for liquidity and transactional purposes and this cash is held at floating interest rates.   

For the Scheme this risk disclosure has been prepared on the basis of the Scheme’s direct investments and not on 
a look-through basis for the investments held indirectly through the unlisted managed investment schemes. 

Compliance with the Scheme’s policies are monitored and reported to the Board on a regular basis. The Scheme 
may also enter into derivatives contracts to mitigate the risk of future interest rate changes.   
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The Scheme’s exposure to interest rate risk is set out in the following table: 

 
30 June 2010 

 
Floating 

interest rate 
Fixed interest 

rate 

 
Non interest 

bearing Total 

 

$ $ $ $ 

Assets     
Cash and cash equivalents  26,752,551   -   -   26,752,551  
Receivables  -   -   240,321   240,321  
Financial assets held at fair value through 
profit or loss  -   255,990,272   4,910,909   260,901,181  
Total assets  26,752,551   255,990,272   5,151,230   287,894,053  

Liabilities     
Payables  -   -   85,711   85,711  
Redemption payable  -   -   5,086   5,086  
Financial liabilities held at fair value through 
profit or loss  -   -   19,812,571   19,812,571  
Distributions payable  -   -   720,162   720,162  
Total liabilities (excluding net assets 

attributable to unitholders)  -   -   20,623,530   20,623,530  

Net exposure  26,752,551   255,990,272   (15,472,300)   267,270,523  

 
30 June 2009 

 
Floating 

interest rate 
Fixed  

interest rate 

 
Non interest 

bearing Total 

 

$ $ $ $ 

Financial assets     
Cash and cash equivalents  61,498,063   -   -   61,498,063  
Receivables  -   -   352,554   352,554  
Financial assets held at fair value through 
profit or loss  -   -   40,392,021   40,392,021  
Total assets  61,498,063   -   40,744,575   102,242,638  

Financial liabilities     
Payables  -   -   39,570   39,570  
Redemption payable  -   -   501,729   501,729  
Financial liabilities held at fair value through 
profit or loss  -   -   3,720,262   3,720,262  
Total liabilities (excluding net assets 

attributable to unitholders)  -   -   4,261,561   4,261,561  

Net exposure  61,498,063   -   36,483,014   97,981,077  

(b) Credit risk 

Credit risk is the possibility of loss being incurred as the result of a borrower or counterparty failing to meet its 
financial obligations.  In the event of a default, an investor generally incurs a loss equal to the amount owed by the 
debtor, less any recoveries resulting from foreclosure, liquidation of the collateral or restructuring of the obligation.   
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Credit risk primarily arises from the creditworthiness of the Scheme’s fixed interest assets. For the Scheme this risk 
disclosure has been prepared on the basis of the Scheme’s direct investments and not on a look-through basis for 
the investments held indirectly through the unlisted unit trusts. Other credit risk arises from cash and cash 
equivalents, deposits with banks and other financial institutions. None of these assets are impaired, nor past due but 
not impaired.   

The Scheme usually enters into derivative transactions with counterparties with whom the Scheme has signed 
either ISDA agreements or Financial Markets Agreements. Agreements of this type provide for the net settlement of 
contracts with the same counterparty in the event of default.   

Under these circumstances, the credit risk associated with derivative financial instruments is reduced to the extent 
that financial liabilities due to the same counterparty will be settled after the assets are realised. All counterparties 
are included on the Approved Counterparty list. Compliance with the Scheme’s policy is monitored and reported to 
the Board on a regular basis.   

The maximum exposure to credit risk at the reporting date is the carrying amount of the financial assets, cash and 
receivables. There are no other significant credit risk exposures. Compliance with the Scheme's policy is monitored 
and reported to the Board on a regular basis. 

(c) Liquidity risk 

The Scheme is exposed to daily cash redemptions of redeemable units. Therefore, it primarily holds listed derivative 
futures contracts and short term fixed interest securities that can be traded in an active market and can be readily 
disposed. It invests only a limited proportion of its assets in investments not actively traded in liquid markets. As a 
result, the Scheme is normally able to quickly liquidate its investments in these instruments at an amount close to 
their fair value to meet its liquidity requirements or to respond to specific events such as a deterioration in the 
creditworthiness of any particular issuer. No such investments were held at the date. 

The Scheme’s policy is to hold at least 80% of the Scheme’s net assets attributable to unitholders in liquid 
securities. Compliance with the Scheme’s policy is monitored and reported to the Board on a regular basis.  

The table below analyses the Scheme’s financial liabilities into relevant maturity buckets based on the remaining 
period to the earliest possible contractual maturity date at the year- end date. The amounts in the table are 
contractual undiscounted cash flows. 

 

Less than 1 
month 1-6 months 6-12 months 

Over 12 
months 

 
$ $ $ $ 

At 30 June 2010     
Payables  -   85,711   -   -  
Redemption payable  5,086   -   -   -  
Financial liabilities held at fair value through profit 
or loss  15,825,217   3,987,354   -   -  
Distributions payable  720,162   -   -   -  
Net assets attributable to unitholders  267,615,083   -   -   -  
Total financial liabilities  284,165,548   4,073,065   -   -  

At 30 June 2009     

Payables  -   39,570   -   -  

Redemption payable  501,729   -   -   -  

Financial liabilities held at fair value through profit 
or loss  1,013,067   2,707,195   -   -  

Net assets attributable to unitholders  97,982,079   -   -   -  

Total financial liabilities  99,496,875   2,746,765   -   -  
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(d) Fair value estimation  

The carrying amounts of all the Scheme's financial assets and liabilities at the end of each reporting period 
approximated their fair value. 

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding 
any transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability. 
Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed 
immediately. Subsequent to initial recognition, all instruments held at fair value through profit or loss are measured 
at fair value with changes in their fair value recognised in the statement of comprehensive income. 

  Fair value  

The fair value of financial assets and liabilities is determined using a variety of valuation techniques. For listed 
exchange assets, including futures, the price from an established market source data provider is used for the fair 
value calculation.   

For over-the-counter instruments including short term securities, fair value is determined using market quoted prices 
or an external valuation service provider.   

The fair value of a foreign currency contract is determined by the net present value of estimated future cash flows, 
discounted at appropriate market rates as at the valuation date. 

Investments in unlisted managed investment schemes are recorded at the redemption value per unit as reported by 
the manager of such schemes. 

The fair value estimation of derivatives is disclosed in Note 13. 

(e) Fair value hierarchy 

The Scheme has adopted the amendments to AASB 7, effective 1 July 2009. This requires the Scheme to classify 
fair value measurements using a fair value hierarchy that reflects the subjectivity of the inputs used in making the 
measurements. The fair value hierarchy has the following levels: 

 Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1). 

 Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly 
(that is, as prices) or indirectly (that is, derived from prices) (level 2). 

 Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 
3). 

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety. For 
this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair value 
measurement uses observable inputs that require significant adjustment based on unobservable inputs, that 
measurement is a level 3 measurement. Assessing the significance of a particular input to the fair value 
measurement in its entirety requires judgement, considering factors specific to the asset or liability. 

The determination of what constitutes ''observable'' requires significant judgement by the Responsible Entity. The 
Responsible Entity considers observable data to be that market data that is readily available, regularly distributed or 
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in 
the relevant market. 
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The table below sets out the Scheme's financial assets and liabilities (by class) measured at fair value according to 
the fair value hierarchy at 30 June 2010. Comparative information has not been provided as permitted by the 
transitional provisions of the new rules. 

As at 30 June 2010 Level 1 Level 2 Level 3 Total 
 $ $ $ $ 

Financial assets     

Financial assets held for trading:     

Derivatives  4,910,909   -   -   4,910,909  

Financial assets designated at fair value 
through profit or loss at inception:     

Fixed interest securities  -   255,990,272   -   255,990,272  
Total  4,910,909   255,990,272   -   260,901,181  

Financial liabilities     

Financial liabilities held for trading:     

Derivatives  5,896,922   13,915,649   -   19,812,571  
Total  5,896,922   13,915,649   -   19,812,571  

Investments whose values are based on quoted market prices in active markets, and therefore classified within level 
1, include US government treasury bills and exchange traded derivatives. 

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted 
market prices, dealer quotations or alternative pricing sources supported by observable inputs are classified within 
level 2. These include investment grade corporate bonds and over-the-counter derivatives. As level 2 investments 
include positions that are not traded in active markets and/or are subject to transfer restrictions, valuations may be 
adjusted to reflect illiquidity and/or non-transferability, which are generally based on available market information. 

Investments classified within level 3 have significant unobservable inputs, as they are infrequently traded. Level 3 
instruments include certain unlisted unit trusts and corporate debt securities. As observable prices are not available 
for these securities, the Responsible Entity has used valuation techniques to derive fair value. 

There were no investments classified as level 3 within the Scheme. 
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4 Remuneration of auditors 

During the year the following fees were paid or payable for services provided by the auditor of the Scheme: 

 
 Year ended 

 30 June 30 June 
 2010 2009 

 
$ $ 

(a) Audit services   
Audit services   
KPMG   

Audit and review of financial reports  15,687   15,364  
Total remuneration for audit services  15,687   15,364  

(b)   Non-audit services   
Other services   
KPMG   

Tax compliance services  4,792   5,602  
Other services  -   2,106  

Total remuneration for non-audit services  4,792   7,708  

Total remuneration for auditor  20,479   23,072  

Auditors' remuneration for the Scheme is paid by the Responsible Entity. The relevant amounts have been recharged 
to the Scheme. 

5 Net changes in financial instruments held at fair value through profit or loss 

 
Net changes recognised in relation to financial assets and financial liabilities held at fair value through profit or loss: 

 
 Year ended 

 30 June 30 June 
 2010 2009 

 
$ $ 

   
Total net changes in financial instruments held at fair value through profit or 
loss  (14,953,044)   (16,242,401)  

6 Net assets attributable to unitholders 

Movements in number of units and net assets attributable to unitholders during the year were as follows: 

As stipulated within the Scheme's Constitution, each unit represents a right to an individual share in the Scheme and 
does not extend to a right to the underlying assets of the Scheme. There are no separate classes of units and each 
unit has the same rights attaching to it as all other units of the Scheme. 
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 30 June 30 June 30 June 30 June 
 2010 2009 2010 2009 
 No. No. $ $ 

Opening balance  364,168,628   19,054,818   97,981,077   13,910,118  
Applications    1,618,022,610  332,563,069   436,409,053   89,073,645  
Redemptions  (933,919,935)   (11,995,771)   (251,432,765)   (7,717,803)  
Units issued upon reinvestment of distributions  -   24,546,512   -   17,896,862  
Increase/(decrease) in net assets attributable to 
unitholders  -   -   (15,686,842)   (15,181,745)  
Closing balance  1,048,271,303   364,168,628   267,270,523   97,981,077  

Capital risk management 

The Scheme considers its net assets attributable to unitholders as capital, notwithstanding net assets attributable to 
unitholders are classified as a liability. The amount of net assets attributable to unitholders can change significantly 
on a daily basis as the Scheme is subject to daily applications and redemptions at the discretion of unitholders. 

Daily applications and redemptions are reviewed relative to the liquidity of the Scheme's underlying assets on a daily 
basis by the Responsible Entity. Under the terms of the Scheme's Constitution, the Responsible Entity has the 
discretion to reject an application for units and to defer or adjust a redemption of units if the exercise of such 
discretion is in the best interests of unitholders. 

7 Distributions to unitholders 

The distributions paid/payable were as follows: 

 Year ended 

 30 June 30 June 30 June 30 June 
 2010 2010 2009 2009 

 

$ CPU $ CPU 

     
Distributions payable  720,162   0.07   -   -  
Total distributions  720,162   0.07   -   -  

8 Cash and cash equivalents 

 As at 

 30 June 30 June 
 2010 2009 

 

$ $ 

Cash at bank  11,207,801   43,492,994  
Short term deposits  15,544,750   18,005,069  
  26,752,551   61,498,063  
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9 Financial assets held at fair value through profit or loss 

 As at 

 30 June 30 June 
 2010 2009 
 Fair value Fair value 

 

$ $ 

Designated at fair value through profit or loss   

Unlisted managed investment schemes  -   37,404,726  
Fixed interest securities  255,990,272   -  
Derivatives (Note 13)  4,910,909   2,987,295  
Total designated at fair value through profit or loss  260,901,181   40,392,021  

Total financial assets held at fair value through profit or loss  260,901,181   40,392,021  

An overview of the risk exposures relating to financial assets held at fair value through profit or loss is included in 
Note 3. 

10 Financial liabilities held at fair value through profit or loss 

 As at 

 30 June 30 June 
 2010 2009 
 Fair value Fair value 

 

$ $ 

Designated at fair value through profit or loss   
Derivatives (Note 13)  19,812,571   3,720,262  
Total designated at fair value through profit or loss  19,812,571   3,720,262  

Total financial liabilities held at fair value through profit or loss  19,812,571   3,720,262  

An overview of the risk exposures relating to financial liabilities held at fair value through profit or loss is included in 
Note 3. 

11 Receivables 

 As at 

 30 June 30 June 
 2010 2009 

 

$ $ 

Distributions receivable  -   187,608  
Interest receivable  40,286   153,630  
Other receivables  200,035   11,316  
  240,321   352,554  

12 Payables 

 As at 

 30 June 30 June 
 2010 2009 

 

$ $ 

Management fees payable  85,711   39,570  
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13 Derivative financial instruments 

In the normal course of business the Scheme enters into transactions in various derivative financial instruments with 
certain risks. A derivative is a financial instrument or other contract which is settled at a future date and whose value 
changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign 
exchange rate, index of prices or rates, credit rating or credit index or other variable. 

Derivative financial instruments require no initial net investment or an initial net investment that is smaller than would 
be required for other types of contracts that would be expected to have a similar response to changes in market 
factors. 

Derivative transactions include a wide assortment of instruments, such as futures and foreign currency contracts.  
Derivatives are considered to be part of the investment process. The use of derivatives is an essential part of the 
Scheme’s portfolio management. Derivatives are not managed in isolation. Consequently, the use of derivatives is 
multifaceted and includes: 

  hedging to protect an asset or liability of the Scheme against a fluctuation in market values or to reduce 
volatility 

  a substitution for trading of physical securities 

  adjusting asset exposures within the parameters set in the investment strategy. 

Derivatives are not used to gear (leverage) a portfolio. Gearing a portfolio would occur if the level of exposure to the 
markets exceeds the underlying value of the Scheme. 

The Scheme holds the following derivative instruments: 

(a) Futures 

Futures are contractual obligations to buy or sell commodity instruments on a future date at a specified price 
established in an organised market. The futures contracts are collateralised by cash or marketable securities.  
Changes in futures contracts’ values are settled daily with the exchange. Interest rate futures are contractual 
obligations to receive or pay a net amount based on changes in interest rates at a future date at a specified price, 
established in an organised commodity market.  

(b) Foreign currency contracts 

Notional amounts are the underlying amounts to stock exchange indices, equities and foreign currencies upon which 
the fair value of the foreign currency contracts traded by the Scheme are based. While notional amounts do not 
represent the current fair value and are not necessarily indicative of the future cash flows of the Scheme’s foreign 
currency contracts, the underlying price changes in relation to the variables specified by the notional amounts effect 
the fair values of these derivatives financial instruments. 

The Scheme’s derivative financial instruments at year-end are detailed below:    

  
30 June 2010 Fair Values 

 Notional Assets Liabilities 

 

$ $ $ 

    

Futures   411,342,867   4,910,909   5,896,922  

Foreign currency contracts  236,114,248   -   13,915,649  
   4,910,909   19,812,571  
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30 June 2009 Fair Values 

 Notional Assets Liabilities 

 

$ $ $ 

Futures   129,397,405   2,627,629   3,404,751  
Foreign currency contracts  6,181,403   359,666   315,511  
   2,987,295   3,720,262  

    

An overview of the risk exposures relating to derivatives is included in Note 3. 

14 Related party transactions 

Responsible Entity 

Prior to 1 June 2010, the Responsible Entity of the Scheme was Credit Suisse Investment (Australia) Limited (ABN 
44 119 605 373). The Responsible Entity was a wholly owned subsidiary of Credit Suisse. The ultimate parent entity 
of Credit Suisse is Credit Suisse Group, a company incorporated in Switzerland.  

Effective from 1 June 2010, the name of the Responsible Entity of the Scheme changed to Challenger Investment 
Services Limited (ABN 44 119 605 373).  

Key management personnel of the Responsible Entity 

(a) Directors 

The directors of Challenger Investment Services Limited up to the date of this report are as follows: 

RW Adams (Executive Director) appointed on 31 May 2010 
BR Benari (Executive Director) appointed on 31 May 2010 
BJ O'Connor (Executive Director) appointed on 31 May 2010 
RJ Woods (Executive Director) appointed on 31 May 2010 
PD Rogen (Chairman) appointed on 31 May 2010 
DD Trude (Executive Director) resigned on 31 May 2010 
SJ Pearson (Executive Director, Member of Audit Risk and Compliance Committee) resigned on 31 May 2010 
PC Noble (Executive Director) resigned on 31 May 2010 
FM Sedillo (Executive Director) resigned on 31 May 2010 
JJ Gurnsey (Executive Director) resigned on 31 May 2010 

(b) Other key management personnel 

There were no other persons with responsibility for planning, directing and controlling the activities of the Scheme, 
directly or indirectly during the financial year. 

Key management personnel unitholdings 

At 30 June 2010 no key management personnel of the Responsible Entity held units in the Scheme (2009: Nil). 

Key management personnel compensation 

The Scheme does not employ personnel in its own right.  However it is required to have an incorporated 
Responsible Entity to manage the activities of the Scheme and this is considered the Key Management Personnel 
(the "KMP"). The directors of the Responsible Entity are KMP of that company and have been disclosed in Note 
14(a). 

The Responsible Entity is entitled to a management fee which is calculated as a proportion of net assets attributable 
to unitholders. 

No compensation is paid to directors or directly by the Scheme to any KMP of the Responsible Entity. 
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Key management personnel loan disclosures 

The Scheme has not made, guaranteed or secured, directly or indirectly, any loans to the key management 
personnel or their personally related entities at any time during the reporting period. 

Other transactions within the Scheme 

From time to time directors of the Responsible Entity, or their direct or related entities, may invest in or withdraw 
from the Scheme. These investments or withdrawals are on the same terms and conditions as those entered into by 
other Scheme investors and are trivial in nature. 

Apart from the details disclosed in this note, no key management personnel have entered into a material contract 
with the Scheme since the end of the previous financial year and there were no material contracts involving 
director's interests existing at year end. 

Responsible Entity's/manager's fees and other transactions 

Under the terms of the Scheme's Constitution and the current Product Disclosure Statement for the Scheme, the 
Responsible Entity is entitled to receive management fees monthly of up to 0.66% per annum (2009: 0.66%) in total 
of the aggregate portfolio value of the Scheme. 

All related party transactions are conducted on normal commercial terms and conditions.  The transactions during 
the year and amounts payable at year end between the Scheme and the Responsible Entity were as follows: 

 
  

 30 June 30 June 
 2010 2009 

 

$ $ 

   
Management fees for the year incurred by the Scheme  1,510,494   122,371  
Management fees payable by the Scheme at the end of the year  85,711   39,570  

Related party schemes' unitholdings 

Parties related to the Scheme (including the Responsible Entity, its related parties and other schemes managed by 
the Responsible Entity), did not hold any units in the Scheme (2009: Nil). 

Investments 

The Scheme did not hold any investments in the Responsible Entity or its related parties during the year (2009: Nil). 
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15 Reconciliation of profit/(loss) to net cash inflow/(outflow) from operating activities 

 Year ended 

 30 June 30 June 
 2010 2009 

 

$ $ 

(a) Reconciliation of profit/(loss) to net cash inflow/(outflow) from operating 
activities   
Profit/(loss) for the year  -   -  
Increase/(decrease) in net assets attributable to unitholders  (15,686,842)   (15,181,745)  
Distribution to unitholders  720,162   -  
Net changes in financial instruments held at fair value through profit or loss  14,953,044   16,242,401  
Net changes in receivables  112,234   (341,681)  
Net changes in payables  46,141   23,596  
Net cash inflow/(outflow) from operating activities  144,739   742,571  

(b) Non-cash financing activities   
During the year, the following distribution payments were satisfied by the issue of 
units under the distribution reinvestment plan  -   17,896,862  

16 Events occurring after the reporting period 

No significant events have occurred since the end of the reporting period which would impact on the financial 
position of the Scheme disclosed in the statement of financial position as at 30 June 2010 or on the results and cash 
flows of the Scheme for the year ended on that date. 

17 Contingent assets and liabilities and commitments 

There are no outstanding contingent assets and liabilities or commitments as at 30 June 2010 and 30 June 2009. 
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Directors' declaration 

In the opinion of the directors of the Responsible Entity: 

 (a) the financial statements and notes set out on pages 6 to 27 are in accordance with the Corporations  
Act 2001, including: 

 (i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory 
professional reporting requirements; and 

 (ii) giving a true and fair view of the Scheme’s financial position as at 30 June 2010 and of its 
performance, for the financial year ended on that date; and 

 (b) the financial report also complies with International Financial Reporting Standards as disclosed in  
Note 2(a); and 

 (c) there are reasonable grounds to believe that the Scheme will be able to pay its debts as and when they 
become due and payable. 

This declaration is made in accordance with a resolution of the directors. 

 

BJ O'Connor       
Director 
 
Sydney  
21 September 2010      
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Independent auditor’s report to the unitholders of Credit Suisse Enhanced 

Commodity Fund
 

Report on the financial report  

We have audited the accompanying financial report of Credit Suisse Enhanced Commodity 

Fund (the Scheme), which comprises the statement of financial position as at 30 June 2010, and 

the statement of comprehensive income, statement of changes in equity and statement of cash 

flows for the year ended on that date, a summary of significant accounting policies and other 

explanatory notes 1 to 17 and the directors’ declaration. 

Directors’ responsibility for the financial report  

The directors of Challenger Investment Services Limited (the Responsible Entity) are 

responsible for the preparation and fair presentation of the financial report in accordance with 

Australian Accounting Standards (including the Australian Accounting Interpretations) and the 

Corporations Act 2001. This responsibility includes establishing and maintaining internal 

control relevant to the preparation and fair presentation of the financial report that is free from 

material misstatement, whether due to fraud or error; selecting and applying appropriate 

accounting policies; and making accounting estimates that are reasonable in the circumstances. 

In note 2, the directors of the Responsible Entity also state, in accordance with Australian 

Accounting Standard AASB 101 Presentation of Financial Statements, that the financial report, 

comprising the financial statements and notes, complies with International Financial Reporting 

Standards. 

Auditor’s responsibility 

Our responsibility is to express an opinion on the financial report based on our audit. We 

conducted our audit in accordance with Australian Auditing Standards. These Auditing 

Standards require that we comply with relevant ethical requirements relating to audit 

engagements and plan and perform the audit to obtain reasonable assurance whether the 

financial report is free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial report. The procedures selected depend on the auditor’s judgement, 

including the assessment of the risks of material misstatement of the financial report, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 

relevant to the Scheme’s preparation and fair presentation of the financial report in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Scheme’s internal control. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

accounting estimates made by the directors of the Responsible Entity, as well as evaluating the 

overall presentation of the financial report.  
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We performed the procedures to assess whether in all material respects the financial report 

presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting 

Standards (including the Australian Accounting Interpretations) a view which is consistent with 

our understanding of the Scheme’s financial position, and of its performance. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

Independence 

In conducting our audit, we have complied with the independence requirements of the 

Corporations Act 2001. 

Auditor’s opinion 

In our opinion: 

(a) the financial report of Credit Suisse Enhanced Commodity Fund is in accordance with the 

Corporations Act 2001, including:   

(i) giving a true and fair view of the Scheme’s financial position as at 30 June 2010 and of its 

performance for the 
 
year ended on that date; and  

(ii) complying with Australian Accounting Standards (including the Australian Accounting  

 Interpretations) and the Corporations Regulations 2001. 

(b) the financial report also complies with International Financial Reporting Standards as 

disclosed in note 2. 

 

 

KPMG 

 

 

Peter Russell 

Partner 

Sydney 

 21 September 2010 
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Challenger Investment Services Limited 
ABN 44 119 605 373 
AFSL 320505

Registered office and principal place of business 
Level 15 
255 Pitt Street 
SYDNEY NSW 2000

Custodian 
State Street Australia Limited 
Level 18 
338 Pitt Street 
SYDNEY NSW 2000

Auditor 
For the Responsible Entity and the Trust 
KPMG 
10 Shelley Street 
SYDNEY NSW 2000




